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The Impacts of Audit Partner Rotation on the
Disclosure of Key Audit Matters

Li-Jen He" Leng-Wan Hsu™

Abstract: To align more closely with international standards and augment the relevance of
information in audit reports, Taiwan mandated listed companies to include key audit
matters (KAM) in their audit reports from 2016. The quality of KAM disclosure is heavily
influenced by auditors’ professional judgment. Audit rotation is one critical factor affecting
auditors’ audit experience, industry knowledge, and professional judgment. Thus, this study
explores the impacts of audit partner rotation and the industry specialization of successor
auditors on the quality of KAM disclosure. The results show that companies undergoing
auditor rotation display enhanced KAM disclosure quality in the year of rotation when
compared to those that do not rotate auditors. Moreover, for rotated companies, those who
rotate from non-industry-specialist auditors to industry-specialist ones demonstrate a
significant improvement in KAM disclosure quality. The improvement is particularly
evident in the provision of suitable titles and contents that truly reflect the essence of KAM
disclosure, tailored to the specific operational circumstances of each company rather than
merely reflecting broader industry trends. In addition, companies that rotate to industry-
specialist auditors demonstrate superior proficiency in integrating KAM disclosures with
relevant financial statement-related disclosures and in identifying and disclosing a broader

range of KAM items.
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-~ HREL A

3SR RN 2P L TEFEFFHAZ KAMBESTL
EBEFZABMLAT o €& 3 Panel A ¥ —F o KAMOQ t 2 3% A ¢ e dade (¢ =
#) 53.62(4.00) £EHA 285 T FrAa 20530 BHEADP IHE 55,580 4
KAM ¢ » & & KAM #hig 5B (94 2 T 3938 p i 3.6278 ;5 7 82 438  F
ﬁﬁﬁﬁﬁﬁﬁﬁﬂﬁiﬁﬁﬁaéﬁﬁmMMQig&(aw&)aa;3@
(4.00)f- 3.58 (3.50) > @ KAMQ MD 2 =354 (# ixd) R~ % 5 0.55(1.00)f 0.50
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REFHDBOIPFREDHMELAPERME ST o5 L2IE A 5 30 HD
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EANREBFHA SN o Panel B P& T o %KAM%;%W?'Kﬁ (ERAR A S
SOPLE ’ff-ﬁil'{KAM&;g?%rr’Fﬁfﬂf MM#%f%%?frtRMM#%%w? AR -
Bt g i #3 (CPAROTA) inT 3o (¢ i=%c) A % 5 044 (0.00)f= 0.39
«mm’fgﬂﬁﬁéﬁ%«ﬁ:%ﬁ%KAM%%&?ﬁéﬁ’ﬁﬁi%%ﬁaé
TP DN @ o B FI %S % 0 Panel BRIA T 0 AT KAM B & & F 4
B K2 P KAM ﬁv%w%’%\ﬁtﬁw 2P RN (SIZE) B FH ¥ 4 K3
iz A FOR (INT) 5 &R iFigse R (COMPLEX) fr’532 A #53% (MGT)
IR N

AR Th A 47

# 4 % 4p B ik > Panel A 2 €3 FF iR & KAMAR G &2 Ap M Talicd (2 4k
~)> @ Panel B 283 5 A ¥ &4 0 F7 82 KAM h@ S F 240l et (i
k) Panel A¥ F 1) > €3 kit (CPAROTA) £t KAM % 5% (KAMQ) 2 4p
B afich @ R FKE  Panel BT > 3 S A £ &M ¢35 (TOSPE) ¥2 KAM
Pl (KAMQ) 2 tp M hlie R A F B ARM » B8 > o B % A7 > A AFRR R
AY o PR R P R hE & F 1 Pearson 4p B A 47 2 BE EREE AR F
MEGARAT CHBAIAELHEFFONELPEIARBES TR 2L 3
B eno d Soap b licd W P RER 2 B At g 1A ) e AT ) B eh
TR S ERA SN IRR L BT e PR R
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13 ERELH

Panel A5 & €+ Fr st & ¥z A R e T

R A BB ETE ABAETE .

(N=1,530) (N=6§0) (N=8g90) TRt
P! Tioge ¢ g Tioge Y g Tok O ege )
CPAROTA 042  0.00
KAMQ 362 400 367 400 358 350 165" 183"
KAMQ MD 052 100 055 100 050 050 211" 211"
KAMQL 037 000 039 000 035 000 211" 157
KAMQ2 036 000 037 000 035 000 163 0.6l
KAMQ3 097 100 096 100 097 1.00 157 0.77
KAMQ4 090 100 090 100 089 1.00 165 098
KAMQ5 047 000 048 000 047 000 061 0.66
KAMQ6 035 000 033 000 036 000 077 -0.99
KAMQ? 024 000 025 000 023 000 098 0.72
BIG4 088 100 08 100 090 1.00 -2.82"" -2.81"
CPAEXP 1622 1600 1560 1600  16.67 17.00 -4.30" -3.73"
COMPLEX 30.93 3041 3120 3041 3074 2874 049 082
LOSS 021 000 023 000 020 000 133 133
LEV 4043 3928 4027 3928 4054 4023 030 -0.45
MB 173 137 178 137 169 128 134 208"
AC 032 000 030 000 032 000 -0.96 -0.96
SIZE 1533 1504 1523 1504 1540 1519 -2.28™ -2.44"
MGT 136 044 149 044 127 038 164 0.69
INT 4120 3952 4043 3952 4175 4023 -110 -101

Panel B # KAM 30 & 1 iris KAM 3@ 51 2 7 & %8 4 8 P ik %
% KAM#EgE 55 < KAM %3 5 F . e .
¥ B L TiofL B P AL BT

