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The Effects of Audit Firms’ Industry Specialization
and Auditor Tenure on Earnings Quality

Jia-Xun Jiang" Ya-Wen Yang™

Abstract

This study examines the effects of audit firms’ industry specialization
and auditor tenure on earnings quality and the interaction between industry
specialization and auditor tenure. Prior work has examined the association
between auditor tenure and earnings quality and finds earnings quality will
get worse as auditor tenure gets shorter. In this study, we argue that the
industry specialization of specialist auditors could mitigate the adverse
effect of shorter tenure on earnings quality. Using the sample comprised of
listed and OTC firms in Taiwan during 1997-2001, we find that after
controlling for variables related to earnings quality, industry specialist
auditors can restrict more effectively the earnings management attempts
through current accruals and reduce the extent of intentional or
unintentional accrual estimation errors of their clients than non-specialist
auditors. Besides, the empirical results support our conjectures about the
interaction between auditor firm’s industry specialization and auditor
tenure. The adverse effect of shorter tenure on earnings quality only exists
for non-specialist auditors. Finally, as the tenure gets longer, the quality
gap between specialist auditors and non-specialist auditors will get closer.

Keywords: Industry specialization, Auditor tenure, Earnings quality,
Accrual estimation errors
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2 R g’%*izz»“u_#r«wi ¥2 3 (X 4@ ,m@g 3 B (B LB
HATE ¥ g AR E LR By TR R
HPURZ # 2 R o WA UEP boT ¢

LEFTAEL S L FERE 2 s origt 5 (Auditor

Portfolio Shares » PS) :

AR kP Krishnan (2003 ) = * 2 2 ¥ £ = & § 35 FF 4397
Erwmbe bz WFIFLAELREPIEFE SN2 - B3RS
\ LT

t

x
Jik
> SALES,
j=1
P8y == (8)
D > SALES,
k=1 j=1
Ho
SALESj =% #+*7i &% k BA ¥ % j B E = 24 [ r
AE=ERTI S EBAENTT R M £

bias > Francis et al. (2002,2003) 2 & ¥ # %76 = 3+ & * Dechow and Dichev ( 2002)
2 H4 o AFTE T * Francisetal. (2002,2003) 2. & £ 4 475 3= 2 o d 307
TR FLEAERARIGE S kW E- 2R FTHEBI VAL B2 FE

WA MU AFRTRFAEBRERLZFTHEFNS EH > NEEHE- BAEL ST

2o:iﬁi;;tamo
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AR et AEF RS M e Bl
i=d 13 5> Aui4 7T %X FFast

2B RAEL A AEFF AL 2B stk & (PS) T

2 ¥ % FmE¥E (PSD):

e ?&1§$E%T§i}§i W E 2. PS kB w =z B A E TR
FHERTLERAE > TEHERTIVZBAFE LA EL RE P
FFePS D - m#im%¥E 5 €3 F-A%% 75 PS D=1 %
3 4 %% %0 B PS D=0-

3B A e r FAFNVE 2 HFEG F R
(IMS) :

AR %% Krishnan (2003) 3 * ¢ 3 Pt A £ 11 E 2
Bffer S RAs T N2 3 H ] 3 v ALE RE VRS N2
- o HPE 2 N 4eT A (9) 54

’%"(

Jik
> SALES,,
IMSy= = (9)
> SALES,,
i=1 j=1
He
/n\—‘s’:l':iz_f}’fﬁr #”T'ﬁ%”éﬂ’g’r{)‘rv 39:
LY iﬁw’ér_ké,,i"wﬁ ZoH e £

A EEH e FRAFTTE 2 HET F R RS K

(IMS D) :

ME A EY Ryp I ErE B Tk ‘:H’Eév’fi
TR AR ZAFR RETE 0 Lok D B0k EA
AT 2 %‘ﬁ#ﬁ&% R R AR AT A G
P o IMS D 5 - mi¥¥ § 37 A ¥ %7 IMS D
g LA L 7o R IMS D=0-

5.0 % % Tl s A8 2% Bkt & (SHARECL) :

a2 IMS G R S 2 B e R AR G 50 A
3 7+ Balsam etal.(2003)u L2 R AHA KRR Fik S

o
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(=) ¢+ a2 & F (TENURE)
AFTHR G APE T LR B gL H e
LA P ETRITHEY § FRFALEIIRIREER G L
MERFEERETEFFERTATZ A RAFEE AP AT
SR RGN R
AP LT B AR R RIE D R A kg
Eaeanf kRIEST23FREFL AP 2 ENG -
feAv ﬂ‘&‘-"—"‘ °
() - gL AEBM - AP E T EETA FR AR
o ot ez B %
BN - 2 BN AT 7] (10) N

IDCA_PA,|
= B, + BSPECLST, + B,TENURE, + 8,SPECLST, x TENURE,
+B,CLIENT _ IMP, + BLEV2, + B,%INST, + 3,%BLOCKHOLDERS,
+ BU%DIRECTORS, + A, %EXECUTIVES, + 3,SIZE, + 8,MB, + 3,FIN,
+ BLLEVL, + B,LOSS, + B, INDUS+ B, LAGTCA, + 8,CFO, +&, (10)

