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Media Coverage and Earnings Quality
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Abstract: This study investigates the effect of media coverage on earnings quality. Media
coverage can serve as an external monitoring mechanism that constrains managers’
opportunistic financial reporting behaviors. However, media coverage can also expose
managers to short-term performance pressures from capital markets, thereby increasing
their incentives to engage in opportunistic reporting. The study finds that greater media
coverage is associated with higher levels of income-increasing accrual-based earnings
management and lower earnings persistence. Moreover, his association is more pronounced
when managers face stronger pressure from capital markets. Overall, the results suggest
that media coverage can intensify management’s pressure to pursue short-term
performance. Because managers cannot control the timing or tone of media reports, they
may resort to accrual manipulation to meet earnings targets, thus impairing earnings
quality.
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yﬂgwﬁ*%ﬁ"%ﬁﬁﬁméﬁ&?’vﬁwf R Tl e o
( Dechow, Ge, and Schrand, 2010 ) » 44 483R H - = 5 7 Fh IR BHehdd > ¥ -
%a@#ﬂ%@gﬁﬁﬁﬁé%%ﬁ%ﬁ%i$mwﬁﬁm@*’ﬂ&%ﬁﬂﬁﬁ
PHL R P R Gh o F AN A EHSMR L PR TR O G
A RARN T E IR AMBREF LT A OBE .

BT R F O RE e d o S A TR EH e L PR RE LY h D
TIEST G oA HE LY b A 4 B8 (reputation) dx¥k o @ SRR E LY B i
3 PFFE & hé 4 (Fama, 1980; Dyck, Volchkova, and Zingales, 2008 ) o &ﬁ—%ﬁ? 3

FRHA R RROTAELEDADEGE AT 50 1—%1? B Tk AP BT
Ak ¢ = B (Miller, 2006 ) » 4148 crdp J 4 2430 drdiE & 2 77532 e0h § (Dycket al
2008 ) o 4x-kg 4% ‘@zﬁﬁﬂ? LR = RS e L g P IR BRI
FEAFETF) > A RA 2P h@HEF o Chen, Cheng, Li, and Zhao (2021)4* 41 % K
%waﬁmpz’%mﬁﬁﬁﬁﬁ@?&ﬁa? IR foApRE o BT SRR E
FOURE IR E RS E s o U E I h RSB EF S o

F- 205 o HHMEEER I Fneh RS o R ERY R *%‘d ;f;ﬁ&;@t_;ﬁ;g.
FHBRBEY P RRESEP LI B H PR RE LY A 7 e
JlE A 2LE 8 p & (Stein, 1988) s R T crdR > 4 ,g HILE B
RER PRI N EFARI PR R 2T AT HOE o THFLEES
PR EESp e p R (Graham, Harvey, and Rajgopal, 2005) © d 4%

*ﬁl‘i‘_’% A /;E;/“’% i’éﬁﬁ%;‘z} ’ f; 3 fﬁﬂ"‘t Fﬁ%ig '5"?’3}1% I—Pj};_—“( Ex: ~ };ﬁ/P r'} 2 R
SIAR 4 2 A7 3 0 RF & FgenAT @ ko 513 f ch@48(Core, Guay, and Larcker,

2008; Gentzkow and Shapiro, 2010; Ahern and Sosyura, 2015) > %@ % i< 7 4548 0
FAREY T A BRI LSRG AT DAL FR A
FRAERDERGFLL B 2P PRI DR ea 2 LEY Y EnE
( Olesifiski, Opala, Rozkrut, and Tor6j, 2014 ) © 33 2. » HAE4F H~ ¢ 5 F A5 35
SRR R R F TR B TRAR T 5 i B 3 B A TR SR
WEAET > AR T 2 ZHRET .

AU b MBS TR L P Rl M SRR M
oAt 2023 2 R ATH A d 4pfic (World Press Freedom Index ) # # &%=+ 1 (&
B LR - ) FRESL R LMY o R IERBRRELE D i
€~ it pTA dens i 4R TR 3 (Reporters Without Borders, 2023 ) o B 4548 7k
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e i.g 5 = L /%] & mlﬁ‘_}/} r‘]—% )y B ﬁgﬁq—fﬁik\’*};}{ﬁ B T
—ﬁ{:};’ /ﬁ Pm&"%‘miﬁ ’ PPE\‘ ﬂ,\&g]L?Iﬁlg —‘E.j\(“:‘ﬁp,‘_i_:{m?%r—]
£24

ﬂ%*ﬁ%aﬂ%ﬁa'ﬁﬁﬁﬁ’ﬂ&ﬁaéﬁ%gay%,ip;
=4 ( ichaely, Rubin, and Vedrashko, 2016 ) & P} efe 2 (572 » LpIRE B
%?éi’ u%?wmﬁ%rﬁﬁﬁ%imﬂ% =5y %@7%W$%*$

%Q’P“%mmﬂWﬁ%g%AW%W? L P FER &ﬁ%@;#ﬁ%~a
FOoNMFES R Y R R HE L F AN - TAAMEET AN RET R
PEHRLIIZERE D AGMBEHE T -2 T o2 FAEFE - R EFFEZ
%%%%ﬂﬁﬁgﬁﬁﬁi%%éﬁ%°F2$%%K%W$%§@?ﬂ$vm@
Tiv-de P EFFAEE LHFFEREENAFT B 7w AT FFE4
FRFLSIHERIRA T ZERY BEEL D PG B REEIERE G
IR E2 pFR R FEREEY A I’E'ré»,"lf%‘:”-ﬁtﬁ%%?l‘i’%s\ﬁ B 4pd 5 _(Zang,
2012)c ph bRy R WA I B I Btk PGP AET P T w AF G
PR ER 0 Y AE LB PP ﬂ—mi&?'ﬂ IR E IR R S R om
FarE AP A kg B F AT B EY guz 2 (Graham et al., 2005) ©

ﬁv%’”—“%ﬁﬁﬁmwﬁ%iﬂﬁﬂ“+ﬁ*¢ﬁd””—Fiﬁwmt
Difference ) ;* % i w & #cfic (Propensity Score Matching ) #4135 v F] & B % 2 7]
RKREILFEERBLADEIE AT EEE R ERRORES - KRB A2 ¥
ugﬁg$£&¢%mﬁ;k@ BPHORA T EEEAF 7T FETAS

W AR R 0 SR RS P Ay T aﬁ%ﬁ?ﬁfﬁﬂgiﬁﬁﬂoﬁ

(80 A2 MR ER W o d - P AT LD Rk AT BRI SRE
AL~ RER N B R AR 1A F&E Z AR o L e Y
THA T BREHOS ANEE - ER NP RSN EHREZ A M EE T
AT RR - R TR AT L BRAT 0 SR R A F T B e e
BRA PR FIE R ABEMABRREE L A SR B AR b HRP T
AW HRA PSP A

A2 g S AR Y b MR S e g o MR R 2 P
Rirfchd d » TEPFETH S - 2 6 7T UBEEE TR DT RIR TR
¢4 g (Fama, 1980; Dyck etal., 2008 ) i& @ j& > # T4 & $ 4812 p4 7448 # /7 % (Chen
etal,2021); i ¥ - = G HABERL TR 0 4 0 RGN G DR o R
ERBR SRR H 3R T AESITE k3l g*li‘m&*%\ ( Core et al., 2008;
Gentzkow and Shapiro, 2010; Ahern and Sosyura, 2015)’ rﬂﬁ“ 5 17 B IRy kBT
% (Dai, Shen, and Zhang, 2021 ) o o >t 4837t & X 7| & W3R E1k 5 P
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R AT R A G 2 PRI i b IR B eh k4 Zingales (2000)4 ! 4
RMAEDGHZ BRMAE N R PRERL L3 iea PRRMEFEY 5
“TAZ OB > A @B R Reha P ins gk o Dyckand Zingales (2003)45 1 4
WAF WP 7SI & LR R P F LY b i L o SRR N
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XPE S BB A SR FLRATE B il A 3 A BT o B 0 F