(N=800) (N=730) (tig) (Wilcoxon Z i)

il Tiof ¢ el Tl ! ik = "
CPAROTA 0.44 0.00 0.39 0.00 2.11™ 2117
BIG4 0.87 1.00 0.89 1.00 -0.97 -0.97
CPAEXP 16.17 17.00 16.28 17.00 -0.46 -0.35
COMPLEX 29.78 29.01 32.18 30.53 -2.58™ -2.50"
LOSS 0.22 0.00 0.21 0.00 0.57 0.57
LEV 40.17 39.12 40.71 40.70 -0.59 -0.78
MB 1.77 1.34 1.68 1.28 1.21 1.26
AC 0.31 0.00 0.32 0.00 -0.33 -0.33
SIZE 1541 15.24 15.25 15.04 2.18™ 1.97™
MGT 1.34 0.36 1.39 0.45 -0.40 -1.69"
INT 4274 41.20 39.50 37.22 2.76™" 2.65™
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¥ Vinsonetal. Q0192 %R § A1+ AB% 0 @2 ER Y LAPAFL Y &
22 BMEEAPEEAARECFARAEFLAERITIFLAEIF O RFEERIER
MEFEIMELI TR G { 342K % i & (higher auditor negligence ) o &
T35 0 BEXR Vinson et al. (2019)2 #2732 MFEmh %G 271 P FHAEH “,f
KAM $13 g 347 2 f men 0 %a > B9 B3 Mg iz > m v AR5 730 E
- ;ﬁ%%:« I F TR E > AW gt 5 (perceived audit
quality) o 7 4T 2L A K B oA § 5 _‘*%%%“E*i FREALA o BLE
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#coXE 1l FAE 0BT LoglstICﬂrﬁjM\%fr » TR-FEEFATNL G
i3 6Panel AT F > A B A RS- Ko §fF#H (CPAROTA) 21
KAM#h % 5% (KAMQ_MD) % &% o 4phf (i 0.208 » Wald #=3.759)
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pir BB Qg2 gy k8-
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% 5 i & |2 Ordered Logistic Regression i §# % %

KAMQ = ¢, + f,CPAROTA/TOSPE + 3,BIG4 + B,CPAEXP + 3,COMPLEX
+p,LOSS + B,LEV + B,CR + f;MB + B,AC + S,,SIZE + §,,MGT
+/,INT + INDdummy + ¢

;i Panel A ¢ +* i i 3 Panel B;if; »a% Panel C # I #3 2 fi
Bt ; DeE - 3 Wald % Wald s 3 Wald
cut-off -2.235 10.209™ -2.696 6.191™ -3.559 12.436™
pointsl
cut-off 0.218 0.106 -0.384 0.136 -1.255 1.693
points?2
cut-off 1.984 8.765™" 1.308 1.574 0.402 0.174
points3
cut-off 3.470 26.480™" 2.882 7.563™ 1.911 3.923"
points4
cut-off 5346 60.691" 4916 21220 3.843 15.281™"
points5
cut-off 9.486 61.904™" 8.475 32.560™" 7.241 27.085™"
points6
CPAROTA + 0.178 3.468"
TOSPE + 1.145 9.057™
N_S + 1.748 11.382™
S_S + 1.034 4.048™
S N - -0.176 0.154
BIG4 +/-  -0.163 1.212 -0.014 0.004 -0.030 0.020
CPAEXP +/-  -0.010 1.138 -0.021 1.979 -0.018 1.505
COMPLEX +/-  -0.003 1.031 -0.003 0.419 -0.009 4.392"
LOSS +/- 0.096 0.585 0.006 0.001 -0.032 0.029
LEV +/-  -0.004 1.942 -0.001 0.025 0.002 0.180
CR +/- 0.000 2.579 0.000 4.084™ 0.000 3.564"
MB +/- 0.028 0.530 -0.004 0.005 -0.007 0.014
AC +/-  -0.066 0.380 0.077 0.204 0.051 0.094
SIZE +/- 0.133 9.836™ 0.097 1.989 0.065 0.985
MGT + 0.006 0.123 0.012 0.236 0.000 0.000
INT + 0.001 0.313 -0.002 0.318 0.001 0.030
IND Dummy Included Included Included
N 1,530 640 640
Cox & Srell R? 0.032 0.093 0.043
Nagelkerke R? 0.034 0.098 0.046

IR R Y A
I Bt 5 i %}}, 10% ~ 5% % 1%&%;7%2]41% °
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Brh s B BT AR NE € PR T KAM BB S TR
PR RBAELAL R AMRAPFABBEFTRA - TR AHE
nﬁ§?W%ﬁﬁ%m§&??api@%*%%’%Fim—ﬁﬁé?W%ﬁ
2EAFHALIAELHEFF 0 AN EF R RR A E R LY ERFT (KAMOL) ~ #
LErZ AR (KAMO2) ~ § # # vz (KAMQ3) PR iR
(KAMQ4) ~ 3% & (KAMQOS) ~ § #% S KAMARM 420 437 (KAMQ6> * KAM
5 P #c (KAMQT) & wlit 7 Loglstlc @GFA AT DRGSR T
# 7Panel A Bgor » R8s KAMQ1 2 KAMQA /% » & 3+ fF #5334 (CPAROTA)
EEFLAM  MAARTE ERABADE T FERBAL PF 0
WATRELEDE S TG RRE DF R DR R L E0T e
HORRELENE AT PRI ALY PELHNE S g v
T B E AR VTR THERE LAY Fm L A KAM
TR ARE ST o S PR EFRELEL S ARBAREL EZRY 0 ¢
PR RRAAS G LR R 3L PR L F a2 KAM ¥ R
LRFEDBBARM DET TR BT AR T o el 54 3 & KAM feif
PR R PR R R A LR - R E Y 5 TR g F e
g KAM it 3% i if »7 chifAE
W TPancl B v # M lics$f KAMO2 5 » #6595 A £ L 45 ¢ 347
(TOSPE) 2B ¥ 1 4nM BT %5 ERGA AL H 7 b KAM p %
P D B R AT A P R R E MR F R LR B P
R AL LA B o R KAMOS ~ KAMQ6 fe KAMQT p% > TOSPE
AR REEIARM c AAMD L AL R RA R MELEP TR I MAEE
MMAE > SRR AR PR Y RS MR S OMEE PN kT R
SRR ATE R 2 T o 4 i KAMATH N F 221447 M TR - F
B HRE T REMAEL PR MR A D 2 B
i P Y TN g mﬂ’ﬁigﬁgﬁﬁiﬁgKAMﬁ@iﬁi
AEEL A FERMFR (KAMO) » S #5u LB 74 @ 7 & o dppor 8 6
&g{géﬁf’?il‘?#%;érr?ﬁ CHT G BERRLETE -
Ra oo AT R SERET o - H LR BEEES N B B ALY
%@QKAM%%§gN VERE RO KR H T (NN) p 2
ERAGTIBAIAE LA G (NS) $ KAMOL } B ¥ 225 BF
(m&i1mwwmmwswmoﬁgi’@$%ﬂﬁﬁiﬂ’w@*%§#%+
§FETHN O pAAERHES ﬁ%ﬁizigﬁﬁﬂw»a’ﬁﬁfﬂ%ﬂ*
KAM P % > it i, u»ﬁi‘%”‘ FEI B L, o ARG
LR ALSEEL Y EPRTR SRR LB R A R Y F ok
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%6 AZj it KAM#HE S T2 Logistic Regression % %

