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Does IFRS Convergence or Adoption Improve
Information Comparability in Taiwan?

Yen-Hsien Liu® Shu-Hui Sue™

Abstract: Using a sample of listed firms in Taiwan from 1995 to 2014, this study
investigates whether the International Financial Reporting Standards (IFRS) convergence
and adoption influence the information comparability of financial statements. Based on
the process of convergence of ROC GAAP with IFRS or direct adoption of IFRS, we
divide the test periods into four stages: the periods before and after IFRS convergence,
and the periods before and after IFRS adoption. We analyze whether there are differences
in information comparability among these stages. We follow Yip and Young (2012) and
measure information comparability from two facets of comparability: similarity facet and
difference facet. Inconsistent with most prior empirical findings that have shown a higher
reporting quality with IFRS adoption, our results reveal no difference in the information
comparability of financial statements before and after convergence with IFRS. Further,
we observe no significant difference before and after IFRS adoption, regardless of which
facets are examined.
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H¢ SCOMP z FR7 WM Rl 78 > 440t & 973 c APP 2 % 4 237 7
B REART IFRS % {6 2. m 3 ¥ > 28 7 5 4837 IFRS {¢ (2003 & 3 2004 & )
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B4 IFRS 18 Faw v ﬁh'ﬁ ¢ F X TR R s e 0 2 P RHER K (Size) 4 Y
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7* Panel A 2_4p 126 & @ % > 81T IFRS %0 F3 7 1t gt 2 212 ¥ i (COMP)
I ta#c 5 -0.0522 5 48317 IFRS {62 T3o%c 2 00578 » R T s 48% > o X B v A
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Panel A #p v & & &

(14837 IFRS +

(2)48:7 IFRS 74

£ B % 2(2)-(1)

E3 34 (n=125) (n=148)

. Yok AL T ik Yok AL t i z B
COMP -0.0522 -0.0446 0.0370 -0.0578 -0.0584 0.0379 -1.2600 -1.2219
TA_Ratio 0.9930 0.9969 0.0098 0.9954 0.9985 0.0069 2.2200" 1.7902™
BTM 1.1785 0.7615 1.1999 0.9114 0.7622 1.0523 -2.2300"  0.4885
Size 15.5188 15.5103 0.9028 15.2698 15.1902 1.0523 -2.1000”  -2.5210""
Foreign (%) 4.2974 0.7100 7.0966 6.7561 1.8200 10.7836 226007  2.0998"

(3)% ## * IFRS # (4% & * IFRS 2 3 .

B LA (n=834) (n=568) LR RO

. Yok AL T ik ¢k A t i 7
COMP -0.0218 -0.0157 0.0216 -0.0237 -0.0173 0.0218 -1.6600°  -2.2610"
TA_Ratio 0.9958 0.9991 0.0081 0.9943 0.9990 0.0100 -3.0100™"  -1.6494™
BTM 1.0634 0.8481 1.4229 0.9797 0.7356 1.5765 -1.0500 -4.4337"
Size 15.1599 15.0020 1.2464 15.0837 14.8884 1.2272 -1.1700 -1.2263
Foreign (%) 7.5501 2.2800 13.3015 11.2882 3.9200 17.3978 444007 451117
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PanelB Z % & & &

(1)42:7 IFRS % (2)42:7 IFRS 74 . N

B LA (n=185) (n=181) SR CAS

e Yok L T 3ok Yok S tiE z i
COMP -0.0526 -0.0476 0.0336 -0.0654 -0.0686 0.0365 -3.50007"  -3.5063"
TA_Ratio 0.9985 0.9994 0.0029 0.9983 0.9996 0.0046 -0.5700 1.8607"
BTM 1.0901 0.7694 1.3754 1.0364 0.8135 1.7914 -0.3200 0.0217
Size 15.7577 15.6268 1.1890 15.2375 14.9987 1.1795 -4.20007"  -4.5021""
Foreign(%) 6.2992 1.5200 9.3956 6.6919 1.6200 10.7146 0.3700 0.1233

(3)% #4¢ * IFRS 7 (4)E 4 * IFRS {4 . .