25k %im%ﬁ“]}\—% ARARAKRSPHEREREFEUPTFLARYE
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AP B ERT 3 7r L PR T R N2 PRI & 4 o Miller (2006) 5 AL T 35 1B
BIE S RRDTEREZEFA LB EE AP N ARERE T RPN T AL
Ak g = B o Dycketal. (2008) % il ftiEs F & P F B R ER 4 (s 0 R AE KR
2 P eI enih {18 AR e en® A MR F 4 40 - Dyck, Morse, and Zingales (2010) 7
B o R & F R *"?Hééﬂfi“j CLEWHE SRR P
pIRE e A kP R W AR BN E R P e - - Dai,
Parwada, and Zhang (2015)4F 3+ 4548 %+ p grs AR bR FE AR R4 B
FABB Y RPN ITA LS AR MR IR AR S IR A T A S
FOOUE TR AL B S P IRA PR b e 2 RPN INA R R R e
Chen etal. (2021)4F 34 414047 M4 B 40§ TLenB 4 > & 3 BLARAN IR W2 s dicx 3
PATEE f AN ML ET U RFANE R SEd S R F Y B M
SR T L o

V- RATABRLL MR R R AR A REF A HL SRS RF Y

BAE RPN EY F s BEIPED IR F 2P RG TR Y G
Sttt o %%% K AR T R AR el E T KRR 2 5ok BIE
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EE NN ﬁvﬂ?ﬁ#@%&ﬁ SR B S | DA L pEE ik (Stein, 1988) -
Grahametal. (2005)// ¥4 4 2 P F R > HMPFLTROFEL LR R 3§12
(R éié$ﬁ%pﬂﬁ%ﬂ’wﬂ§ﬂg AREE R PP RGN EETA
PG BEFAR AR FINLFRY b FARBEEYREA R R wY
PR R o T 2 ,&f%ﬁiﬁ%gaw AOOHHE I R RS o B F I A
ERUENS L el ?ij&iﬁ%lziak FAP EaRE T o
o ORISR RIS G Pl o @ % D ol HAEH AN Rk p ke 2t
krggklﬁ_mﬁ,i(Jensen, 1979) > & F]L 4R L igévr%i%ﬁﬂ § e i F R E AR
PF AR F R EERE SRR TR 4 2 ATH - Coreetal (2008)
’fmﬁ—%ﬂﬁ*i FRFMORE REDRGFEARGFTRE é’ﬁ%ﬁ“ AEPPEE 0 W
RSP LS P AT m;;rrﬁmﬂ"w LIS S sk R SN ) Rt e B § AR B e
& R 3F %1*% 7 ehF e 2L ang AR E o Gentzkowand Shapiro (2010) == 3 %
R H B B p e R ARTORTR 0 A GRS £ B R Bl F pRenp
Foom 2 AT i) F o Daietal. (2021)» # AFAE % FFEF S
SATEARALZ 2P @ o A R FWEIE I RNE Y F LI P RE S o 3
T2 WA AR RGEF R enle pE o o TR RO R E R gk o
N BARTHFORRA GO BARTF e R R R Rk
M AR AL R iR {&ﬁl#f»?j‘ﬁiifé e3 & %k (Barberand Odean, 2008) - =~
;;u FRBMFEE P EFT OB ET $ 2§ gk & (Fang and Peress, 2009;
Tetlock, 2007 ) » = g%iéﬁﬂ?—‘ﬁ%&%;_? kg (72 e ‘/_T-’Aﬁ: » 2017 5 3 &
B~ BF R T g8 ALE > 2009 ;5 Peress, 2008) o A4 FF F rUaui g 4 Ahernand
Sosyura (2015)% 4548 € ] * =R B FL TR > mki;\ —"“ﬁ e 4 0 2§k
FRAR AR FOPE TR O MR GF I hg oo @ Dai et al. (2021)%
%ﬁﬁ%ﬁﬁﬁﬁﬁiéﬁﬁ’@—ﬁﬁﬂﬁmﬁﬁ%W$%%%%ﬁ%§4%§
By h{ERED S BEH TR EF L RBFORITES c EY w2
AAR BB EL AR A ERFAOLIE TR - ABRFLL iR
PEAEIE G Acq 3 A LYY @z 2 (Olesifiskietal.,2014) - #3 2 > 54847
%g M R EER B2 TR B L ?‘é—‘k ipdF > A S PPt iR b P
%w’“aﬁi*g%%w@ﬁﬁfaT’iﬂ&%@ﬂ%gﬁﬂ%éﬁiﬁ%
ﬁ@ﬂ*km@J’&ﬁ? LG hEERBEL
POBITLEVRAEE-DF LY F RS 0 4 F 4R A
FEEARFLL LY - FRETHF > 7REFUELFHULRF > (5 W
307 4 75 i eeie B T3 (Dechowetal , 2010) 2 7 i 5 2 45 ed &
AT FE O ELAL R PR EREAST R "#ri CEE R
LRI SEIECAIAE R AP R B EAS I AR Gk W AEL A (hmxm%
Larcker, Richardson, and Tuna, 2007; Srinidhi, Gul, and Tsui, 2011 ) » & #= 3 B4% 33 448
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HL: SAF 8 6 B2 7 2R o

FHEEGRHEIRY HEEEHMBIFEL L BRSPS gL
9412 M ¥ (Healyand Wahlen, 1999) - @ 4§ 5 % & § 5§ h $# 2 4hlicF inp
WG F I bR edT R § e P44 £ (Dechowetal., 2010)-
FUAMARES EHR 0 RIF LY H R §BEH LW KRG @ el 2P 2
A TR DR R R R 2 PR T AT Fih e FouRA S R E R F R
T f—niﬁﬁﬁéglﬂ’mggﬂu F]pL oo F ﬁ%%gﬁﬁz&#&ﬁr—g oA 2 iE 2 T S B

Hla: JMsp 3 ¢ P52 P B 4g menfe g -

Fald 4 F G fﬁ"fiﬁ%])‘ ooy FAERT NS ﬁ—""]ﬁie?]”
W?’U’ 4 ¥ 4 T #fﬁ§r+4r§mﬁéﬁ, W E l%ﬁ—%ﬁ*qf‘ v PR
# (Dechow etal., 2010) B B2 P gl ad 8 B3 0 3 4 Rt e
RO RATR 0 2 D PAFF LR F (Demerjian, Lev, Lewis, and McVay,
2mw ?ﬂW$%£Wgn%,a?ﬁ%@ggv%%ﬁﬁﬁﬁﬁﬁé’ﬁJ@?
SRS U 2 OF 1 SR L %%ﬁﬁ:ﬁi%ﬁ%ﬁ%ﬁﬂ%é*%ﬂ
e HooR A o Pl g R A F IR BB E A T 0 S I 0 P FARh

FHEHBTE o AvE2 T SR

_;.J, _@zv 3

z<<<

Hib D Jtr ¢ B P opadF g -
$\pi%;§

rE ”ZWVWLmNﬁ”ﬁﬁéﬁ@ﬁ%é?ﬁ?@ % (TDR) 2 % /:
Fo b B OFRIETHRA  APM TR SR MR P B R 2P
I EOR Sk o TR PR (TET) - Rdptdi & % 5 37,870 BRLZE - § 4
PEERFE AL AL RAFAMIBRE (3785 ) Y g a7
RFR (3677 #) 5 HWEFETH (4031 B) 2 ALE > dst 2§ 26377 A
B2 P2 B HEF e § AP REF R PA TR o A2
FF e iR 2 b XﬁﬁﬁJ2ﬂm3@,g%ﬁiwﬁﬂﬂﬂﬁ#%%%?ﬁ
BLBRRAEES S F BN B o AP 2 LA RHEALN B 1 A5 99 F
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A RAFTHERAR O 72 P SR ET R ST
2t Fiee AR TR TR KA D I PR AP TP M
PR A ML ERATR BT HRLATR AL FAS S GRS IATH
Flob e FOBHEEH S PR E R F R c TERELF P {ITEV R EZ prengy
Bl eF s p 022 2 P Ap 2 R E > FIL QA HTRP FRFEHEE -