KAMQ _MD = ¢, + 5,CPAROTA/TOSPE + 3,BIG4 + 5,CPAEXP + 3,COMPLEX
+p,LOSS + B,LEV + B,CR+ S,MB + S, AC + 5,,SIZE + 5,MGT
+/,INT + INDdummy + &

Panel A ¢ 3+ F7 #1533 Panel B #:3% % 2 ¥ &4

Bt g 4 % #c Wald 4 #ic Wald

S
Const. -1.680 5.248" -0.853 0.511
CPAROTA + 0.208 3.759™
TOSPE + 0.208 1.783
BIG4 +/- -0.167 0.992 0.019 0.006
CPAEXP - -0.006 0.333 -0.026 2.231
COMPLEX +/- -0.005 1.991 -0.003 0.241
LOSS +/- 0.158 1.253 0.106 0.224
LEV +/- -0.003 0.761 -0.001 0.039
CR +/- 0.000 1.270 0.000 2.117
MB +/- 0.028 0.411 -0.022 0.109
AC +/- -0.164 1.849 -0.080 0.167
SIZE +/- 0.112 5.423™ 0.067 0.728
MGT + 0.012 0.327 0.019 0.494
INT + 0.004 2.009 0.004 0.654
IND Dummy Included Included
N 1,530 640
Cox & Snell R? 0.030 0.070
Nagelkerke R? 0.040 0.094

1. KAMQ_MD 3 KAM 0 57 L3 it b @l £ 2 72 KAM bl 5~ BB e &9 =
Bk E 1 F 2R 505 HARERT KR LT o
2. SR NN A R 10% -~ 5%% 10658 oK o
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LR SR S A ."zé_%%ﬁtﬁiﬂz A ¥4 KAM 3 &7
AT - A R A 3 SRR ERP LR FPiE
- HER AR S L FEAAR T REFERRIE %?gfg_.sgacarz\» 8 47 5T o

1
€3 SPanel AT H M AT T EH AT g3 (CPAROTA) LM ¥
EAph (fadikc: 0374 > Wald &= ! THEY o BAFERDE T
& KAM 53 ¢ m,m%%wﬁ,m LEFEHEAS G > CPAROTAR % f 4B >
EAERERE o P HEET BT KAM BB STl Fat s £fotd 5
E LA A ISk pé,i-gsﬁg LEE R KAM#%‘:%mE .gﬁ * w0 j$ 3 8 Panel
B H#R Wt s A ¥ g2 nii¥d (TOSPE) > " AT+ ¥ EHF
ko (thdch: 2.668 0 Wald 5=23.912); K i 5 A £ & H €3> KAM 35
BETORE VR ABRp AT I EL P o
# 8Panel C R &g7r » G- HRT I EZ AT I X280 > 2RBAD 2 i
Bl AP EPFES S i%%gﬂw’&bi ALLHBAIALEH
(NS> ;%ﬁiﬁ TAFEH (S5 -%%;",é$%#%(SN)
% FEHEBD D %%%(NN)wﬁ% AR TR R R
\’@Pé%%ﬁm% FAle KAM #hg ST R M B2 2% RI7 R > FHlkAY A
AAFELEHGAIAEEHN (NS) 2AFEHT2LEHA (585 R 2LE 4L
HEzZ %3 (NN) $#% KAM 32 S TEFRL 6 2 B8 18 kpntg s
oo
FE- T REREFREINEIFBDZ BAULE KAMBE STEE
BATFERIEFOTVRRAT] AL IRLT I ERIET IEZHBA 0 R A
PO L e AEHAALE BUMBELARTIARBRSTEFAN (A4 ) FR
<MM@%%§@%KNMﬁB&)ﬂﬁ4%ﬂ’dﬁi%%%ﬁ§é%%ﬁ€?
P (S S) B H EagErApM (fadkcs 1.873 > Wald £=3.082); @ A £ & H & 4
LA EEH EF (SN) Rled 52 F Qb ( %k i-1.904> Wald &
:2.732)° BT 0 BEV v o %?g*iw THELMELPER #%:;;ﬁ’f%‘ﬁn”v T ARR
AIEmARTERE R T BE RIE Y
%H%#pﬂkagfﬁ’ﬁ?4\%*%%§ﬁim1%
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(2)H % & Bt &

AL E R A Y KAM g &R B2 &l AP E- H e L
#cfie ¥t (Propensity score matching > PSM) = 5% » #-3 g**w% DEEET R
2 fhAEFRN RN T R SR A BTT A4 93‘ # 10 -

2P P > PR LERE R 2P TR GP R 2T g
—u_g;pfﬁv ?a‘nrg A -H i*'rso BB RINL 5 d 25 ,5565 2009 F A= & fa ﬁg
F*@@Eﬂ“ﬁ EHFEAGE - E T AT R AT R FRAIEHRAT RS (€

EF O AfREATHEYEFENY RO EAPEFFEERRBA L BE YK
(MATOR) od 3P 2009 F AR IR RE 0 2 LR AL G S RPN
s o AR e amﬂw%&%’ﬂuvﬁgdﬁ“’ﬁﬁ$°mf
7 A& b o Kacanski, Lusher, and Wang (2021)4p ! » d *% % 3* PRI% 25 % 4
(experience goods) » = qi%’%*'“ﬁ‘”éﬁ g R ol % A& 2 S iEd g R
A BFF ALY AR ERRERT  F P BEFFRESPERG
Fo2IE A AT RRF EERLLFHEF A annmb FE e Tt o &
FE et fF Y o s FapriE ) (FIRMTEN) ~ A & € 3- 6 2
(Gmnm)#ﬂﬁgﬂﬁﬁﬂ(CMHEWoﬁL%ﬁfﬂP’éiiﬁgﬁﬁ
“f?"f”ﬁ RRERN > 2P A B REA RGP AT ARG BRI M
AR L SR eofp BE U L TR g NI R° 38 (Sankaraguruswamy and Whisenant, 2004)
Fleb o AFTF TR G TR ‘“’Eﬁ““’ PRMLBEVFARBA VL AEEMN
\ﬁ&%%(a%mmmra%wmm FIE T AL LN L P g ep
TS - U fﬁ%)*ﬁmz»{.g%:;@w’ PV RN ER R X gPFER
s ,F), S A F]R 0 B e ¥ AR R ﬂ‘éﬁ; P e A g RO R
BIG4 A ~ BIGA B ~ BIG4_C - BIGA D -

K 9Panel A¥ 7 > R ﬂwﬂ""v’%‘sp\»ﬁa%*%ﬁv%ﬁxﬂ TR ERR
B2 iR (MATOR) ~ A A €3 FF2 Rl €V L A¥ B2 n ¥
( CPAISPE 4= CPA2SPE) fri PR g 3R 9 8 (FIRMTEN ~ CPAITEN 4v
CPA2TEN) $t*t g P {3 ¥ R F 2B - Ra > e < g3 E T m %
ﬁﬁ: (BIG4_A ~ BIGA_B ~ BIG4_C 4r BIGA_ D) $** L # ¢ 7 iFen 8 Pl AE K