Ho

|DCA_PAy| = 53 Bt i ot 2 G
SPECLST,, =# ,;5 ﬁl B Ey_ig,fg_

TENURE;, :g LI E T

5 Assets ;
CLIENT IMP, =% * & & {3 1°= ——
ik
DY Assets,
k=1 j=1

®Chung and Kallapur (2003) 4 » B 58§ 3 Fr b= P2 3 FIBe st e in 5 &
THREE SRR ERREL S FRE RS
A7 7w & b2+ - Chung and Kallapur (2003) mapiedhk (FLEZ2F
EEATROF 2 F ) KRG BEERGTRZ AEEE o d W AAFTRE
PEXFFHREZRE LFF2F ?%k?’}‘lﬂ,?fi S S S SR

* (Slmunlc 1980 ; Palmrose,1986 ) » rzﬁ%ﬂ’" MFARFIFRFEE2ELEP o
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AELIERATjE LT A
94=liﬁ*»Wr§#w$%”?é@?m
LEV2; = ARELEYf FHRLATA

%INST, =R F A 164 1 ar 4t
%DIRECTORS;; = % & % 445t &
%BLOCKHOLDERS; =+ # & 7T 4 3% vt 5
%mzaﬂw@&:%ﬁAmagwwﬁc

SIZE; = 2> @34 = #F 7 @8 p A%tk

MB;; = hx% X g L

FIN; = @5 % ¥2 ke s

LEVI;= B 2 3 f G+ 2 QA F 4

LOSS;== ¢ 34 HE4p » FHLLOSS=1> 05 0
INDUS;== @ & F %+ %> ¥4 INDUS=1> 2RI 5 0
LAGTCA;= 8 i ds o3t

CFO,= $ 9 ¥ 5 maind

- 2R O I B IR T 6 0 2 S
@?%f$£§%oaﬂWLWTﬁﬁj#Wﬁ%%igéiQﬁﬁ
BROSFRERGRAES VBN T Gl PG

i o LEV2 ~ %INST % % BLOCKHOLDERS % %] 7 pt 18 % ~ #8448 T
rgran g2 B4R H Gl W EELE § o %WDIRECTORS &
%EXECUTIVES F pt > @038 %% > g Y 13 A pF > ¥ 5
FERVIAF > GRFETES N DR IERY HFREELAR
Boosth o FEE RGN PIH LA EAR AT R
ZEMARREAS RERLAAR O EEFAT T EAF ERE N
FRpEflE k2 FEEFAEEAFRLFAF R LY
*”%%%@”ww’ﬂ“’mﬁ“%?ﬂ%Kﬂ% EAAF
NFEETEEEIT AL ¥ e#?;aw ?'?fs—» w A - o & H Gz

SPERT ¢ ¢ R ARBIE R R A 60 RRBIES 60 R s
':Eﬁg\lé,;j-ﬂ;l@fgr‘u 1%{3@ 10(%)7 E"‘g\ o
GILA GRS S RIREIE £ RN I
T hr Ta‘r?**}ir (DmEde 20 () REHFTL (3) #7271 FIN=L
TR
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IR AL RN AP ETE BRSTH % 39

EE T gt o g 2T RH(SIZE) f+ ~ > (MB) 4% »

e F A ERTE R (FIN) & dv 5 (LEVI) g3 » Rligam e

BT FFRF PRFTIE > & G2 FYREL T o d NTIED
BERABRES Fafe S 2k PS D LKL AFL RAT I
FTTER RO WAL T EAERBUPT R Kb

L

=W A
4y

¥R ur’#lj’;d Gz TpHP B T ok 18 LAGTCA ¥2 CFO
e IR AR e L A 0 B B TP RELLE o

d
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(C)FRNZ P AERH AP E TR RYID B EA
B

o

B o 2 FEE 4o 5] (1) 54

SRESID,
= S8, + B,SPECLST, + 8,TENURE, + 3, SPECLST, x TENURE,,
+ B,CLIENT _IMP, + B,LEV 2, + B, %INST,

+ B, %BLOCKHOLDERS, + 8,%DIRECTORS,

+ B, %EXECUTIVES, + 8,,SIZE, + B,,MB, + B,FIN,

+ B,LEV1, + B,LOSS, + B, INDUS, + B,,SDEARN, + ¢,

He

SRESID=Jfs 37 P ,‘_; A2 A B GER dow if
SDEARN=#.177 & F b2 i £
H i fafp g ﬁ:\ TE R -

(11)

BERC - ARR BN D 2 #'J%‘ﬁ(#“ﬁ 7 LAGTCAM & CFO > v
~ 7 SDEARN - Dechow and Dichev (2002) % 3R » F 42 ;ﬁtﬁé'lﬁ_,@
PR D 2 RIEAA o R R O e P Y E R B
v H Bz FEHRELL D o