FHREY e P dRERZ22HP > wh? i::&é%:ﬁp#ﬂ;rt R
HATFREFDEARIE A P HE - 2P EE- 2R (1% 1p3 12 31
P FTEIRE S 22 LA Y2 ERNFEISZ AR ATE o d 222
Panel A 7 IR & FH-MFFE=rdk T 24k > X1 F 3Rl E S X EW R
ok kR kR L L0 F TRt Hin g A 20 S 20k A LREAR B2 T ok
21327 > ¢ #E L 4 Bt A O PSRtz £ BAR X o & 2 2 Panel
B AT AR WS B P R BT 0 0 2001 #E 20 T35 23.68 =0 T T 2020
#4395 0 g FOBITE R TARE PR ATRAA @Az 0 A v 2 b e
vA 1 Av b AT SR P ent BB poOAR B TT S 3R Henit® (Chenetal., 2021) 0 12
ERZREFE AR E S PR

%1 RAEFER

o~ R BEE
2001 % 2020 +# fF =@ (* 7 TDR 2 Fix) 37,870
Prebaine  Hu 2 g AL mRE (3,785)
= K% /)‘1—]5 o iplRz E-‘}—;"E_ (31677)
Bk G BANAR 2 R (4.031)
K e 26,377
PR TR KA o AR RS BREREE G AR .
PAETEF TR

A2 PRI PASEEITL AT AR “éf»gﬁu A et
BEFPEHFR SHETRIGEIL 0 A LA FL R F B S
( performance-adjusted discretionary accruals model ) %7€ ¢ L § & %6 &3 Bl W@
83 iz B (Kothari, Leone, and Wasley, 2005; Kim, Kim, and Zhou, 2017 ) - & % &
PHAEHE - AEE - ERILOLS BT

TAC;, AREV,, — AREC, PPE,,

TAi,t—l ) ﬂo ﬂl T'Ah 1 +ﬂ2 TA,t—l +ﬂ3 TAit -1 ﬂA TAI -1 it (D)

R D Tk S ﬂ#ié%\ﬁ BASABIIZ BN F RS
AAEB BT IS BREE I“i*;@f%&?i& Flas
J‘z?a?lz“iﬁ99'§¢f:£z9’»fxo

RETEL I F AR
99 [had
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e,
TAC = Bkt ZAPRJIRYEEFRETE
TA = FALI

AREV = REp4F e r 82 b B4 e r 2 e i
AREC = &¥J et g F 8 fofot 22 8 i
PPE = 2% & ~Fu» % KA 2 ZH

NS XAl

WEFAITEZALT S R F R I (Abdce) > &% 1 RIFHEHEEH IS
28 2 2P S BH ARy KAK IS ARFH BT ERET
2R B A R BB B (AbsAce) o Y LR R T EAEIE ) A
VEARM Y PR EHE - ARS - ERNTAIRFS R R AV LA S A (4bProd) N
B AFAEL D (4bDisx) 2 B ¥ § £ # R &8 (4bCFO) (Cohen and Zarowin,
2010; Chen et al., 2021 ) :

PORD, SALE,,  ASALE,  ASALE,,

It
==+ + 5 + B +8 +é&
TAi,t—l ° lTAn 1 ? TAt 1 ? TAi,t—l * TAi,t—l t (2)
DISX, 5 ‘g SALE, , .
SR
TA,t—l 1TA€t ] ? TA,t—l : (3)
OCF,, 5 p SALE,, p ASALE,, N
‘g
TA 4 1TAH “TAL D TTAL, (4)
He o,
PROD = ##alp++ds i @dd &350
DISX = A#HFEsr ;
OCF = APFEEHRENE
TA = FTAMRI
SALE = #~#4 e ;
ASALE = zkﬂpéji'ﬂt» ERE 7 R WESNER -3 T

WP AN REITLREF A ALK (ADPROD )~ B ¥ #4150 (ADDISX) %
PN FEFBREINE(ADCFO ) * = %3 4p M <")*Jv(CohenandZarowm 2010; Chen
etal,2021)> &FFF > ¥ FE=FFFE ffe'gz‘“%ﬁx@ Hoa SR R
FEEHE LR

REM1= AbPROD + (~1) AbDISX (5)

REM 2 = (~1) AbDISX + (~1) AbCFO (6)

2 opkk Rz PR FETANGE LA S MRS FHEL A ERA 0 REMI T2 w ik
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22 AErERMBPHELGERFE

AELH N ik Mean Q1 Median Q3

kiR 146 0.55 19.77 4.00 11.00 24.75
a5l ¥ 511 1.94 10.47 2.00 5.00 12.00
FHaE 453 1.72 22.56 2.00 8.00 27.00
EEF 1,023 3.88 6.31 1.00 3.00 8.00
TR 1,385 5.25 7.21 1.00 3.00 9.00
TETE 309 1.17 8.02 1.00 4.00 9.00
[l =N 780 2.96 6.87 1.00 3.00 8.00
4R F R 1,700 6.45 4.48 1.00 3.00 6.00
IR 91 0.34 6.09 2.00 4.00 8.00
Bal ¥ 139 0.53 20.56 5.00 13.00 30.00
a1 ¥ 825 3.13 16.77 2.00 6.00 18.00
[ 221 0.84 13.07 4.00 10.00 19.00
Th 1 403 1.53 17.60 3.00 11.00 25.00
L 2,661 10.09 22.54 2.00 8.00 23.00
T i 1,952 7.4 22.52 1.00 6.00 21.00
kT ¥ 2,240 8.49 21.17 1.00 7.00 23.00
Y S S 1,452 5.5 18.00 1.00 4.00 18.00
TR 3,564 13.51 9.36 1.00 4.00 12.00
THARE 740 2.81 11.38 0.75 5.00 17.00
TR E 569 2.16 4.21 0.00 1.00 5.00
B g+ ¥ 1,358 5.15 11.01 0.00 3.00 10.00
LE T B 1,521 5.77 7.38 1.00 4.00 9.00
FLE ¥ 472 1.79 18.99 2.00 8.00 28.00
AT ¥ 524 1.99 6.91 1.00 4.00 9.00
FEER 479 1.82 9.82 1.00 5.00 11.50
v MAIRE 450 1.71 10.49 1.00 4.00 11.75
REPE 59 0.22 3.17 1.00 3.00 5.00
T3 107 0.41 7.12 2.00 4.00 10.50
MR FE 243 0.92 6.75 0.00 1.00 4.00

All 26,377 100.00 13.27 1.00 4.00 13.00
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22 A¥2ERMEFEAFEAFE ()