FRE BT PN EHETFFOTE X LR E AP E T
o RS G BF o @4 9 Panel B 4r Panel C R+ ’ﬁ Mo AR g 7 A
TAHEIEF > 005hp e A BEF LR 8% 0 £ 44 282 ¥

A o
Z 10 fe¥tis 2 5% x> & %ﬁiai'éﬁid\w}’a > Panel A 2 Panel B (1)® ¢ 3¢
Wt hm ¥ (CPAROTA) 2 3 = A ¥ &M € P2 m# ¥ 8Kk (TOSPE) %

EKAM g & e g s e Aph -
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%9 PSMpEHTR

Panel A @ fie¥+#74k * 2_ Logistic Regression

% ¥ Wald
Const. 4.964 165.360™"
MATOR 2.048 47.160™"
FIRMTEN -0.022 6.405"
CPA1TEN -0.862 250.894™"
CPA2TEN -1.033 299.539™"
CPALSPE 0.006 2.758"
CPA2SPE 0.007 3.698"
BIG4_A 0.032 0.018
BIG4_B 0.225 0.757
BIG4_ C -0.014 0.003
BIG4_D 0.063 0.043
N 1,530
Cox and Snell R? 0.426
Nagelkerke R® 0.573
Panel B : fef izt &
Match Type Count
Exact Matches 0
Fuzzy Matches 282
Panel C: Case Control Match Tolerances
Match Variables Value Fuzzy Match Tries Incremental

Rejection Percentage

Exact (All Variables) 301343.000 100.000
PS 0.050 301343.000 99.906

1 ##TLE D MATOR 3 Sl md 2 ik ¥l FHRANPJELLEV L RBAERS 10 F
Al 5 0: FIRMTEN 5 g3 fr 2 aaeria sy » M2 9 & P14k & 2 2@ 2 # =8 5 CPALTEN :
LREVEED 0 UL AEVF AT AP AL P 2 2R  CPA2TEN S BB g3 fFixdh »
UEH A TR AP A P L ElFR S CPAISPE LA A gP R E L AERM G2
BIERE FLAEVIFLAFEMEIL 1o BRI 03 CPA2SPE S alh ¢33 5 A ¥
EHEV LR RYE FRIAEVFLIALEEHEFFFE 10 205 0 BIGAA-BIG4 B~
BIG4 C 4r BIGA D : A8 i w f & g i rehpm¥sk F587 #3- faP % 1>
25 0-

2. TR u R & R 10% ~ 5%% 1%:Ag E K o
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@ Panel B (2) % P k3 4f 2] 38 (7 eipl3? B> B AR AT f LR
FLAHBAIALEHN (NS) PR AZZELHBAI LA ELH &2
(N_N) 3 KAM $#02 &FE 3 FRI e 2 F5; a é_%%ﬁﬁ%éué_?ﬁ%ﬁ
FHEFO(SLS) AP AEBHEBA I AAE LM 30 (NN) #3 KAM 45
SR om B hpeiR AP Bl A 3 F'—

M & Panel C ¥-fedicfhd®" A 5 23+ £ % B
WARFD A AELHE 2 B3 % e (TOSPE) > Wh2tq + £ EF
KA o F A 10 T F N PSM et il 2 A BPIEFEL S 0 4 K it 2
BE-RIAFOAFTLEEFI ALV ERLRTETRE -

Th oy

(z)e % 3 FEMRTL BURBE

AR TAR AT 0 e X GRS P s SR R (BIGY) £
FETREHS KAMBE ST 7 8 B8 w4 &4 £ 4 KAM
EAERA TR G ATLR AP R H R < G AT A Bl i
SRR AL SR LT AP $717 5 & 11 jik 11 Panel A ()T §
Mo B RIERY A EFEF R RS 0 Bk 2R R 36% B A
Ceirdirers BEFFEirer N 23R 22%2 19%: & D ¢ 37 4%
“rd v RIE 10% © 3@ j&& 11 Panel B ()F ¢ &) » &bt & ? A g3 fF 4597
F Bk 0 g XA A% s A B REAE G CEFEFEIATE B EPEE
Ao Gk 23R 22%% 21% A D gEFE AT RN 9% 0 B 2Nk A A
FARIT e

Aulppdle < g3 ERATEHR RS S OB 4 11 Panel A (2)f- Panel B
QF &Nk A G RARTE KAMO S BF JARM b A nldle < g7 R
et E -k P ETAPZ BRI (BIGA) 2 Bkt o 5044
PR 2 R ERTAP AR E A g’*ﬁﬁiz@» IS T T EEN S
F RS AN N F (KAMOS) ; & Flu B R3% T2 b R ek Mt KAMOQ
MEFLAML % - af A3 Eﬁizz}-wi’ KAMQ 2. An B 5 B % 0h > H i
Pl L AT KAMQ 2 B b AR RE o A A1 F
BT EKAM A SR A P2 £B 18 AT 22 RES M EJERM o

8 2 12%Fw R g EATZ B A 3w X EPFEROTREE 2RI H G AR
7oA LR T MTAS 2 REARK

4P E S ERF AR AP IR  dpERAt e A 530 «";]gﬁléxiﬁv%% €y KAM ¥ R ¢n
FPfrF RS R NEVETRE T @/’%M Bl A A A EFFERTT BEFH &
Fehgid o AP T RALEH KAM hE ETEAH > 82 NI RS IHIFLEFFTT L
RGO  RATRT o KRR ARY L dpih o DR BTGB RATRESE Bl 2
EARM B EF S 6 0 A2 4 BIGAA - BIGA_B -~ BIGA_C ~ BIGA_D * ¥ i+t - cip » & ffF
oA o #-H Y KAMQ ehv at 2884t £ 5 R 2 TERE 3w o
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211 Augrdle 4 ¢ PRl B

Panel A ¢ " i7 i % KAM 6 % 5 72 %% (N=1,530)

D)z + € (7 F a3 072 doit st

i Trogge HEAL B E Q1 dimdk Q3 Boh
BIG4 A 0.363 0.481 0.000 0.000 0.000 1.000 1.000
BIG4 B 0.192 0.394 0.000 0.000 0.000 0.000 1.000
BIG4 C 0223 0416  0.000  0.000  0.000  0.000  1.000