CHEAE R

AFELIUARB EFT AR ELHET RSP AL H R

MEFRVTAD BP LA ERLITERLEDT > RATHAEY
Bads AR 8L ELAROLE « A2 P HMRFARGIA 3 5B
FEAE (TE)) 213 () MBFRE; Amd ~ gz F
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EEFRLFEaTEI G () EEFRFIGRIRZ FTRE ; 24
FUHOLF G TEI P F () RESHEFTHE S EED B2 THe
PR TEI R e T RE S BB G FFEa 2 fpk TN Bp 1 3
(F) &35 & aets o

AP HERZFEASPRFRETAEE (L) EEREE
YERLERVAP2LBHABNUZ A FEEFEZENHT2L B
A $¢@i%i~&ﬂi Hi g%aﬁggizas;w)

d PR RETT AP I E T REI ELTH kAT
BRI &£ K wm e FBog %%:(3)#11$?b&f$ﬁ# ERPN L
(4) ¢ Krishnan (2003) ¥ Balsam et al. (2003) - # M“% FLa At 3
i%g%wiﬂwﬁﬁaﬁﬁﬁfas’ufﬁf@%ﬁi%gx5>
M%%-?i‘-a’i%‘?iid?‘ 2F 5 (6) f FA A2 DF o

SR 2 GRS ﬂ\Piﬁ»w\ﬁﬂ\ﬂt’fﬂ—‘\— 4419 7o 7
(HP 2+ %197 30 £ 75 1,729 £ (firm-year) L% E (H¥¢ T
FEFTALE ) SR 410 e @ (HP R F 1190 700 =
7 1,674 £ (firm-year) g% (# ¢ 2+ £ 703 %)

222 4L
2E-RERS

ORI LR B AN R RN A L 2 LT A
PR E R G e ([DCA]) 2 TN LA RT A
2. 7.7% > +35 2 B 15 2 U s it B |[PADCA| 2 |REDCA |
2 Lo W LA BT A2 992 7T4% c PR EE > 6 > €3
R Tiah P E T (TENURE) 95 9&BEmi 1£ 0 LR
<i22ﬁofé*“§i%ﬁ%§z’{i SR S . S RS

Wk (PS) LX) 5 2626% L E G4 T b Ad2 AED kX
(IMS) T35 25019 » M E = 7k B A#L A7 15
(SHARECL) 359 5 24239 > @ ¥ £3E% * o F 11 PS b § i =
BAELERTRALSL Fo TINT 56% A7 L E AL L R4
AP o E N A AEIMS B F A RERTRTEALL RO R
TG ST%k A 2P A EAE R T AP B AR 90
R BEAE2Z AEEREFR (T X)) Amdcd 20



EFFFEBZAEERN 2 AP ETEEZRST LM G 41
1 RBH2 &R E
%4 N T3d gl B ¢l B E L
|DCA| 1729 0.07681 0.00003 0.05026 1.00329 0.09315
|PADCA| 1729 0.08998 0.00011 0.06017 0.95576 0.10538
|REDCA| 1729 0.07394 0.00011 0.04944 1.03041 0.08802
SRESID 1674 0.05776 0.00280 0.03985 0.89427 0.06228
IMS 1729  25.00568 0.02 23.98 82.10 15.54213
PS 1729  26.25581 0.01 10.71 77.23 26.26257
PS D 1729 056333 0 1 1 0.49612
IMS D 1729 057143 0 1 1 0.49501
SHARECL 1729  24.22900 5.00 22.96 75.00 9.87012
TENURE 1729 8.63331 1 8 22 4.88144
CLIENT IMP 1729 1.13919 0.02200 0.39390 23.28980 2.29558
LEV2 1729 0.08534 O 0.05579 0.57713 0.09681
%INST 1729 3.70274 O 0.36 41.65 6.36355
%DIRECTORS 1729  26.13049 2.11 24.07 97.13 13.87943
%BLOCKHOLDERS 1729  3.12308 O 0 67.03 7.83257
%EXECUTIVES 1729 055401 O 0.01 16.42 1.56026
SIZE 1729  15.34709 11.52288 15.21571 21.11046 1.50309
MB 1729 1.89219 0.12686 1.39193 22.53457 1.72626
FIN 1729 0.31868 O 0 1 0.46610
LEVI 1729 0.38879 0.03948 0.39037 0.97327 0.14961
LOSS 1729  0.20937 O 0 1 0.40698
LAGTCA 1729  0.05248 -0.53694 0.02929 1.09311 0.13028
CFO 1729  0.05365 -0.86441 0.05391 0.77741 0.12793
INDUS 1729 042857 O 0 1 0.49501
SDEARN 1674 0.06000 0.00317 0.04231 1.24224 0.07130
AR TEAT I DCA=H G ot ik s PADCA= % pxfe {8 - ind it ¥k REDCA

=i Fdl2 RS e #i ) SRESID= 330 P B RA R L PS=REFRAEE
GV AR S Y arh

RO F 2R E 05 IMS= ¢ 3
IMS BB E S - B2 ERMTEAZAEL O F2 Pl % 0 SHARECL=

IMS D=1> % €3 FF %
FETAENE S ORI AFETVE 2 ik 5

¢ E AT A

CLIENT IMP=% - %% 2 F A

THRABT A

B R¥HciE ; MB

Als 05 LEVI=% %34}

IR o e ;'

