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Financial Reporting on the Internet : A Study of

Corporationsin Taiwan

Sin-Hui Yen Chen-Hung Cheng

Abstract: This paper intends to examine the state of financial reporting on the

Internet in Taiwan corporations by examining the corporation website and

questionnaire to understand the corporations’ attitude of this issue and relationship

of corporation characteristics. Its empirical findings are stated as follows :

1.

For the time being, the practice of financial reporting on the Internet has not
yet been popular in Taiwan. The income statement has highest percent of
financial reporting (46% ) and the abbreviated reporting is more than the full
accounts. Even Internet reporting was employed, the magnitude and quality
of disclosure could hardly been advocated as satisfactory.

By and large, most firms appreciate advantage and benefit of financial
reporting. Regardless of the industry and the extent of Internet application by
companies surveyed, no significant difference of viewpoint was found in each
aspect of cost-benefit concern, latent effect, and reiability of information.
Result of this study suggests that a TSE company of larger scale (measured
by capital or total assets) or more profitable position might have a propensity
towards voluntary financial disclosure on the Internet.

Currently, there is some difference existing between the practice and
acknowledgement of Internet reporting. It merits further studies on whether
causes of this difference would affect enterprises’ willingness to report

financial information on the Internet.

Key Words: Corporate reporting, Internet, Financial reporting
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