BIG4_D 0.100 0.300 0.000 0.000 0.000 0.000 1.000

(2) € 3 7 3t 1 KAM 35 & 5 Ordered Logistic Regression

KAMQ = a, + CPAROTA+ 3,BIG4_ A+ 3,BIG4_B+ 3,BIG4_C+ A.BIG4_D
+B,CPAEXP + 8,COMPLEX + 3,LOSS + 8,LEV + S,,CR + 3,,MB
+B,AC _SET + 3,,SIZE + B,MGT + B, INT + INDdummy + £

KAMQ

! Y % % Wald
CPAROTA + 0.144 3.265°
BIG4 A +- -0.532 10.960™
BIG4 B +/- 0.100 0.326
BIG4 C +- 0.003 0.000
BIG4 D +- 0.133 0.428
Cox & Snell R? 0.054
Nagelkerke R? 0.057

Panel B L. #i 5 A £ 5 4F § +F # KAM4b % 5772 28 (N=640)
()m + & 3565 F 35972 St {503

%K Tiofg HEL ) E Q1 LA 'S Q3 BB

BIG4_A  0.336 0.473 0.000 0.000 0.000 1.000 1.000
BIG4 B  0.219 0.414 0.000 0.000 0.000 0.000 1.000
BIG4_C  0.208 0.406 0.000 0.000 0.000 0.000 1.000
BIG4_D  0.088 0.283 0.000 0.000 0.000 0.000 1.000
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211 Aujidle 2§ FE LB (F)
QEF®HH 5 A L4 ¢ H KAM & E & Ordered Logistic Regression
KAMQ = ¢, + B,ROTSPE + 3,BIG4_ A+ 5,BIG4_B + ,BIG4_C + BIG4_D

+B,CPAEXP + 8,COMPLEX + 8,LOSS + B,LEV + ,,CR + 8,MB
+B,AC _SET + B,SIZE + B,MGT + B, INT + INDdummy + &

(A) = A ¥ LM (B)* #5313l i
Pt TR e % Wald % i Wald
TOSPE + 1.247 11.781™
N_S + 1.833 12.329"
S S + 1.072 4.334™
SN - -0.076 0.028
BIG4 A +/- -0.267 1.358 -0.265 1.328
BIG4 B +/- 0.177 0.524 0.184 0.567
BIG4 C +/- -0.029 0.013 -0.039 0.023
BIG4 D +/- 0.107 0.122 0.119 0.151
Control Variables Included Included
N 640 640
Cox & Snell R? 0.046 0.052
Nagelkerke R? 0.049 0.054
1. BIG4_A - BIGA_ B BIG4_C fr BIGA D : A u i m & g3 fFE porcnp g ¥l £ 5 8¢ 2

- ﬁzﬁ’“ 2k v B2 P50 AARET R AHE LT o

2. TR gg}z 10% ~ 5% % 1%:Hkg % K& o

()3 w Frohplsd
1LEEEL P $RhEF BT E P B2 PlE

AP ) EEELIWE SN F-RAREFOPMEEEPER LI T2
MR AR S i pGEd R AP R T § 2 F Bk R P Bl
BB L sF 285371 THKAMBE2Z FERET F & B a8y -

Ra o FRMELZTFRANS F2FHREFPREFRZE T FIERE
o PIAPRGT A APTEEEA S e AT R B E 2 R A G e
AT FORE TG iy o je vl peig i#‘i?jf’sééﬁﬁ%"iiﬁ%&%%ﬁﬁ“ Flt o G FE
AT TR 2 R g A F VR GEEI Y TR Y oh KAM F #ick 55 P #ic
P2y 278 BB KAM G2 jpl rE szl p wd ¥ A% * Phdtd
PEREAE rr?fr:}ﬂ%ﬂ » KAM % #ic (KAMWORD ) % 38 P #ic (KAMNUM ) £ 37
P T % 5|73 4 12 Panel A 3 Panel B -

k)

\rnb 1



FHERARMEL P I AMAORE 147

J€F 12Panel A 2 Panel B ¥ ¥ 5 1 » 287 3 “TRl3¢2 4 & B3 &4 * KAM
FHEF P Bk R KAM 3 S 1/ - Rl A 0 KAM 3 S8 /> b4 £ 4
ﬁ%ﬂiﬁ%éﬁgﬂﬁéﬁ¥$ﬁ’ﬁé;%%a%uﬁﬁ%“°ﬂﬁ’*P
Twas  AFTEEFIILE SN B RAREROPHELRTAZPNF 2
o T n KAM #hi S 2 678 A dc #9300 % 5 ot KAM F dicfedf P i
KfFE RG22 > kB I P e 2 BB HKAMIBBZ 2 723 k& &

2B R LT kP OTE R A B A MR

BIFEAGAARMPEE AT GE Y FE e R (2014) 282 0 U
BEERZTRL AT AH D DR B ER AR LS A e R
NHELPEABBETORL A SRRAFTZFELS > 2 FlGA A kDM
AP TG A TR RE LA R ABEIR o AT T A
FERALHETF2Z0F7 > A A FAF LMt 3 £ang it
AP FABBESTORE > LREE 5|74 12Panel C o €4 12Panel C¥ 5 ! >
BABR EF AT > L AP ALEH (CPASPE) fr2bq 3 £ ¢ 37 in
EEE%HE (IND) 282 KAM $h@ ST LR FAM - x> AFL278EE %
P EF P HRALPE  a bW AR AL R AE .

3. AP TH Y KAM#bhg & itk Tl

é%ﬁ@%ﬁﬁé%ﬂﬁﬁ%?ﬁKAM%égiiﬁiﬁﬁﬁ’ipiﬁﬂ

2 KAM 6@ & TR 4pth - A GEHE 6 2 %% - 71 & ARUTk KAM 46
BETEEhte Tl 2P 2T REA p%ﬂ%(mm)“”ﬁﬁﬁ%é
FAa - PRt P2 RRRFRPEEFET AL BRAFT T KAM g 5
?ﬁ;}ﬂﬁ“""\?’ Am oy Ak % 7T 3 & 12 Panel D -

KA 12Panel D7 i 41 > AL A& AT ZMEEPEABESTHE
(KAMQ) 2 afidp 2 2% 5 - p 25— p2 A2 ¥4 (CAR(-L,1)) 2 4p b
PEHEFEE A AP HE HELAPTIAHE S T2 18 FEhit
(KAMQ) . EFataea bt Agrdipth> o  HFL1T2 550 HET
KM@L&KM@S%EKAM%&W?%@*CNﬂln AR AL R R o A
T ‘bl[acajzfﬁ#%—m % o KAM 2z p 7 2 F svid. p_L»,?L'& ¥R AL L e o
HRAPERL R F AT o BERL TR