BF AR

%

3 %INST = f)ﬁ‘}#_%" A Rl K
‘VBLOCKHOLDERS: LR E L &
— 5 %

P FIN=1> ;w#ggﬁ
e kW F A 5 LOSS=] >

HIPS D=1 % § 3§

ERAEA 2

.2
[E3Ra

S PSE B2z BALE ?Lﬁ;ié_#
SERAENECH T FAASTTE L BT 5

; TENURE= g inapr & § 5
BRI EFEFERATT RS T ARV E S LENR= R EW |
; %DIRECTORS = % § ¥ % 3% m b ;« ;
s WEXECUTIVES =538 & st & )
CIRERT
FAREEE o F 2R 0,
CFO=% $#®RE T E+H 4 L F ;i ; SDEARN= 5357 & P42 R0 %
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gy Hek o
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W

23HT AL RS PR AN e > 29 o
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MRS R R R RS HE N B OIP B ARE LS
BEFAAPM BT A ﬁg“ﬁiﬁ%\ FEMHALF HXEP
2_ “f#wﬁﬁ*4rs L BEEER - - R FEFERTLAELHN
ik PS 78 BB - B FS R AR R REHEE R
“Wﬁfﬂéﬁﬂ$ b“@% M SRR AEER- o L H
REAIT2 857 i A2 PSDAARY ¢ R EFHET2 T
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o U
(IMS D=1)>

LAY IMS BFha pEBRTR A AL E R
(R R A LR AR ERT AP Tt S N
FABREJAEE ?’\gﬂwiwwﬁﬁf e e
FERFENIAZEBFEFFERTEAPZ L4207 P g%
PAEL2ZBH- - RFU AL G PR E AR e 20
F(PS) g BAERTRALLE R (PSD=1)> % ;mﬁ.}u.gﬂ
PR A AR G R R RIEARS o AR R
g?wiﬁwﬁﬁazﬁaﬁ’Eibx%w?5@¥ﬁ*ﬂﬁgi
EREVFERTAPZRENP 0 M REI AFER- ik
AT FER 0 R PS D2 T EMNT I AEBRMBLRFIESL O & E
FEAPTLEET R AL A 2 PSD M § R EIRET 2T
F (A Fw)) 3 FSRwFsrie- HRT -

N

%22 :tRA¥2EREVF
FofMr—00EREAFET A EFFERTE A FRE 2L F (PS)

A¥ #R 3% R®ig Rz (24 T

v g 90 0.83% 2.35% 2.48% 1.42% 2.18%

KR 90 0.17% 3.59%(5) 0.44% 1.03% 0.24%
h 90 1.08% 0.00% 4.23% 2.44% 9.50%(5)

BB E 90 0.34% 2.20% 0.00% 0.00% 0.00%
8 5 90 1.86% 0.20% 3.04% 0.36% 7.05%(4)

g 90 3.98%(2) 1.64% 11.41%(5)  4.64% 3.47%

90 1.65% 0.00% 0.00% 1.56% 0.00%

90 14.70%(5) 159%  13.99%(2) 2.33% 0.24%

f@q“’m}% W RS ¥
V._?i‘)' ﬂi& \;éﬁ }(—ﬂ)‘i

T+ 90 55.79%(5) 77.23%(5) 49.21%(5) 54.20%(5) 66.11%(5)
90 7.48%(3) 3.18% 2.53% 10.13%(2) 0.26%

& = £ 90 1.55% 0.00% 0.00% 6.74%(3) 5.11%(1)
THRTH 90 2.13% 0.37% 7.45%(3) 0.00% 0.22%
B re 90 0.73% 0.00% 0.00% 0.18% 1.13%
£ 90 0.95% 3.76%(5) 1.15% 1.96% 2.79%
i 2 H 90 1.97% 3.09% 0.93% 10.70%(5) 0.00%
R 90 4.78% 0.82% 2.08% 2.27% 1.44%
Bk 90 0.00% 0.00% 1.05% 0.04% 0.26%

