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The Effect of IFRS Adoption on Financial
Statement Comparability: A Comparison of IFRS
2010 and IFRS 2013

Shen-Hsiung Wang~ Min-Jeng Shiue™  Shu-Ling Yeh™

Abstract: This study aims to explore Taiwan’s implementation of the two-phase
International Financial Reporting Standards (IFRSs), and to investigate whether the
revising IFRS from 2010 edition to 2013 edition helps improve the comparability of
financial statements, as is expected by the authorities and regulators concerned. Using the
research sample of Taiwan listing companies from 2013 to 2016, the study employs the
financial statement comparability measure developed by De Franco, Kothari, and Verdi
(2011). The empirical results confirm that IFRS in 2013, after implementation, helps
enhance the comparability of financial statements.
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Size_Diff 1.042 0.894 1.041 0.886 0.000 -0.03
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£ S CompAcct IFRS 13 Size_Diff Size_Min LEV_Diff LEV_Min MB_Diff MB_Min CFO_Diff CFO_Min Loss_Diff Loss_Min Grth_Diff Grth_Min
CompAcct 1.000

IFRS13 0.095™  1.000

Size Diff  .9.091™  0.000 1.000

Size Min - 9165™  0039™  -0240""  1.000

LEV_Diff  9154™  0.014" 0154 -0.103™  1.000

LEV_Min 137" -0020™  0024™  0354™  -0379"" 1.000

MB_Diff  _0248™  -0.013" 0074™  -0164™ 0114  -0.039™ 1.000

MB_Min  0176™  -0128™  0.004 0.272™" 0032”0180 0223 1.000

CFODiff  .9254™  -0.039™" 0.042""  -0.156™" 0.048™" 0.017" 0.102™" 0.096™"  1.000

CFOMin 219"  0054™  -0.040™ 01207 -0067"  -0069™  -0.062"" -00227" -0796""  1.000

Loss Diff 9247 0029""  0046™  -0.243™ 0119  -0.052™" 0020 -0131"" 00577 -0.139™"  1.000

Loss Min  .9218™  0046™ 0034  -0.184" 01257  -0.036™" 0028 0124 0037 013777 073977 1.000

Grth Diff 9045 0.002 0.008 -0.003 0.023™" 0.013" -0.007 -0.005 0.049™"  -0.036™"  -0.008 -0.012 1.000

Grth Min  9159™  .0063™  -0.028™" 0097  -0085"" 0.032"" 0.007 0.003™  -0048™" 0116  -0274"" 03097  0.015” 1.000
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#% 7 2013 #3% IFRSs $p43p + 3t Fofr2 it i %

#-3] + CompAcct;, = a, + o, IFRS13+ Controls + &,

Bk % ¥ tie piE VIF
Intercept -0.025™" -3.94 <0.001 0.00
IFRS 13 0.007" 11.34 <0.001 1.03
Size_Diff -0.000 -0.52 0.604 1.13
Size_Min 0.004™" 10.56 <0.001 1.48
LEV_Diff -0.088™" -26.24 <0.001 1.27
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MB_Diff -0.004™" -24.28 <0.001 1.09
MB_Min -0.013™ -24.48 <0.001 1.22
CFO_Diff -0.208™" -20.76 <0.001 2.85
CFO_Min -0.060"" -5.78 <0.001 2.90
Loss_Diff -0.035"" -17.64 <0.001 2.31
Loss_Min -0.0177 -5.56 <0.001 2.29
Grth_Diff -0.000™" -5.27 <0.001 1.00
Grth_Min 0.026™" 14.73 <0.001 1.13
LR RS S 17,948

Adj. R 0.273
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#4) © CompAcct;, =, + ¢, IFRS13+Controls + &,

$ ¥ % tiE p iE VIF
Intercept -0.016™ -2.31 0.021 0.00
IFRS 13 0.008™" 12.12 <0.001 1.02
Size_Diff -0.000 -0.21 0.833 1.12
Size_Min 0.004™ 8.81 <0.001 1.48
LEV_Diff -0.093™" -25.70 <0.001 1.26
LEV_Min -0.114™ -34.28 <0.001 1.41
MB_Diff -0.004™" -21.90 <0.001 1.09
MB_Min -0.015™" -24.67 <0.001 1.19
CFO_Diff -0.204™" -18.82 <0.001 3.02
CFO_Min -0.053™" -4.72 <0.001 3.07
Loss_Diff -0.038"" -17.45 <0.001 2.35
Loss_Min -0.012"" -3.46 0.001 2.32
Grth_Diff -0.000™" -5.24 <0.001 1.00
Grth_Min 0.028"™ 14.26 <0.001 1.12
KR B8 S 16,002

Adj. R? 0.276
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29 FHRBRLEFREE—FARIEI AR K

tie3) « CompAcct;, = &, + o IFRS 13+ Controls + &,

P e t®E  p@  VIF  ## t@E piE  VIF

Intercept  -0.044"" -6.18 <0.001 0.00 -0.045" -4.03 <0.001 0.00
IFRS 13 -0.003™" -478 <0.001 1.02 0.0207" 17.99 <0.001 1.05
Size Diff  -0.001" -2.38 0017 113 0.002" 339 0001 1.14
Size_Min 0.005 10.03 <0.001 1.41 0.006"° 8.95 <0.001 1.62
LEV_Diff  -0.073"" -21.47 <0.001 126 -0.103"" -16.71 <0.001 1.32
LEV_Min  -0.056"" -17.40 <0.001 130 -0.1717" -32.16 <0.001 1.60
MB_Diff  -0.017"" -25.16 <0.001 1.17 -0.012"" -13.35 <0.001 1.43
MB_Min  -0.130"" -12.21 <0.001 196 -0.265  -1459 <0.001 4.26
CFO_Diff -0.004™" -24.97 <0.001 1.07 -0.004"™ -942 <0001 1.15
CFO_Min -0.087"" -7.66 <0.001 190 -0.080"" -429 <0.001 4.35
Loss Diff  -0.028"" -11.56 <0.001 3.08 -0.035" -11.38 <0.001 1.86
Loss Min  -0.038"" -1042 <0.001 3.11 -0.0038 -053 0597 1.85
Grth_Diff  -0.002”" -5.04 <0.001 1.10 -0.000"" -3.98 <0.001 1.01
Grth_Min ~ 0.019”" 9.08 <0.001 1.17 0028 982 <0.001 1.13

A A 10,318 7,630
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