Sl AT AR B FERIGEL P e 2RRE KAMQ 5t AR AR S R (R B T
Bt R HURE R F K 4 2 KAMQ &2 A8 24 (UE) P2 2 %5 -



148§ g3

101°0 090°0 8T1°0 STI'0 0800 2d I|abeN

960°0 LS00 121°0 811°0 9L0°0 24 113US % X0D

o/ 8/ 079 0v9 0€S'T N

papn|ou| papn|ou| papn|ou| papn|ou| papn|ou| S9|geLe A |01U0D

720 L99°0 NS

€200 680°0 SS

099°0 8¢H°0 SN

6%0°0 0ST0 3dSOL

9%0°C 102°0 LLTO 1L0°0" STTO 9400 V.104vdD

[ F [ ) g ) ] F EDN i g =
A 2 ! __w 2% im_v HeE ¥yl AYOMINVYH
viFE LT 2 xu(E) Hed ¥ 9w v @A)

i Fus (NNNINYYD) 3 d e Bk NV Sod 2% 4 2 3 g [aued

€900 8500 9900 690°0 0900 A Ipv

17 8/ 079 0v9 0£S'T N

papnjou| papn|ou| papn|ou| papn|ou| papn|ou| S9|geLIe A |041U0D

660°0 ¥91°8 NS

TIL0 LET'EL SS

€8T €10°CLY SN

L0181 S09°€T1 3dSOL

660  TLO6T 696'0-  L£9°€C 79C°0- €65t V104vdDd

° L £l uww\@ El L 1 Fy ° g4 e
¥ v 8 % + 3 Wk v (9) Has ¥y euly) AYOMINVH
S ) @ HeiFevuwex(2 N TEAQ)

o s (QUOMINYY) 3 £ Pk NV <« 2% ad 2 B v [oued

fld it mif 2T ¥



EFFHBAHEMELEPTRBEORE 149

o F N A HEINT 1% %0T TH Ex <, f,., 0, €
o —FHrETHHEHLE o f%w Y EdF (dI€ ¢
€) d -9l T oAt HE d ST g Fdk T d TR ﬂ/» Ak d ST A S DVTdAY ¢ % vTesbd o ¢ FYVHSIOAL ¢ % sk B E ¢ FYVHSY
CFhy v vt dh 3@ Y r U e dHE N e r oo cHB Ly aAn A F RN A -8 T d ey FAHHTLATIIO ¢ a E
2+agN’g + 09" + ov'd + Oviday n + TUVHSHOL Y + FUVHSA g + vOI1g’d + AFT'Y + SSOT1'Y + 3ZISY + ANY + DAV Y + 0 = ¥vD

CR S TR o [EEHBEYVO LI M (0000) B FFHWEL vt g Yoy T
0 a,:tw T e E Rt R EF S e oy AT U TR Lt ONT (AU oy T T a o T ET)

02 1 ¥l Taudt M %F P WEST vuf i) phy %wﬁ_m%é&wmi@xw%&wﬁ\,\%ﬁ FEW T L oL s THH Y QIOMNYY 1

LEO0 wmo 0 0v0’ o LEO0 LEO0 LEO0 6£0°0 6£0°0 o

papnfou| papnfou| papnfou| papnfou papnjou papnfou papnfou| papnfoul S3|qeLe/\ [00U0D

vSL0- TE€1°0- vLI'T- L9T0- ,91TT SLYO SEE0- 62C0- $01°0 LEO0O  SLSO OET0 L6081 €0v'0 ,669T ILIO OV

@y oy @Y Sy @Y Ey @) Ey W) Oy @Y Fy @) EY @) Y &
LONWM 90NV SONYM yOINYM OV ZONVH TONVM ONYM

(69ET=N) Lo H T 2(T'T-) VO 8 v v +45d T U 45 $ak WY 7 & %4: X oy vy  JoUd

papnjou| papnjoul S9|qeleA |013U0D

¢S 0 8.0°0- anl

8yT'0 0€T0 3dSvdO

Prem Y Prem FY 1%

$+222%0@) AT M EF T LR

(068=N) & wuzed-25 4 ¥ ¥ O |oued

(¥) Mt 2T



150 § i ¢ 3+

PRAAPRLDEPREFTARE D EFFLFEAEE D 2015 FAzE Y
%#%?ﬁ%ﬂm%iﬂnﬁ’ﬁ%%Fﬁ(ﬁ)QF%QM6ﬁL%%$*N§§
e ﬁP*f"%ﬁ“d FOEAPRL PN F o R EAPIREE MirRA R ffi{ GRS
F e A 0 FREFFASHEHBREARETEAN ) AP EEES
B BRI EHMEAPEAZ AR CRFE RS R A AP LHP R
ERS N e g MEEAPEAL RS PV R B FERELRE

EVFHRALPELAPI A BB E I OER TR - T bR B

AR AL PREATET PR EMFRIL T L0 HATHER
REETNE 2 3T ¢ RIET AP EA: SR I MEAT TR
FRBARESFT? A RE A L ;‘ﬁ‘ﬁg‘%\‘ﬂ‘ AFERATBXLETANAE
%%ﬁﬁﬂﬁ%ﬁﬁﬁﬁiﬁ’ﬂ“ Pdadh R S 7Bl AL H R e
FaR kY 5 EEFIRRAL -

F o AFET L 2016 EAE Y () 27 AtkA 0 43 FRC 23 4474
(FRC, 2015) ~ & # @ 5 2 & #7150 KAM #h @ 3 2 Ap B = e > 1 2= o
KAM g & Fipth » "HrE M P TR Hg ST o Fd 37 ma 2 wix g3
FFET R AR BMHEFFRAPELY HEAPTARESTRE LM G-

FLIBRERAARTAEFHADF HmA 227 HHAFTER
2. KAM #Hg & F i S BT EE gm0 g £ R &) Rz
KNM%@%?cﬁ?i’ﬁKAMi%ﬁﬁéa@?ﬁ%%?uﬁﬁﬂﬁﬁﬁﬁ
PHLLFTABBERT - AMA L AEEHETF 20 PR T pAAE
%ﬁﬁﬁﬁ%%iﬁiéﬁgﬁﬁ’*%ﬁﬂﬁﬂ’H*KAM%%W? 7 R¥
LT3W7%ﬁ’mg$gﬁ§&WW%ﬁ’f%KAM%%QFmLm =l

&%ﬁfoéﬁiﬂvf TIREFRE -

At dE KAM 0@ S0 2 RIGEY B0 Aot AR 2 37 § E RE(T
W g 3R EF IR KAM B o> i 4 & BRI KAM 6% 2 4 0 4 4 gﬁ
ey R G Se Al o @ PRI X P W2 R TP BB MeESL
FORRE O RY GG HRAL P AP R AR R R HEA TR AR PP
REEFLERFTR A ABAZAEFENEIFORE 0 AFLRFERF ER
W s AFEM G 2P hE 2 KAM M7 o 0 e it & P AR 5 5% P $0