Panel B : & & ~ i
£ R N ih ot Mean Q1 Median Q3
2001 608 2.31 23.68 7.00 14.00 24.25
2002 807 3.06 22.14 5.00 12.00 22.00
2003 976 3.7 31.24 8.00 17.00 35.00
2004 1,089 4.13 24.33 4.00 12.00 29.00
2005 1,141 4.33 17.16 2.00 7.00 19.00
2006 1,164 4.41 16.30 2.00 7.00 20.00
2007 1,247 4.73 22.31 3.00 11.00 27.00
2008 1,272 4.82 21.49 2.00 8.00 23.00
2009 1,307 4.96 22.50 2.00 8.00 24.00
2010 1,380 5.23 16.90 2.00 6.00 18.00
2011 1,410 5.35 15.07 1.00 5.00 17.00
2012 1,455 5.52 11.82 1.00 4.00 13.00
2013 1,471 5.58 9.63 1.00 4.00 11.00
2014 1,516 5.75 8.00 0.00 3.00 9.00
2015 1,543 5.85 7.43 0.00 2.00 7.00
2016 1,565 5.93 6.37 1.00 3.00 7.00
2017 1,592 6.04 4.93 0.00 2.00 5.00
2018 1,606 6.08 4.26 0.00 1.00 4.00
2019 1,600 6.06 3.95 0.00 2.00 5.00
2020 1,628 6.16 4.39 0.00 2.00 4.00
All 26,377 100.00 13.27 1.00 4.00 13.00

GRFES - ERGHE R - 2P ATRE L ke

BT RGRSHM AR FREIROPE . A2 BT AR A4

EM,, = a, + ¢, NEWS,  +a,FirmSize, , + o;MTB,  + a,LeV,, + 2;ROA  + L oss;
+a;Age,  +a,CFO,  +a,Acclag, , +a, Duality,  + oy, BigN,  + o, InstHId, |
+a,;FinstHId,  + «,,BODSize, , + o5 IndtPct; , + Z Firm Fixed Effects
+Y_Year Fixed Effects + &, (7

3

d % REM2 d B¥ § $7dmaenE

(CFO) i 4wl v it § %

H

AbCFO) #1m =

(
e B

aif
PRy FEERERE (CFO) pid| fHp -

w0
*

.
e

PR A Y EER AR
B A REMD 2 153 A 45

il
C
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He

EM = FPHEILFH ~ % 5 AbsAcc~REM1 2 REM 2 ;

News = News i5% - #ATHIFEficte 1L P~ p R

FirmSize = ERAFT AR REE

MTB = ERT xy,ért,uﬁ)%’iiﬁdgé ;

Lev = ERQRREFUT AR

ROA = RAPEAPFURT A

Loss = Eﬁzﬁﬁ%&’iwﬁﬁﬁl’@m;o;

Age = PR ARER LPp R

CFO = %i/r%fﬁJ*ﬁi“%'lﬁM”i;pE ;

Acclag = BHREV e AD BRI AP EFIRY EERR AT
£ é‘% IDRTR-V N

Duality = B ﬂ%ilﬁiﬁﬁ%ﬁx’%iaﬁgﬁ;,% 1205 0;

BigN = 2AAT AP nERFE e AT <51 FR5 00

InstHId = RPN E ALK

FinstHId = R ¢hiE A FuaL &

BODSize = FE/& =

IndtPct = B EFF

F o BF D 0 AT SARAR 1 ?zm,‘: B R TR Ty
meﬂ?%‘-‘g““ NP2 FHRET o ARFE R > P lFLE 0 AT AR R
2y }@’Lﬂt*ﬁ%ﬁrﬁf?? R THMBMEFEER D DT L FAET o £
N #BF&? Ql*%(l’éi;f&;é I 2 E 1 75 2017 5 Dechow and Dichev, 2002; Dechow
et al., 2010; Sr1n1dh1 et al., 2011; Demerjian et al. 2013) Fal TEPRLEE 5 : AL I
(FirmSize )~ t& v (MTB)~ f. G vt 5 (Lev)~J&flic # (ROA)~ % & E%)éﬁa‘ﬁ(Loss)
SFEd (Age) FEERRGE (CFO) 2 w8 2 3t ¥k (AecLag) » F1 =
SREELE & R Sy YR PG ERFOLd JE AR 22T 2 FEFEJ R
32 (Duality)~ = * & 7 * F 7447 (BigN)~ [E]F\ & A 3E (InstHId) ~ B *h 2 A 3L
(FinstHld )~ ¥ /8 = (BODSize) 3 > F ¥ v* F (IndtPct) % 2 @ ;52 24| % e o

‘,’TT T EEFAFTIEG S A NS EHIAEER I BT d ) P
e g2 Lo P ERE AP R Flut Ao @EHT Parie T A 47 (Li, 2008;
Demerjianetal., 2013 )5 * P B B RGN B2 FF BRI 2 4pk 0 & FPL A B
FAATpE R F TR R B2 R AR £ (Sloan, 1996; Demerjian et al.,
2013) o SRR AR Y4 2 A 2 se A A0 T
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Earn, ., = B, + B News,  + B,Earn  + B, News, ,.Earn, + fB,FirmSize,
+pB;MTB,  +S3,CFOSD, , + B,EarnSD, , + f,LossPct, , + ,0perCycle, ,
+p,,SalesGrChg; , + f,,ReturnSD, , + 3, Duality; , + ,,BigN, ,
+B,InstHId, , + B, FinstHId, , + 8,,BODSize, , + 3, IndtPct; ,
+>_ FirmFixed Effects + Y _ Year Fixed Effects + ¢, , 8)
He o,
Earn = KRR EGUTHORT A
News = News 2% - #FTHFIF LB 1 £ Bp R4t
FirmSize = ERRFTAPP AEE
MTB = ERTERERRLELS
CFOSD = BT E(BCFF2E)REGEZREL RENE R
MY EFRBREGELNTBET A
EarnSD = HIITE(KTFF = &)ﬁ$&4fﬂ$i Pl %
PR PeX AR IV IVEEER N B
LossPct = H2IE (BTG ZE) BT
OperCycle = &+ 7 & (A" FF =#) § Fxh2 T308Pp Rt
%%iﬂ&uﬁ%%&ﬁjk%%ﬁrﬁ%%&ﬁHSW%
T fE CER S $ %11 360 T 0 ot A
Epa g
SalesGrChg = 4 &z » & Fendodl e r = & F e 284 fije r
BB P R PR
ReturnSD = FEVSpp RRE
Duality = RENEAM RESEOFTEAREEI 1 ERE0;
InstHId = R AFELL X
BODSize = BER=
IndtPct = B FEWF

FHAEFLIL O ATHMFELIAENEE AP > TR R ET R 4
zﬁﬁﬁ%iﬁﬁﬁ;wﬁy’%m@fﬁﬁ’an%W$%* BEEE
APRE o TSR E R KT T D P FHM o A 2T M )*Jc:}”"ﬁf [BPARIEF
(MR 2 4 > 2017 ; Dechow and Dichev, 2002; Dechow et al., 2010, Srinidhi et al.,
2011; Demerjianetal., 2013 ) = & 4 (FirmSize )~ # tkvv (MTB)~ R & in & & %
4 (CFOSD)~ g 418 1 (EarnSD) ~ 545 5 (LossPct) ~ ¥ ¥ ¥ = #i
(OperCycle )~ & | = & & 2. ¥ (SalesGrChg) * 37 2 8 £ (ReturnSD ) - F]
DR EHIAETESMEFED DL FE AT AT TR LA
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W@ (Duality) s » * &7 * F 5397 (BigN)~ i A $% (InstHId) ~ B A 3%
% (FinstHld)~ ¥ % /8 == (BODSize) % > & %' F (IndtPct) % 2 @ ;51 541

EH L gtk MR 3 b u i AR T AR 0 ERE N s
F BhinihiE (Maddala, 1991) 45048 &3 B 47 AR 0B > 7 40§ A0 5 8 B
LR A FHFEST AL FIUHMBEAT R SRR TR g Y
4 3% - Michaely etal. (2016) 11 & FEELenfe B g2 o 7 2 2 T 2 7 F 4R F
BRBADEIE - d 2P FHERFER - 2P LT P37 i@ﬁ@%i%
Pl E 2 2B R 4 FIPufe st~ 1 B ¥ 82 Heckman = FFEGE R #7) »
EE R DR Kﬁ; T R EHA T B 5T o @ 8 o Michaely et al. (2016)% E?‘ﬁ