B LA (n=869) (n=645) 2RO

e S L T 35k Yok L tiE 7
COMP -0.0216 -0.0151 0.0213 -0.0235 -0.0159 0.0236 -1.6700" -0.8270
TA_Ratio 0.9990 0.9996 0.0030 0.9986 0.9996 0.0035 -2.58007"  -2.1778"
BTM 1.0579 0.8393 1.4154 0.9461 0.7158 1.9752 -1.2500 -5.6461""
Size 15.1412 14.9615 1.2982 14.9429 14.7955 1.2018 -3.21007"  -3.4122™
Foreign(%) 7.8249 2.1000 13.9109 10.6478 2.5000 18.4101 3.35007°  1.0711
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Foho Hepgdping L gt At B2 LB R BRI &L

(= )Ap W42 47

% 4 SApM fhdicd > Panel A g7 Panel B 4 u 5 g ip] B 1 87 53R 2 PF 2 4p 12 5
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1S M ¥ # (APP) & Fa v it it (COMP) 2 Pearson 48 B 4 #c# B % » 22 4
Btk APP 7 COMP sivfp i i d BIF 5 f - IR 2 24k a 5 41 £
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AR lich BEE > H 4R IFRS 22 COMP 2 gl flic's BT 5 f o 0 8 A
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#7 Spearman #p B B B G 0.347 £2 0403 ¢ > HApE P A PR 2 AR B 2l
97 B FHA SRR S MR 7 S oﬁ%PaneIC_%i’ PanelD 2. £ B & #
ra T oo Bipm kA B RN 77171354 o
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AL AR E S IFRS 2 Fav it w2 B § § 3 E Rk
IFRS f& 33U @ vb g {d B 7 dpfocABigm 5 w1 it (B 1) 8- HIFE B
*IFRS B FaAv v RP I FAAE I B AT G B (BR 2) A2 T ik
etk AL Z ok -AFEn AN pe a2 L2 o A2 FESS -

(- )AB3T IFRS 74 224837 IFRS # 2. 1t & (B3 1)

205 3 I3 £ 35 PIABIT IFRS 4 4O 483T IFRS 9 0 F317 1w i .3 4 27
TRz Ef?ﬂ;‘-‘% v T APP R8T i R AR B2 niE ¥k § APP=1pF
7 5 ABIT IFRS {82 #p A » Z P 5 4817 IFRS v 2 Hp FF o

oA iud ka5 0 APP G R 500037  AEATF KA o LA G A
= B#cER] L -0.00101 - it 195 F K2 - AR AABIT IFRS (480 B - 4p it 4k
S IFRS # 0 ARG AL FUT O RPAERS 24 3L AR RS R - R
83T IFRS (5 T 7 W P s A F e § -

,T}'}ﬂﬂ e Az SEkn 3 0 WP RH (Size) ErelgFRE S GiE

% 00093 H & | RBT 2 EF T RFL AFEFT R (COMP) pF >
Flit P AERF aRAFZ ARG AT G RN R FlHtid S 0
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Panel A 4p i@ & & : HL (N=273)

COMP APP TA_Ratio BTM Size Foreign
COMP -0.074 -0.086 -0.041 02007  -0.082
APP -0.076
TA_Ratio  -0.072 -0.161""  -0.1556"  -0.067
BTM -0.087 -0.074 -0.058 -0.2317
Size 0.247 -0.1317"  -0.043 0.403™
Foreign 0.048 -0.008 -0.106" 0.347
Panel B 4p 126 % & @ H2 (N=1,402)

COMP IFRS TA_Ratio BTM Size Foreign
COMP -0.184™"  -0.033 0.034 02357  -0.011
IFRS -0.184""
TA_Ratio 0.033 -0.009 -0.108™  -0.1117"
BTM 0.034 -0.009 0.094™ 0.046
Size 0.235" -0.108™"  0.094™ 0.274™
Foreign -0.011 -0.11177 0.046 0.274™
Panel C £ £ & # * : H1 (N=366)

COMP APP TA_Ratio BTM Size Foreign
COMP -0.076™" 0.083 0.040 0.128" -0.025
APP -0.057”
TA_Ratio 0.097 0.185"" 02517  -0.156
BTM -0.036 0.059 -0.132” 0275
Size 0.105™ -0.266""  -0.068 0.467"
Foreign -0.005 -0.081 -0.099" 0.382""
Panel D Z £ & # + : H2 (N=1,514)

COMP IFRS TA Ratio BTM Size Foreign
COMP -0.031 -0.023 0.122" 0.262"" 0.047"
IFRS -0.056™
TA_Ratio 0.033 0.055™ -0.056" -0.035
BTM 0.034 -0.009 01677  -0.001""
Size 0.235"" -0.108"™" 0.094™ 0.439™
Foreign -0.011 01117 0.046" 0.274™