il ()P 2,kF 427 AAETZATHIFY S ERMMEIZAEZ ALEE FeD
X Hc o

2L LGP EEBALAR 88 £ BT GRIf AL H L% g
G R AP R S PR R G PP
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22 FoMP—2A¥2BREVFZ2 N ART A EHFERNALAFLD HEG F
% i ¥ * ik LN B F o
A¥ IMS SHARECL  IMS SHARECL IMS SHARECL  IMS SHARECL  IMS SHARECL
v g 13.26% 17.14% 18.81% (1) 17.14% 17.27% 25.71% 22.85% (4) 22.86% 27.82% (5)  17.14%
Kk 5.09% 14.29% 52.90% (5) 28.57% 5.69% 14.29% 30.58% (5) 2857%  5.74% 14.29%
PR 8.26% 25.00% 0.00% 0.00% 14.21% 16.67% 19.00% (5) 33.33% 58.52% (5)  25.00%
%P‘J% M3 23.44% (5) 50.00% 76.56% (5) 50.00% 0.00% 0.00%  0.00% 0.00%  0.00% 0.00%
e 20.02% (5) 23.53% 1.06% 5.88% 14.31% 23.53%  3.92% 11.76% 60.70% (5)  35.29%
o ?Fk 23.03% (2) 23.53% 4.79% 9.80%  28.88% (4) 29.41% 27.22% (5)  25.49% 16.08% 11.76%
sé A 51.11% (5) 66.67% 0.00% 0.00% 0.00% 0.00% 48.89% (5) 33.33%  0.00% 0.00%
% 60.78% (5) 23.81% 3.32% 19.05%  25.33% (3) 14.29%  9.79% (2) 33.33% 0.78% 9.52%
FT G 2488% (4) 24.32% 17.35% 18.11% 9.60% 14.14% 24.51% (3) 20.60% 23.65% (4)  22.83%
@@?‘l 36.18% (5) 33.33% 7.74% 14.29% 5.35% 14.29% 49.70% (5) 23.81%  1.02% 14.29%
iﬁﬁi%ll £ 12.42% 25.00% 0.00% 0.00% 0.00% 0.00% 54.72% (5) 50.00% 32.86% (5)  25.00%
TRTE 37.00% (5) 46.15% 3.271% 7.69%  56.68% (5) 38.46%  0.00% 0.00%  3.05% 7.69%
BB 40.22% (5)  50.00% 0.00% 0.00% 0.00% 0.00%  9.99% 16.67% 49.79% (5)  33.33%
B2 12.49% 20.00%  25.01% (3)  31.43% 6.66% 857% 26.24% (5)  22.86% 29.60% (3)  17.14%
i £ 1330% (5) 23.53% 10.52% 23.53% 2.76% 11.76% 73.42% (5) 41.18%  0.00% 0.00%
¥ iE 49.98% (5) 47.22% 4.31% 13.89% 9.50% 8.33% 24.11% (5) 19.44% 12.10% 11.11%
E“u% 0.00% (1)  0.00% 0.00% 0.00% 64.37% (4)  55.56%  6.18% 22.22% 29.44% (5)  22.22%
1L() P23 47 oAy 2y PF(B6-90)7 » £497 524 £2 4 £ & juns fic o
Li‘,i“?w“Q’LETizZWLrI__S\W884%*”’:ifwfrg’iﬁﬁiiﬁ%é‘ﬁi FEEEVFER AT REEBE AT
% Hoan 2 TR S 2 °

2 G e g PR AT

A%0e oy



53 RREK (PHEF) #RRSK (FP L5002 P ET) 2N ki

|PADCA|
IREDCA|
SRESID
PS

IMS
SHARECL
TENURE

|PADCA|

1.00000
0.53190 ***
0.31438 ***
0.21332 ***
-0.05056 **
-0.09121 ***
-0.21344 ***

IREDCA|

0.72856 ***
1.00000
0.31598 ***
0.20701 ***
-0.03846
-0.06847 ***
-0.19211 ***

SRESID

0.27442 ***
0.29547 ***
1.00000
0.51131 ***
-0.07791 ***
-0.20724 ***
-0.21488 ***

PS

0.16842 ***

0.17225 ***
0.39079 ***
1.00000
0.11768 ***
-0.07218 ***
-0.25812 ***

IMS SHARECL TENURE
-0.08034 *** -0.07661 ***  -0.17799 ***
-0.07093 *** -0.06489 ***  -0.17229 ***
-0.12408 *** -0.17135 ***  -0.15353 ***
-0.12379 *** -0.25741 ***  -0.27515 ***

1.00000 0.72285 *** 0.08493 ***
0.64914 *** 1.00000 0.18234 ***
0.04336 * 0.16948 *** 1.00000

LR R LR AT L PADCA= §onfe gt 8 A b it i ) REDCA =1 §F 4y 412 #4 i inde o3 % 5 SRESID= &3+ b 53+
FAEELIMS=§FFFEAT AR FRAENE A e FAHANT B2 H G I SHARECL= § 3 FF ¥ T R 4F 2
AENE S pdc: AAE 23 k4 5 TENURE= g7 a & F -

2.%*%*% p<0.01> **% 0.01<p<0.05-*% 0.05<p<0.1-

3.4 7 4+ L% Pearson Correlation Coefficients » = = X 8 % Spearman Correlation Coefficients -

AT s s ¥ vhavr kil h

z

T4

(]

PR
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24 AEL AR ELFO SR AIATTOBRLIB I BT
A2 %% 7 (PS_D) A% % 7 (IMS_D)

PO

5 @ g 2E R B R " E N S "