\\L

3
-k

S HERFRAOPEDIZTLAERBLDREIN LN S HEMETRARES
W R G % o
d %.«@,gggyf;}ﬂggggﬁw;#a‘;uf TERRNTFE Y G E U7 “’ﬁtﬁmrﬂ% Lo
£ BARREEMEY A EHFELD
fi’?tés:"*ﬂfﬂ%‘w F’”mﬁrﬁn K@Ew@?‘@%%? zmﬁma LFRERTEH
SFoRRE R NP TSRS C ERES T BB
?ﬁ%ﬁ%?ﬁ%ﬂ%’#&wW$%%“%mFmﬁﬁoﬁfz’iéﬁ*1%
B T AR 2 AR 2 2 R 1 R R T o R TR A
M@fﬁul—zﬁ% Z TR Y BGR e
A AR R S - BREF S DHMLE S BHE RE AT

NPERFLAENMET A B 2P F - 0P Y - ERAT 2 S
aﬁpzﬁ B HE 2 PR E S Y P RIRERE G T ER R
ZEIRTR D FBROFEM Y BRE L BB P 2R BEZ L B

BREODAHEEY A 2R E2 o7 (HotFirm) o kigthen™ 2 » A7 B4k A 2
PRASEMEY B REL 2P 2 A B BREZ 2P > 8 2 F L
EFAEHEAACF A BEHE2 07 HE - FR2 BREV N AL B

(3 R EHRE) & %*%ﬂ%($ﬁ§%W%<ﬂiﬁﬁipzﬁ%@1
Ak a1 o o

4R R E R B TR R AL PR ES AT (B4 B398 ) 2z gEdE (distance) 1T 5 1 &
o U PR R T AR AER PN L F - PR IERIECA Y 1 B % #c (distance) 2
GRAEF L NAERGE SUMFFEL LS B PUERGRFEL O LFRT - K&V
AT SER T A NI AP ROV R SN AT 2 2P R R KEak
L E R R S A = ﬂf;rs;qf MIRZ N F WA 2D T 2 62%HTIR o

SO MARAIPEPN > G TT%L AT G - AHHEE > A A I EREEL G RER AR A
@R A AR R Bl (7 )T o
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A

I I
ié}twé‘ -‘.h gﬁi}t%’*rﬁﬁ
RERS R ARG 23
(Hot Firm) (Not HotFirm)
I |
I I I I

WEEFEAERY
ZHFEA)
(Hot Reporting)

B A 4L AR AR
2 BEEB)
(Not Hot Reporting)

WEEFEXERE

Z B FHA(C)
(Hot Reporting)

WHEEFEARNER

Z2|EHAD)
(Not Hot Reporting)

W1 #xAEkR

FHEHEV A ERF2 ALV ERELPY S HHMFERACERELS
A (Bl- 23 AB2 D) d igd e At 2R EMHA < EHE 4 7
PG R ERES PSRN FERGK C EFEL P 2T
BREFABFENP L FRETEIHFLE > ME RFRALLD A wik 4~ FE
FmAG LR A E AP AL LT EMERSFFLETRRA T REROH
MATHFERIETE L AT, R - RS HE EREMA S ERE2 4o
EQ = 3, + B HotFirm+ Control variables + & )

Hd ,
EQ = FHEEHEHESALRTA (BEarnw) » FAFIZEEN 3

AbsAcc ~ REM 1 2 REM 2 ;
BRMEF A EFESP 2L RHERE 5- 07 ERE2
BREREIINEEFEZ - X5 1 FR5 0% F- o7 g
W2 AHAZER E R P GRRES THEM L R
K2 i -

EQ o3 BArd W iple FHCa 2 £l R Bcho (D917 > 40 s A %k Z4ple
B2 i dcde “(8)"TT P RO)E AT SRS Y A ERES P (HotFirm)
2 R EAE N LN 2 B ER R (News) e 2 /IBEFRE 00 IR A58

HotFirm

‘#71%51?%*’%?"#’1&?»?%@»}ﬁ"é’ﬁ%?}_ R E’%%’:i\F"* %r‘?r%frﬁil
HEALR - ZARILTHTLE » :M—E\ﬁ-y(kfﬂ” E5 T A g (AR PRET ke
ATA R BFAERBLATIF - B ERERTEE Y BT 'ﬂfﬁﬁm\j(@

pwﬂ%?m‘ﬂTﬁi@*mﬁ%i*m*mJ%

Fe B2 #i0 _i]'li‘"—r :

- 234~ Az B) RI¥
FHEBEY CEFES T PRBE > A2 F -

EQ =y, + 7,News + Control variables + & (10



352§ kg

RA0ER(T)E N®)ZHETE 2R 0 T F AR oo N (10) T4 LA+
EREFP2ZEZFEEFAT (B- 2 *%’*UKA?‘ B): @ 34(7)% M Q)R] 444 2382
BEREEFLAF - P B FENE > R LASMFEHRIAET BE IR 2
- BECHALERBLATF R LT FO)EHTDEMT CEREL KA

(Bl-23%4AB2D)&EFA47 g BRFERALZF2ERBL S F 3 ERK
A DR Rl B R A (Bl- 23+~ A2 B) 58(10)i8 7 4 47 o

LRVER 2

— Nkt

A2 g4 2001 £ 3 2020 £z F RS PHEAEHEER P PR OR
= i’J‘ﬁ'qff*’ﬁ T HA B G 25,056 BERE > FAFFEE RS E]J 7 23,152 B
BLRE - WS EAS DT A BB FRETE %L EE 12 %994
B oo R A 2 A R Ao 3 9T 0 Panel A G @ AR E TEHCR| 2 At bt

£ >Panel B 3 #fﬁszf F A 2 st st 8 od Panel A ¥ 13 TLALEE 3R %@(News)
2. T3age s 17427 0 ¢ infic i 1.6094 0 gteb o B ¥ it 9B (Absdec) 2
398 s 0.0584> 7 ¥R 5 0.0415; % - g F ’E’Té&f#’g B (REM1 )z L 5% % -0.0018>
¢ dR] 3 00159 % - 85E TR L (REM2) 2. X 53 0.0003 » ¢ fiﬁ:ﬁ‘] 5
0.0059 - 515 25%:hk ~ P ARET G )éﬁ;fﬁ (Loss) > 34%efi » 5 FF £ L B 552
(Duality)> = * &7 % & 4% (BigN) 2. " F 5 5 86% ; RPN i3 A % (InstHld) T
3L 31% > Wiz A FL (FinstHld) T35 %2 7% 8 % gﬁ = (BODSize) <
283 TR > Bz E% (IndtPct) ¥ 16 E % B =% 23% - Panel B & # 44F 12 401] 2
ot st g0 B9 B S AR (FutEarn) T 358 5 0.0275 ¢ =% % 0.0317;
TH P4 (Earn) T1H58% 5 0.0288 > ¢ i~# 5 0.0319 -

# 4 % & % %2 Pearson A4p B % ¥ > Panel A 7 40§ T3] 2 49 B % ¥ > Panel
B B|LFAFFENA 248 GHcod Panel A ¥ MBI B ¥ BRI G HE
(AbsAcc) B 4583 F (News) T R ApRE e ¥ 2 B % > % - s F T @44 F = (REM1)
2R - EeEIL (REM2) PRI E 3R K (News) R A ¥ f 4008 5 J Panel B
PI7 E IR P4 (FutEarn) B8R % (News) TR F DL 4pM o