1. COMP 5 Fatv v i+ % ; APP 3 B 44817 IFRS 5 (5 P P 2 4 ¥ > 4 APP=1 P > 4 7 3
ABiT IFRS {52 #) & (2003 & 1 2004 # )> F R 7 AB:iT IFRS # 2 ) & (1995 # 3 2002 & ) ; IFRS
LRABEEY IFRSHHDP T2 bE%E § IFRS=1 P> 257 5 2 84 % IFRS 22 8 & (2013
#32014 &) FR 5 P44 IFRS % 2 ¥ ¥ (2009 & 3 2012 # ); TA ratio 5 8 & 2 @ 21 e g

S
2

;(’}?;};B;phj: °
2. = X% Pearson Ap R il + ¢+ L ¥ % Spearman 4p R (k¥ o
3. THiE 10%AEE R TS ik BOREE K E 0 T 5 1%AEE R o

FRFEAVCFIBIM it PR AL 2 ke B @ ;Size 3 &7 %2 F A5 p A48 Foreign



206 g3

4 5 A48T IFRSﬁ’éLﬁEﬁ%%

COMP, = g, + B APP, + B,TA_Ratio, + 8,BTM, + f,Size, + f,Foreign, + ¢

02 A EQ R SN
R LA

ERS (p i) a3 S (p &)
Intercept -0.0119 (0.9653) -1.2362" (0.0137)
APP -0.0037 (0.4439) -0.0101"" (0.0046)
TA_Ratio -0.1810 (0.4991) 1.13237 (0.0218)
BTM -0.0036 (0.1322) -0.0009 (0.4167)
Size 0.0093™" (0.0002) 0.0035™ (0.0468)
Foreign -0.0001 (0.5201) -0.0001 (0.4580)
N 273 366
Adj. R-squared 5.56% 4.03%
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o PR G TR A RE R 2 IASB § A7 H # IFRS # ¥ it
HPAFRF L2 FTAFTWRMEDIERTF - R o

)Iwoﬂﬂ&zgz ToAPIG R F 0 MG T 0t (BTM) B3 HcE D AT
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46 ZE? IFRSHPE2ZEFLE

COMP, = B, + BIFRS, + B,TA_Ratio, + B,BTM, + S,Size, + S,Foreign, + ¢,

02 A EQ R SN
Bl LA

ERS (p i) a3 S (p &)
Intercept -0.2066""  (0.0011) -0.7263"" (0.0003)
IFRS -0.0016 (0.1525) -0.0009 (0.3932)
TA_Ratio 0.1107" (0.0752) 0.6362"" (0.0017)
BTM 0.0002 (0.5265) 0.0001 (0.7846)
Size 0.0050™"  (<0.001) 0.0045™" (<0.001)
Foreign 0.0000™ (0.0118) -0.0000"" (0.0058)
N 1,402 1,514
Adj. R-squared 7.74% 7.30%

1. COMP Z Fav it it % TA ratio 3 A D2F HRFIFLT AV S BTM s H 42751 K
HE2tER B E S Size F P RT AP AHd Foreign 5 F#HF R 5 o IFRS G R 4B B
B2 miE%sc $ IFRS=1FF » £ 7 2 E A IFRSS2 PR (2013 # 3 2014 # )» 2P 5 2 &
% IFRS #h 2 #p /¥ (2009 & 3 2012 & ) -

2. Th i 10%ATF R > TS ik B0k K OE

2~ AR LRI
(- )P R

FE AR 3 g (2014) #E34ABIT IFRS 152 3248 e AR Sl kb 4
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27 FRVLRPE2ZLPRCAET-BERL

COMP, = g, + BTime, + B,TA_Ratio, + S,BTM, + f,Size, + S Foreign, + ¢,

e ) oG A | ES R R -EX
% (p ) EE S (p i)

Intercept -0.0472 (0.8626) -1.4075" (0.0048)
Time -0.0015 (0.0998) -0.00217" (0.0057)
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et ) 100G A | | ES R B-FX
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AR RN A8 e A
¢ W - A . )
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Adj. R-squared 7.04% 2.30%
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COMP, = 8, + BIFRS, + B,TA_Ratio, + 8,BTM, + f3,Size, + 3,Foreign, +&

N R AN L35 A
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