EHFUEP R R MR EAIMBRAPMIBE P A hAPF
FVIRRABB LS MBAP A S R RELFEMBFLAPIHLITR
o EGIEN FRBIFAY M TR R FRE T BN PR

=1

'3



E IR HM R PTG RS 151

WPFERAAPM AL 2B o Y
ML PEARE ST ORE > a2t
ARG AT A ’ﬁt&éﬁtﬁf imﬁn%? f;rﬂ" Hoood 3P A E e
PRy - ReDERAREE - A AR 2 - I gApih o Be e ﬁp@)fgrﬁgefu %
“ﬁﬂﬁﬁ‘wﬂvawwﬁfaﬁ:ﬂﬁ#%w%%%ﬂ’Wﬁﬁﬁﬁ
m#@v;%m%‘r A 2Re 7 KAM N Zndh @ &0 « B =0 0 d 3vdhg p %m“é’?
ol SR S 'E‘-«“ P AR A HRBE ST tRL Sl 2 g 2
R AT TR FREOVRT R L RTEAA T 20 AN
BN IMBET A AFE TI-%‘? FrImgp 325 Feiztth - E2RA AU
ToUgH KAM 32§ R 3 S E > uB I - B2 B o A 4l
KAM #5 & & 5~ #2245 o &P‘”‘q"“.?"iﬁ ARZ A2 T g g
HAZRZGAN §372 33555401 MEZ R 2@ LD L33 28 i 4 2
ZEER- %- 2 GUNUO ﬂ\?&lﬁg‘lﬁ%’% vt’h%iﬁ%*iﬁ%%w?%é DA s
peAp ot e - ERAGH D FEVFHBAST ML EREHRELET
REahB e T a D AEHF-XAFEPFRATE > HEAPTABE ST
2B 4y uffq‘ o Bfs o d YT B T F gL 0 AR T 2016 & L2
WP afed  FHAMNAPHRL G F AR ERA NP L 7 1H S K
iﬂ@’umayﬁaﬁg%wma%KAM%gi%g,ua B2 B



152§ i g3+

54 o e

ok

=¥

IHEBER R 2017 X3 R hE PR ﬁﬁwﬁg?ﬁiﬁ%%ﬁ%
kﬁ%ikz.»%»gA 5 5 18 %5 % 18 :33-53
: wa~2m1’ﬁﬁf%\” mWﬁgﬂﬁWV¢%i+ Ei

m}‘xﬁ \‘

e AP Ry A FRAEE F 215 %2 1 187-

1

FRERCFAFEELZT 220160 PP HFAP P REFV LR EZ VLA E S

ﬁ%~»rT%’$Agﬂ’“l7%“lﬂlLM°

REFRA R 02005 e R Y R ERIMBETY > F TS §

2445'“ 48 :103-126 -

BREB - HFREZAT 2022 MEAP TR NG BT L¢3 2%
2Bt R g H23EE 11390

Tl e By RIf 2022 ML EAMBEFV T2 FF2 P
2 BME o ¥ ngﬁlﬂ’—;ﬁ ' % 308 % 44 1 705-754 -

HEL s FANERgHEF 20100 €3 FF T EMBRA LR ML ¢ 0
FILTH 0 % 185 % 24 1 407-445 -

hARFE 2016 FHERFRT LA TAPHRE Y M P FH 2 EW ) 2 p
FoOREEEZOBELTHLI T ¥ 3455 9% 13041 -

AEF  HITFTE TR 2022 EFFFMELAPERL B EEHEST 0 F R E
5 2355 28 1 193-247 -

BRI EIERP 52007 AP A EREVFIREOPIAET LT X
ERTFEEE 5 568 1 79-105

FEEO0M FPALRAEEAFRERCLARSZEET > S FRGE N
24 £ % S1# 2032320

ME R 2017 ATNAEPHLFEMEAPER Y- EchfFiRs Yt A F g
B A RIRmLH> o

W%@*#$&’mw’2?$£$ﬁ;

% 27 % % 28 55109 -

gi$~%%gﬁﬁﬁi»mﬂ’&ﬁﬁ“;ggﬁtﬁigk g EITA
PYHMEA P TR 387 ¢8> 5175 % 1 185130

BRFae? 2019 g&m ¥EHOMELPFABB LS P FEPH
T 1555 148 13776 ¢

%%ﬁ*%ﬁi’NM’ﬁMQ%Q?ﬁ%ﬂﬁﬁﬁﬁ%?%Eﬁﬁ’i%ﬁﬁﬁ
%255 % 14 1233258

FE®E 20100 FF o RSP EERFT BB LE S T A FRHE 0 F

ey

‘ﬁ%

AR MBEETL > 2 F AR



E IR HMEE PG S 153

20 % % 24 1 209-249 -
@%%?i%%’w%’gﬁﬁeﬂﬁﬁﬁéﬁi%@ﬁpi FOLiES 0 ¥ 27
L% 4% 11280

PR~ L“’t’?f‘:ﬂ'i‘ 12019 FF LR EH AR P T B SR
FEE % 158 % 248 1239286 -
FABR B 2505 520200 MEEAPER OB REHIAT AN BORE > 3
PTHE S I0E % 18 1138
Arthur, N., M. Endrawes, and S. Ho. 2017. Impact of partner change on audit quality: An

'
\

gy

=g

=

#

analysis of partner and firm specialization effects. Australian Accounting Review 27
(4): 368-381.

Balsam, S., J. Krishnan, and J. S. Yang. 2003. Auditor industry specialization and earnings
quality. Auditing: A Journal of Practice and Theory 22 (2): 71-97.

Boolaky, P. K., and R. Quick. 2016. Bank directors’ perceptions of expanded auditor’s
reports. International Journal of Auditing 20 (2): 158-174.

Brasel, K., M. M. Doxey, J. H. Grenier, and A. Reffett. 2016. Risk disclosure preceding
negative outcomes: The effects of reporting critical audit matters on judgments of
auditor liability. The Accounting Review 91 (5): 1345-1362.

Brown, T., T. Majors, and M. E. Peecher. 2016. The Impact of a Higher Intent Standard on
Auditors’ Legal Exposure and the Moderating Role of Jurors’ Legal Knowledge.
Working paper, University of Illinois at Urbana-Champaign and University of
Southern California.

Cameran, M., A. Prencipe, and M. Trombetta. 2016. Mandatory audit firm rotation and
audit quality. Furopean Accounting Review 25 (1): 35-58.