AR PR g

25 SUMFERHFREEP T FLE 0 B #&V‘ﬁ’naﬁm (AbsACC)
- MR T RREIL (REML) 2 % - 3 FR$FIL (REM2) A u7]3 8- 22w
Wet @y P H3- 24 (AlD)YE &Jr%*"iﬁ%ibk’ L ELES
WA R ER A BHFE2 BREET A (Not Hot Report) » i é&i}%“”"é;
EFELAGT A EFRE? Loy BRI T 3 aHFOLE L BAIZ AléH
HHEF X W E2 A (HotFirm) > A4l {4y 29 #2158 -
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N Mean STD Q1 Median Q3

Panel A: Earnings Management Models

AbsAcc 25,056 0.0584 0.0568 0.0188 0.0415 0.0785
REM1 25,056 -0.0018 0.1759 -0.0829 0.0159 0.1019
REM2 25,056 -0.0003 0.1238 -0.0661 0.0059 0.0729
News 25,056 1.7427 1.2953 0.6931 1.6094 2.6391
FirmSize 25,056  15.1432 1.4345 14,1584 149523  15.9203
MTB 25,056 1.7259 1.4584 0.8644 1.2959 2.0352
Leverage 25,056 0.4182 0.1808 0.2808 0.4204 0.5473
ROA 25,056 0.0269 0.0986 0.0009 0.0363 0.0779
Loss 25,056 0.2440 0.4295 0.0000 0.0000 0.0000
Age 25,056 3.1419 0.5413 2.8332 3.2189 3.5553
CFO 25,056 0.0624 0.1198 0.0046 0.0633 0.1276
AcclLag 25,056 -0.0220 0.1093 -0.0782 -0.0300 0.0191
Duality 25,056 0.3354 0.4721 0.0000 0.0000 1.0000
BigN 25,056 0.8640 0.3428 1.0000 1.0000 1.0000
InstHId 25,056 0.3111 0.2062 0.1468 0.2731 0.4500
FinstHId 25,056 0.0701 0.1183 0.0002 0.0159 0.0827
BODSize 25,056 7.0494 1.9325 5.0000 7.0000 8.0000
IndtPct 25,056 0.2315 0.1702 0.0000 0.2857 0.4000
Panel B: Persistence Models

FutEarn 23,152 0.0275 0.0863 -0.0046 0.0317 0.0717
News 23,152 1.7873 1.3141 0.6931 1.7918 2.7081
Earn 23,152 0.0288 0.0863 -0.0042 0.0319 0.0730
FirmSize 23,152  15.2482 1.4255 14.2619  15.0554  16.0406
MTB 23,152 1.6805 1.3433 0.8777 1.2932 1.9811
CFOSD 23,152 0.0737 0.0573 0.0369 0.0584 0.0912
EarnSD 23,152 0.0438 0.0404 0.0183 0.0318 0.0549
LossPct 23,152 0.2480 0.3264 0.0000 0.0000 0.4000
OperCycle 23,152 4.9860 0.7646 4.6740 4.9891 5.2726
SalesGrChg 23,152 -0.0396 0.7342 -0.1844 -0.0160 0.1442
RetrunSD 23,152 0.1159 0.0672 0.0682 0.1016 0.1463
Duality 23,152 0.3344 0.4718 0.0000 0.0000 1.0000
BigN 23,152 0.8547 0.3524 1.0000 1.0000 1.0000
InstHId 23,152 0.3027 0.2024 0.1412 0.2629 0.4382
FinstHId 23,152 0.0745 0.1195 0.0009 0.0212 0.0901
BODSize 23,152 7.1340 2.0788 5.0000 7.0000 8.0000
IndtPct 23,152 0.2213 0.1726 0.0000 0.2857 0.3750

L T A
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210 SHUFERHPAFELE: YR BT ALFRE

Panel A @ & 737 *F I3
AbsAcc REM 1 REM 2
Variables All Hot Firm All Hot Firm All Hot Firm
Raise 0.0012 0.0012  -0.0098™" -0.0088 0.0022 -0.0014
(0.73) (0.57) (-2.95) (-1.71) (0.80) (-0.30)
News 0.0013"  0.0012  -0.0053"" -0.0026 -0.0024*  -0.0003

(2.67) (1.60)  (-342)  (-1.27)  (-1.85)  (-0.18)
Newsx Raise  0.0024™ 0.0021% -0.0041" -0.0022  -0.0014  0.0016
(4.09) (258)  (-2.80)  (-1.03)  (-1.36) (1.00)

Controls Yes Yes Yes Yes Yes Yes
Firm FE Yes Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes Yes
N 25056 15002 25056 15002 25056 15002
Adj R? 0.230 0.234 0.695 0.726 0.487 0.523
F 18.53 23.41 43.68 25.66 28.69 21.38
Panel B : "% i ™ j& v ple
AbsAcc REM 1 REM 2

Variables All Hot Firm All Hot Firm All Hot Firm
Loser -0.0007 -0.0017 0.0018 0.0053 -0.0009 0.0001

(-0.63) (-0.95) (0.58) (1.32) (-0.51) (0.04)
News 0.0021"  0.0021™" -0.0060™" -0.0031 -0.0037"" -0.0011

(4.01) (341)  (359)  (-1.37)  (-2.99)  (-0.63)
Newsx Loser  0.0025™"  0.0026™ -0.0054™ -0.0038" -0.0017  0.0005
(3.57) (3.39)  (-3.28)  (-1.86)  (-1.45) (0.30)

Controls Yes Yes Yes Yes Yes Yes
Firm FE Yes Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes Yes
N 23285 14183 23285 14183 23285 14183
Adj R? 0.235 0.236 0.698 0.731 0.490 0.528
F 15.33 20.96 38.93 26.05 26.96 21.13

1. AbsAcc % ¥ B3 BP9 HE REMIEFER ¥ 2 A2 42 By 02 29 F @442 ;REM
2HERRFRAML N BAYEFRHREREZRFEAE LAl 5 244 > Hot Firm 5 4548
EF A PRE 2 HA(E- FH*AZ B);News 25 - 2R Eficde 1L B p 2% #; Raise
PFERSELYD L FEA NI FET 22 5% FF 5 1> F 05 05 Loser 5 pA33R & 3 &5
AT RMEARR S PG ERAE LY s 10 BRGS0 A RE T ARG L B o i F
Bz R FZE P2 &R BT (two-way cluster-robust standard errors) o

2. 7 T TR & 10% 0 5%% 1%z AF % K E o
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Berho ek 2R R A 2 i (HotFrim) jR A H & R ZHETV o
PR ERAL A T T BRSO R F2L 22 (HotFrim) T 1 E
AT TR AT R FAITLERTA 82 £ 92 PanelBr L H LI 2
FMARAR o d & SPanclB ¢ WAL H < B EOR A K S o AR B B 4
PR e s Al F T Aph (%8 0.0021 > p E<0.01); AEap e % - (i
-0.0028 > p ®=0.15) % % = %7 ( % #-0.0008 > p E=0.53) F F F4F L f 4p M e
7B % o d % 9Panel B 2 5 % ¥ 145 TLULREAR ¥ € 5 SR B (5 8=-0.0355p i
=0.02) 2 FEEHFRERE (HE=-0.0212>p E=0.09) 7 - & F2 FF1;
WHFEH T - H2eFFB 2 B8P Y -