R EFE pE p e

PS D=0 PS D=1 IMS D=0 IMS D=1

| PADCA | 0.0769 0.1001 <.0001*** 0.0973 0.0845 0.0151 **
| REDCA | 0.0618 0.0834 <.0001*** 0.0800 0.0694 0.0162 **
SRESID 0.0358 0.0754 <.0001*** 0.0642 0.0529 0.0003 ***
TENURE 10.087 7.5062 <.0001*** 8.2092 8.9514 0.0017 ***
CLIENT IMP 0.7656 1.4288 <.0001*** 1.0699 1.1912 0.2664
LEV2 0.0807 0.0890 0.0769* 0.0789 0.0902 0.0160 *=*
%INST 2.3948 4.7166 <.0001*** 3.4420 3.8983 0.1402

%DIRECTORS 23.788 26.320 0.0001*** 25509  26.596 0.1012
%BLOCKHOLDER 3.8797 1.6286 <.0001*** 31816 3.0791 0.7906
%EXECUTIVES 05270 0.3902 0.0355**  0.5353  0.5680 0.6605

SIZE 14.825 15582 <.0001*** 15168  15.481 <.0001 ***
MB 1.1905 2.2589 <.0001*** 1.9037 1.8836 0.8108
FIN 0.1764 0.3757 <.0001*** 0.3212 0.3168 0.8465
LEVI 0.3933 0.3677 0.0002*** 0.3946  0.3844 0.1656
LOSS 0.2156 0.1565 0.0010*** 0.2213  0.2004 0.2904
LAGTCA 0.0192 0.0632 <.0001*** 0.0558  0.0500 0.3705
CFO 0.0325 0.0552 <.0001*** 0.0500 0.0564 0.3111
SDEARN 0.0371 0.0710 <.0001*** 0.0652  0.0561 0.0117

RN & S E 1SN
2.***% p<0.01> **% 0.01<p<0.05-*% 0.05<p<0.1-

() g aPEFRPRETLM G
LAOMT GV AP ETEL AP ZASTH 2 ANOVA &
5o kb MEPFEPEFTRELE®A NI ENT 4T 6 & T
#£#11F = 2 o ANOVA % BT > FWT* For B /,,Lﬁvﬁ%?‘—l—
ﬁt*‘ AR G FARR 282 THoyp g oy i
LE - AL E L6 R R U
BELRAE AP EFTALI6EF RS TRL S5 3807
7 &1 Li;%wﬁﬁ’rﬁh, T} RS SERE j_]v},,,ﬁvf@?gﬁ 8
BoRFHREFTLEMER R APET e FAETHL 2
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EFEFER2ZALLHE AP ET LA M G 4T

hod A 2ARBATRT 0 T APLE T8 S WG S

ERTS ) A28 R -NCAVEN REE NN CE S E FETLY

MA gy Pinrl At EaT e BFASTHL
M EE AR PBLFAFTY ZBERD -

o

45 EVFAPETHZHSTLMN A —ANOVA &5

F4EF  TENURE TENURE TENURE 0 ALY 3
ip ik 1-3 4~6 7~ - LEFELEY

| PADCA | 0.11290 0.10732 0.07746 <.0001*** TENURE 1~3vs. 7~
(n=279) (n=394) (n=1056) TENURE 4~6 vs. 7~
| REDCA | 0.08542 0.09031 0.06479 <.0001*** TENURE 1~3vs. 7~
(n=279) (n=394) (n=1056) TENURE 4~6 vs. 7~
SRESID ~ 0.06353 0.07101 0.05178 <.0001*** TENURE 1~3vs. 7~
(n=258) (n=363) (n=1053) TENURE 4~6 vs. 7~

L LY Rl LA AT 1 PADCA= S rxfedt {6 it b it dic s REDCA =3¢ jFiz 2
FA-tEind o3t ) SRESID= %*LIM B EAEEL .
2TENURE1 34TV APIEFT 3 &0 T [ TENUREA~6 47 § 7P AP & F
t4~6 & ; TENURET~% 7 § - fF AP EF 7 #02 o
325 p<00l-p EA 7 ANOVA BEFELHEPE-
A3 Tukey ¥ Tt (7 A e ¢ B 7 8% A 05 B I K ETEREFL R 2 0 s -

()L AELHEAPETHRERSTLAIPYE

A ¥ & 7 (PS D=1vs. PS D=0; & IMS D=1vs.IMS D=0) £
%+ & F (TENURE 1~3 # > TENURE 4~6 # » & TENURET & 1/ } )
P RBO FHET L %H( | PADCA | > | REDCA | & SRESID):
#iFz F]F ANOVA» H 2% > &3 - F]5 ANOVA ¢ » 4 ¥
ERE AP ET L AR RKRIONF  RALXETE AP AT N
FIOABE QRS AFERZ cF MBI N AT R EET
FTHRPFRZAF ISR &l E50 3 F) rufphire-Hhig
e
R R R

BES = (SR S R B R e R 2R
PR C (LR R ELRE LR RRT) LTRSS

BN RN 68 AT
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(- ) B aE & R Bk e 47

B - A oA R A gL 022~028 ¥ 07970, ¥ F
B30 001 B F kBT AL LR BN L P ER LW - 2]
O VIF Bk R 2R T R 2 AF SRR EE > 1 VIF B
10 & 42« B AT LB ARSI R
White test (1980) k& % 2.3 5 s £ % & #cf 7121 4 - White test
2R FR o MAef N3 AR ’%ﬁ‘f"%—;‘lp%\ *F’Tii“]’%&@ %R #
-2 fi5 0 White AF R FRACHFEBEEL L L N RE
FoREAMPALE > ARk AFERTRENPTL

SEFT TR ST

1 TR EFE 2 P IOk A1

d 3Nt B Rt AR (Dechow and Dichev,2002 ) *
fﬁﬁﬁe#g;ﬁﬁ’wpiéxgﬁ,aﬂwﬂ ii& ﬁ-’* B TR 2 Nk
BAe o5 o BR3P Gty (SRESID)FH(—,??’#’LV_%W
R LA R L B S
P2 AWM AP AR S ¢ e 2 R Y AR ERPR
FHRETLFFIEWETH L TTERFIIFH e AL
2RF BT AR R RBEFS S e - RO H P LEV2
%BLOCKHOLDERS ~MB 22 LEVI] $5:5 kg KB 2 B5pHp 2 5 — R o
W EERT R G FAGREL(SRESD) i R F ST E
BN oo T AN AT B SR INE Rtz B4 E (| PADCA |
2 |REDCA | ) R FSH 2 P30k > d £ 67 MR Gl
TR e F AT FEC > BT ARk BRI e —-
®o B P LEV2FIN -MB ¥ LEV] $5:& % %R P 22358 > 5 — IR o
P SRR R R B RS R L s ol Lg’:f@;;bﬁ#@fﬁ%?iﬁﬁ
foido FRA ot 2 AR 0 M S BEARST LR RBEE AT AT
2 BTN LT AR IR o S AR P ARAET N EG
FonFENP \Lékrr’?(fliarﬁ ’;‘7&'—:@{;} °

PHest S 2§ R4 8 SDEARN § B - % SDEARN 1 o5t = 4105 - 45 R* 5%
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26 WA-27 wFERs
|DCA_PA,| =B, +B,SPECLST, +B,TENURE, +B,SPECLST, x TENURE,
+B,CLIENT _IMPE, +B,LEV2, +B;%INST, +B,%BLOCKHOLDRS,

+Bo%DIRECTORS +B, %EXECUTIVES +B,,SIZE, +B,,MB,
+By,FIN, +BLEVL, +B,,LOSS, + P INDUS+PB,, LAGTC4, +P,,CFO, +¢,

=
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4

Fo NG @R e S R At e e B E( | PADCA | )

N 1729 1729 1729 1729 1729

Adj R* 0.2243 0.2257 0.2216 0.2212 0.2207

F & 30.40***  30.64** 29.93*** 20 .88*** 29.78***
INTERCEPT 0.11159**  0.10678**  0.08975* 0.08681* 0.08567*
PS -0.05183

PS D -0.04074***

IMS -0.03859

IMS D -0.00694

SHARECL 0.00611
TENURE -0.00265*** -0.00285*** -0.00202**  -0.00160*  -0.00095
PSXTENURE 0.00581***

PS_D<TENURE 0.00266***

IMSXTENURE 0.00154

IMS _D*TENURE 0.00005
SHARECLXTENURE -0.00230
CLIENT IMP 0.10600 0.12366 0.11079 0.09798 0.11146
LEV2 -0.10317*** -0.09698*** -0.10544*** -0.10532***  -0.10820***
%INST -0.00038  -0.00038 -0.00033 -0.00034 -0.00035
%DIRECTORS 0.00025 0.00027 0.00023 0.00021 0.00022
%BLOCKHOLDERS -0.00034  -0.00040 -0.00039 -0.00038 -0.00037
%EXECUTIVES -0.00143  -0.00146 -0.00156 -0.00146 -0.00145
SIZE -0.00149  -0.00077 -0.00005 -0.00025 -0.00056
MB 0.01170***  0.01161***  0.01122***  0.01133***  0.01141***
FIN 0.00859 0.00797 0.00825 0.00829 0.00855
LEVI 0.02716 0.02497 0.03194 0.03084 0.03055
LOSS -0.00751  -0.00690 -0.00740 -0.00724 -0.00729
INDUS 0.02251 0.03390***  0.01738***  0.01884***  (0.01856***
LAGTCA 0.07419%**  0.07272***  0.07215***  0.07295***  0.07341***
CFO -0.30708*** -0.30586*** -0.30435*** -0.30416***  -0.30463***
B, + B na. -0.00019 na. -0.00095** n.a.

t
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26 R-25AiuFes

B FASTER EA R R e e B (| REDCA |)

N 1729 1729 1729 1729 1729

Adj R? 0.2774 0.2765 0.2751 0.2756 0.2749

F & 40.01*%**  39.84*** 39.58***  39.68*** 39.54***
INTERCEPT 0.10731***  0.10639***  0.09963***  0.09736***  0.09771***
PS 0.00927