E)pEFEgE N

P RERBAGIMBEL 2L DEMFRT LA HF A T A ER
59 1 paERAT 30P 5k A AR ScHico £ 82 4 9 Panel C f 5
HREHRE AP TP PRFFLORE LML EE AT L FR
~5%&kApk o & 8 Panel C 2. B2 5% 87 » AP R AbsAce -2 5 Bk b L afFin »
REM1 2 REM?2 % tiE R £ enfim o g § ~ B E A kg > S0y
SR F MRS HE G AEF LM (8 0.0016> p E=0.04); AR F2 5 -
R WA E LR E L ARM (4300044 p E=0.02); AR E LT - HF TR
BETEE AR e 3 B F (4800013 0 p ©=0.44) ¢ % 9 Panel C 2 %% &7 »
FABRFEL ALY S ERES AN FERRL - J BT F MG E S L
Pl (%#=-0.0294 5 p E=0.02) 2 ¥ E£EdRE AR (%#=-0.0225 p £=0.06)
HT - P FEPE SRFEHT oD IeEEP BRI EE -

porh AR 2 UG R R EE A R E 41 A EA 2 EPS B
PR R AR LR R LR ERE L ST AL ME A 82 49
Panel D 4 & 11 M7t vcdn M 4 1R PR 2 SLM IR B 8H 240§ 2 B 4pss F 1 i
o LB E R BT L RA R o & 8Panel D B % A7 0 &% R Absdce #
A% wE L PR o e REM1 2 REM2 W3 teiE # th £ chiF i o rI g ¥ <
£ 47 enpth K F oS B B B S LA F L A M (4200019,
p E=0.02); HMFELF - FRTIHFRIHF (AP (8-00039> p &
=0.03); HMFFL Y - R T ERFLE {ApM &2 ¥ (5800013, p &
=0.34) # 9Panel D $ %47 > S¥ * ERFLAGY A EREFTLHFERKB
£od SR AR £ St e (7 8=-0.0330 0 p £<0.01) & 4 %5
R E (H#=00213>pE=005) T - HFe2FFl SHREHT -
B SCF SRS IR

TORWARBREARERS AYHIE (BV R AE) BRAEHEMET A BREZ 2P
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(E)F HF5FRE ¥ ke R4

INFADHLEF RGP B RBEMBEELT R 2P ERT £
FEORBARETRLIMG BT g FliE T A7 o B2 < )*’r%;’—r 3o §1’$?
B ARRAP S FRY ARG AFIEFIRE T (Teoh Welch, and Wong,
1998a; Teoh, Welch, and Wong, 1998b; Cohen and Zarowin, 2010; Healy and Wahlen,
1999; Grahamet al.,2005) c *#* MR AWM FEF TP F 25 &0 T2 07 FEF
£2 AP RH(Raise); MHABFLFHH S B AHFEP LT HONZERZAE
%&,ﬁ;w$%mﬁ#(MMOiﬂﬁ%%oﬁ*qﬂﬁiﬁ'ﬁﬁﬁéﬁaﬁ
EFV A ERECPR2LE > FAFTHE > FIU BT RenfpohplEmF > A2 i
WEIBRAZ ML ZHRE 2L T A TERBLZALE -

# 10 2 HH % F & (Raise) 2 % 2 £ (Loser) @4 g L 8o 1
FREF <~ EFEFNHERAKRy > d & 10 Panel A7 WHR > FEF £ (Raise) v
@J@W$%ﬁ$#bﬁ&7 wwﬁ(ﬁ&OWM’pﬁﬁmD’W%ﬂW$%
BE-FEE5-RIFTERFRLMGREFPE D A 10Panel B¥ IR
W AR L (Loser) *vip 7 #-R4R F 2 B ¥ it B2 & Ap M (728 0.0026 0 p
B<0.01)> » 4c5p T B E LT - FPeFE2 fpM (2800038 p &
=0.08) EHHEWMFEL S - GRFTILF R 2GR HEFRE -

11 R EFEFT £ (Raise) 2 % 2R AL (Loser) @ hHFF IR E -
PR | Rl Li’ﬁ%@mﬁtj\ kg0 d & 1l Panel A ¥ R F§F & (Raise) *c

TR e P f dp R (A 8-0.0221 0 p E<0.01) 4 4vdp 7 LLARAR Eum
fe3t i (% 32-0.0306 0 p E<0.01) 2 F EFEHRENE 2 f M (7800218
pmqmw,afiﬁ etk HEPRET P2 FAREFFME - d £ 11 Panel B
O IR R T & IR L (Loser) e ip 1 HRREAR 8 P a2 f Ap B2 ( 75 $-0.0256
p £<0.01)> » 4vig 7 AR E 2 e (% #-0.0252 5 p £<0.01) 2 F ¥ EHR
g2 fARBE 1 (R#-0.0216 > p £<0.01); @35 & R AL ek T = # 2
& %%.ﬁilr_ﬁ‘.a ER A EEF o
(2 )RS 2 2o TLehp 2 2

TR B RS - [RA AR e A it S TR RE LN LR
{2:¢ & 02 5 (Shipman, Swanquist, and Whited, 2017; Armstrong, Kepler, Samuels, and
Taylor, 2022; Zhang, 2018; Engel and Keilbach, 2007; Chen, Leung, and Evans, 2018 ) -
A AR M AT S der 2P B RO RIS 2 P AP b e A SRR T SR bl
BB LR B R - [FEAEE e A ME R R 4 P e
BHRMFE2 IR RIFLEEFRFE -HLL o &h2 THHFFHETRERE
7R e

<+
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BARE RS PR T 377

# FI2 3E Hipl

Panel A @ £ F &8 2 37 *h Pl
T - Fa (1+1)

T o Pe (1+2)

Variables All Hot Firm Hot Firm All Hot Firm Hot Firm
News -0.0028™" -0.0014  -0.0009  -0.0043"" -0.0044"" -0.0041™"
(-3.38) (-1.44) (-0.87) (-4.21) (-3.09) (-2.82)
Earn 0.4760™" 0.5810"" 0.2480™ 0.3600™"
(12.69) (10.22) (4.41) (5.44)
Raise 0.0006 0.0020 0.0017 0.0018 0.0045™  0.0040™
(0.62)  (146)  (1.28)  (1.27)  (233)  (2.26)
Newsx Earn 0.0079  -0.0180 0.0096 -0.0174
(0.68) (-1.10) (0.56) (-0.88)
Newsx Earnx Raise -0.0174™ -0.0221™" -0.0218™" -0.0271™"
(-3.40) (-3.83) (-3.25) (-3.39)
Accruals 0.5750"" 0.3400™"
(9.37) (5.00)
Newsx Accruals -0.0307" -0.0160
(-1.75) (-0.80)
Newsx Accrualsx Raise -0.0306™" -0.0352™"
(-4.37) (-3.91)
CFO 0.5820™" 0.3720"
(10.63) (5.61)
Newsx CFO -0.0232 -0.0185
(-1.46) (-0.94)
Newsx CFOx Raise -0.0218™ -0.0255™"
(-4.05) (-3.36)
Controls Yes Yes Yes Yes Yes Yes
Firm FE Yes Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes Yes
N 16,672 11,017 11,017 15,472 10,244 10,244
Adj R? 0.589 0.623 0.624 0.537 0.555 0.558
F 206.80 183.7 182.20 35.40 37.74 37.14
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1 HHFEHFRBFEAEE =Y R EALFIRE ()

Panel B : " i ™ & 2 3F ¢F Bl

T - Pe (1) T oW P (1+2)
Variables All Hot Firm Hot Firm All Hot Firm Hot Firm
News -0.0023™ -0.0011 -0.0006  -0.0041"" -0.0042"" -0.0040""
(-2.62) (-1.11) (-0.54) (-3.95) (-2.94) (-2.10)
Earn 0.4530™" 0.5550™" 0.2390"™" 0.3430™"
(11.61) 9.77) (4.34) (5.32)
Loser -0.0150™" -0.0156™" -0.0162"" -0.0062"" -0.0074™" -0.0075""
(-15.64) (-11.40) (-11.81) (-6.33) (-4.61) (-4.83)
Newsx Earn 0.0188  -0.0085 0.0107  -0.0180
(1.49) (-0.51) (0.58) (-0.83)
Newsx Earnx Loser -0.0270™" -0.0256™" -0.0147" -0.0130"
(-4.59) (-3.79) (-2.58) (-1.99)
Accruals 0.5480™" 0.3280
(8.70) (4.98)
Newsx Accruals -0.0261 -0.0259™
(-1.41) (-1.22)
Newsx Accrualsx Loser -0.0252" -0.0068
(-3.58) (-0.67)
CFO 0.5530"" 0.3550
(9.97) (5.50)
Newsx CFO -0.0161 -0.0201"
(-1.01) (-0.97)
Newsx CFOx Loser -0.0216™" -0.0103
(-3.19) (-1.69)
Controls Yes Yes Yes Yes Yes Yes
Firm FE Yes Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes Yes
N 16,648 11,017 11,017 15,451 10,244 10,244
Adj R? 0.612 0.647 0.647 0.541 0.559 0.562
F 152.30 189.10 228.00 35.74 38.33 35.73

Lop®R¥s™-@&™ -2 Eamo BEam 5 ¥ SRS EIE TR F A DA S 24k A > Hot
Firm 2t c ¥ S 2RE2 454 (B- 3+~ AZ B) ;News 55 - EFTH4FE Bt 1 L5~
BXA¥fc Raise A ¥ FASBELED G2 REFEFT 22 %k %7 5 1> A5 05 Loser
FMIARAFE G B 2 AP FANFEREAF LY ks 1> FA5 00 Pl ST s
FR e gE Gl R LR Panel Al 1S IR VI 2 R iR ek HpiEhg 2 P
3 # &g 1 (two-way cluster-robust standard errors) -

2. T T w4 10% 0 5%% 1%z Bg E K o
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v RRBET - PE A AR T gl e F1% M G o0k 3L (Zhang, 2018) 0 A v -3
Sop A Y 2 R HE EAE (Loss) Bl AW FE PHEF-PAA R
ATE TR FAIERGEERENL L1200 W LA ZE DT FAROTE RN £
A ¢ EPFR R 2 vRZLARRE 7 A 1Y c FREMEY A £
BAEFCEFEF LTI EREG FF2 48 @2+ (Al
¥ A BR¥E (HotFirm) 2 A @5 e * EFE 2 KA 52177
SRApR o A 128 AR RS R Y Rtk S E T ¥ L Ap M (79K 0.0022>
pE=001l) &#% - FIHIRE X - GIFIRILERFHY -

212 PMEEHIATELF: -RBLAs

=

()

B

AbsAcc REM 1 REM 2
Variables All Hot Firm All Hot Firm All Hot Frim
News 0.0017™  0.0022" -0.0026™ -0.0026 0.0001 0.0004
(2.34) (2.47) (-2.05) (-1.54) (0.10) (0.25)

Controls Yes Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes Yes
Industry FE Yes Yes Yes Yes Yes Yes
N 23,293 13,971 23,293 13,971 23,293 13,971
Adj R? 0.022 0.022 0.160 0.166 0.176 0.182
= 7.60 4.78 15.29 12.99 46.21 29.71
1 2o 2 pd g2 cAbsAce 5 R ¥ B PG HESREMIFE RV 2 A 422 B

%%ﬁiﬂi??ﬁ%%ﬂ;%MZ&aﬂfﬁ%ﬁiwiﬂﬁgizﬁm$,ei o

2 SAIl G 244 HotFirm 4t ~ ERE2 KA (B- 3% 42 A2 B) ;News 5% - #37
AR =i dicre 13 0op SR | Rl Aot il R L3 g 272 ERB 2
(two-way cluster-robust standard errors) -
2. T TR 4 10% 0 5% 1%z A E K o
B Av e o et R TR LRI MG RSN 13 AR AT T dp )
e o Befie ¥tz ¥ Z 2 4 14 (Engel and Keilbach, 2007; Chen et al., 2018; Chen,
Leung, Song, and Goergen, 2019 ) % #-7|3K 45 3% (Shlpman etal.,2017) 2 K %8 o ¥
AW SMFE A KL RERE P AR - ERASNMALT A ENRYE
( NewsDummy ) 1% % Fie® (treatment) ¥2 & %{%ﬁﬁi’ Il logit R iR 7R - FF
am@wyaﬂw»ﬁ’wf*ﬂ*%&ﬁﬁlmwwvﬁ»g$aﬁaﬂ
Foo k2 - - ¥ A EAF S NI EARIT S 2 (nearest-neighbor method ) i 7
fedd T3 Ty e B R @ 2 4 7 4218 0.1(caliper)’ % fe ¥t ) 5,447 »2(10,894
) BEE -
d AT R R MFELFA IR G LT LV S EFEF M
- FlEEE Ay - &;mﬁﬁﬂﬂfﬂ°ﬂﬁﬁv%”iﬁ$P’kﬁﬁ%ﬁ;
¥~ B E2 R E (HotFirm) & F A4 NSRRI T P FRDF L7 RIRES
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PEBERF GG ERER PP EOPE o £ 13 2 Panel A 5§ E R4
B3R FE (NewsDummy) ¥+ B4 8 102 ji ¥ 2% > 24 H 2 A BEHEF TG -
B2 SR TERTIE (REM1 2 REM2) S8 ¥F 5 APM 5 Rirk - 4 £ 54
BETHRE 2 BREEFLA TR AEFAMME - Jd A Fm72 8% 8 1 %k
HrE BREIR B It A T S 3E e F (News )P~ (S 4148+ £ 38 H( NewsDummy )
TATEF AP T B2 57204 13 2. Panel B o 444t o d < BaRE 2 A > 448
FEEEF Ry S HET M (28000145 p B=0.09) L& % - 57 T2
BEIRE SR TR RANFIN SRS EAFT 2% - R

%13 HSMEFEHDHLITEEP Fe L ki
Panel A: ~ E3p e 7

AbsAcc REM 1 REM 2
Variables All Hot Firm All Hot Firms All Hot Firm
NewsDummy 0.0014 0.0014  -0.0200™ -0.0091  -0.0088™ -0.0038
(1.17) (0.93) (-3.95) (-1.39) (-2.80) (-0.81)
Controls Yes Yes Yes Yes Yes Yes
Industry FE Yes Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes Yes
N 10,894 5,697 10,894 5,697 10,894 5,697
Adj R? 0.156 0.158 0.161 0.176 0.157 0.173
F 19.77 23.02 38.99 17.45 47.58 29.31
Panel B : 3F ¥ =t #&
AbsAcc REM 1 REM 2
Variables All Hot Firm All Hot Firm All Hot Firm
News 0.0019"  0.0014" -0.0128™" -0.0070 -0.0061"" -0.0011
(2.99) a.77) (-3.97) (-1.54) (-2.91) (-0.33)
Controls Yes Yes Yes Yes Yes Yes
Industry FE Yes Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes Yes
N 10,894 5,697 10,894 5,697 10,894 5,697
Adj R? 0.157 0.158 0.162 0.177 0.157 0.173
F 20.76 71.32 38.37 17.16 48.14 28.86

1. AbsAcc % B ¥ b3 8PS $ @ REMLGFE B # 2 A 3 A2 B F #0124 012 9 F 244 52 REM2
FREEHFFAML N2 B Y EEOGRMENEZFFIHAIE A G 244 > Hot Firm 5 g
FABAFE 2z X (Bl- 38 KAAZ2 B) ; NewsDummy % 448+ £ E2 piBlc, §5- 27
VAP 2 AR E R 2 Y P R E L T EFE B R E  News 2 F - E AT
Rapd=idch 1 2500 A8l SR EIRGFLAS 2o B F L ¥ 5292 2R B
(two-way cluster-robust standard errors) -

2. 7T A RN 4 10% > 5% 1%z BF F K E o
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