PS D -0.01609*

IMS -0.01710

IMS D -0.00671

SHARECL 0.00189
TENURE -0.00150%** -0.00163*** -0.00127*  -0.00110* -0.00085
PS*XTENURE 0.00295*

PS DXTENURE 0.00150%*

IMSXTENURE 0.00113

IMS DxTENURE 0.00024
SHARECL*TENURE -0.00041
CLIENT IMP -0.08248 -0.06455 -0.05829 -0.06629 -0.05368
LEV2 -0.09543*** _0,09366*** -0.09624*** -0,09562***  -0.09716***
%INST -0.00012 -0.00011 -0.00007 -0.00008 -0.00008
%DIRECTORS 0.00012 0.00012 0.00010 0.00010 0.00010
%BLOCKHOLDERS -0.00015 -0.00016 -0.00017 -0.00018 -0.00017
%EXECUTIVES -0.00105 -0.00106 -0.00111 -0.00106 -0.00107
SIZE -0.00260 -0.00228 -0.00203 -0.00191 -0.00224
MB 0.01106***  0.01072***  0.01058***  0.01055***  0.01065***
FIN 0.01379***  0.01329***  0.01336***  0.01327***  (0.01345***
LEVI 0.02316 0.02239 0.02552* 0.02482* 0.02518*
LOSS -0.00830*  -0.00802*  -0.00807*  -0.00808* -0.00815*
INDUS -0.00048 0.01919%**  0.01541***  0.01567***  0.01594***
LAGTCA 0.05130*  0.05236* 0.05205***  0,05215***  (0.05255***
CFO -0.30116%*** -0.29964*** -0.29854*** -0,20842***  _(,20848***
B, + B n.a. -0.00013 n.a. -0.00086 n.a

LA EE AL SR Gl LR AR E- o
2.%*%* % p<0.01-** % 0.01<p<0.05:*% 0.05<p<0.1-

kU

ARELFTRE -
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SRESID, =B, + B,SPECLST, +B,TENURE, +B,SPECLST, x TENURE,,

+B,CLIENT _IMP, +B,LEV 2, +B,%INST, +B,%BLOCKHOLDERS,

t

+ B %DIRECTORS , + By Y EXECUTIVES , +B,,SIZE, + B, ,MB,
+B,FIN, +B,L,LEVY, +B,,LOSS,, + B, INDUS, +B,,SDEARN , +¢,,

BT P G4 2 R £ (SRESID)

N 1674 1674 1674 1674 1674

Adj R? 0.7980 0.7978 0.7979 0.7981 0.7979

F & 414.16%**  413.64%**  413.79%**  414.27***  413.82%**
INTERCEPT 0.01043 0.01427 0.01523 0.01279 0.01558
PS -0.00123

PS D -0.00299

IMS -0.01693**

IMS D -0.00373

SHARECL -0.02057*
TENURE 0.00023 0.00004 -0.00029 -0.00001 -0.00016
PSXTENURE -0.00105*

PS_D*TENURE -0.00007

IMS*TENURE 0.00120%*

IMS _D*TENURE 0.00008
SHARECL*TENURE 0.00078
CLIENT IMP 0.05840 0.05789 0.04327 0.03985 0.03916
LEV2 -0.03496***  -0.03330***  -0.03357*** -0.03345***  -0,03462***
%INST -0.00008  -0.00009 -0.00009 -0.00010 -0.00009
%DIRECTORS 0.00001 0.00003 0.00002 0.00002 0.00003
%BLOCKHOLDERS -0.00013** ~ -0.00014*** -0.00013**  -0.00013**  -0.00012**
%EXECUTIVES ~ -0.00038  -0.00038 -0.00041 -0.00036 -0.00036
SIZE -0.00124  -0.00136 -0.00116 -0.00114 -0.00113
MB 0.00210%*  0.00224**  0.00218**  0.00218**  0.00215**
FIN 0.00174 0.00178 0.00178 0.00176 0.00181
LEVI 0.03754***  0.03651***  0.03700***  0.03646***  0.03672***
LOSS -0.00886***  -0.00884***  -0.00877*** -0.00882***  -0.00886***
INDUS 0.02116***  0.01889***  0.01577***  0.01614***  0.01546***
SDEARN 0.72474%**  0.72359***  0.72336***  0.72270%**  (0.72343***
B, + B, na. -0.00003 na. 0.00007 na.

LU LA GRS G R ik LRk AR A - o

2%%5 p<0.01> **5 0.01<p<0.05-*5 0.05<p<0.1- ®jfles =}l

PFRE
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KR BHET  FUFRAEE o PR AT
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FHOEEBEPARTLFSG 0 d AL L FE VI RTEPL

oF o H P éﬁwwg%*éﬁﬁiiiﬁﬁwwiﬁwﬁﬁaﬁso
S0 | PADCA | 22 % 50 {3 AP EFT 57 £#2 2 FE 5 4
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ARG MR RGN 2 W0 - B - RPRRERR S o ARG - &
W= ¥ > TENURE 2. ¥ 7 ¥ 2L 32 £ & 3 (PS D=0 &
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13 i jp B fedics f o B Bk i H EAEF S [ R -
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