Carcello, J. V. 2012. What do investors want from the standard audit report? The CPA
Journal 82 (1): 22-28.

Carcello, J. V., and A. L. Nagy. 2004. Audit firm tenure and fraudulent financial reporting.
Auditing: A Journal of Practice and Theory 23 (2): 55-69.

Carey, P., and R. Simnett. 2006. Audit partner tenure and audit quality. The Accounting
Review 81 (3): 653-676.

Carver, B. T., and B. S. Trinkle. 2017. Nonprofessional Investors’ Reactions to the
PCAOB’s Proposed Changes to the Standard Audit Report. Working paper, Clemson
University and Mississippi State University.

Chi, W., and H. Huang. 2005. Discretionary accruals, audit-firm tenure and audit-partner
tenure: Empirical evidence from Taiwan. Journal of Contemporary Accounting and
Economics 1 (1): 65-92.

Christensen, B. E., S. M. Glover, and C. J. Wolfe. 2014. Do critical audit matter paragraphs



154§ % ¢ 3+

in the audit report change nonprofessional investors’ decision to invest? Auditing: A
Journal of Practice and Theory 33 (4): 71-93.

Craswell, A. T., J. R. Francis, and S. L. Taylor. 1995. Auditor brand name reputations and
industry specializations. Journal of Accounting and Economics 20 (2): 297-322.
Davis, L. R., B. Soo, and G. Trompeter. 2000. Auditor Tenure, Auditor Independence and
Earnings Management. Working paper, Michigan Tech University and Boston

College.

DeZoort, F. T., and S. E. Salterio. 2001. The effects of corporate governance experience
and financial-reporting and audit knowledge on audit committee members’ judgments.
Auditing: A Journal of Practice and Theory 20 (2): 31-47.

Dunn, K. A., and B. W. Mayhew. 2004. Audit firm industry specialization and client
disclosure quality. Review of Accounting Studies 9 (1): 35-58.

Ernst & Young. 2013. Comment Letter in Response to PCAOB Rulemaking Docket No. 034.
Available at: https://pcaobus.org/about/rules-rulemaking/rulemaking-dockets/docket-
034-auditing-standards-on-the-auditors-report-and-the-auditors-responsibilities-
regarding-other-information-and-related-amendments/comment-letters.

Ermnst & Young. 2016. Enhanced Auditor’s Reporting: Assurance-Special Edition. Available at:
https://eclass.aueb.gr/modules/document/file.php/ODE130/Course%20material %3 A
%20Various%?20articles/Ernst%20and%20Young%?20-enhanced-auditors-reporting-
2016.pdf.

Financial Reporting Council (FRC). 2015. Extended Auditor’s Reports: A Review of
Experience in the First Year. London: Financial Reporting Council. Available at:
https://www.frc.org.uk/getattachment/561627cc-facb-431b-beda-ead81948604e/
Extended-Auditor-Reports-March-2015.pdf.

Francis, J. R. 2004. What do we know about audit quality? The British Accounting Review
36 (4): 345-368.

Gaetano, C. 2014. Expanded Audit Report Proposal Raises Litigation Concerns. Available at:
http://www.nysscpa.org/news/publications/the-trusted-professional/article/expanded-audit-
report-proposal-raises-litigation-concerns.

Gaynor, L. M., A. S. Kelton, M. Mercer, and T. L. Yohn. 2016. Understanding the relation
between financial reporting quality and audit quality. Auditing: A Journal of Practice
and Theory 35 (4): 1-22.

Gimbar, C., B. Hansen, and M. E. Ozlanski. 2016. The effects of critical audit matter
paragraphs and accounting standard precision on auditor liability. The Accounting
Review 91 (6): 1629-1646.

Gold, A., M. Heilmann, C. Pott, and J. Rematzki. 2020. Do key audit matters impact


https://www.frc.org.uk/getattachment/561627cc-facb-431b-beda-ead81948604e/

E IR HM L PG P 155

financial reporting behavior? International Journal of Auditing 24 (2): 232-244.

Grant Thornton. 2013. Comment Letter in Response to PCAOB Rulemaking Docket No. 034.
Available at: https://pcaobus.org/about/rules-rulemaking/rulemaking-dockets/docket-034-
auditing-standards-on-the-auditors-report-and-the-auditors-responsibilities-regarding-
other-information-and-related-amendments/comment-letters.

Gutierrez, E., M. Minutti-Meza, K. W. Tatum, and M. Vulcheva. 2018. Consequences of
adopting an expanded auditor’s report in the United Kingdom. Review of Accounting
Studies 23 (4): 1543-1587.

Hammersley, J. S. 2006. Pattern identification and industry-specialist auditors. The
Accounting Review 81 (2): 309-336.

Johnson, E., I. K. Khurana, and J. K. Reynolds. 2002. Audit-firm tenure and the quality of
financial reports. Contemporary Accounting Research 19 (4): 637-660.

Kacanski, S., D. Lusher, and P. Wang. 2021. Auditor selection process: An interplay of
demand mechanisms - A multilevel network approach. European Accounting Review
30 (1): 115-142.

Kachelmeier, S. J., D. Rimkus, J. J. Schmidt, and K. Valentine. 2020. The forewarning
effect of critical audit matter disclosures involving measurement uncertainty.
Contemporary Accounting Research 37 (4): 2186-2212.

Katz, D. 2014. Revamped audit report seen launching “wave of litigation”. CFO Magazine.
Available at:  https://www.cfo.com/news/revamped-audit-report-seen-launching-
wave-of-litigation/665469/.

Kohler, A., N. Ratzinger-Sakel, and J. Theis. 2020. The effects of key audit matters on the
auditor’s report’s communicative value: Experimental evidence from investment
professionals and non-professional investors. Accounting in Europe 17 (2): 105-128.

Kwon, S. Y. 1996. The impact of competition within the client’s industry on the auditor
selection decision. Auditing: A Journal of Practice and Theory 15 (1): 53-69.

Lennox, C., and J. Pittman. 2010. Auditing the auditors: Evidence on the recent reforms to
the external monitoring of audit firms. Journal of Accounting and Economics 49 (1-
2): 84-103.

Lennox, C., J. Schmidt, and A. Thompson. 2023. Is the Expanded Model of Audit
Reporting Informative to Investors? Evidence from the UK. Review of Accounting
Studies 28: 497-532.

Litt, B., D. S. Sharma, T. Simpson, and P. N. Tanyi. 2014. Audit partner rotation and
financial reporting quality. Auditing: A Journal of Practice and Theory 33 (3): 59-86.



156 % i ¢ 3+

Liu, C., C. Xu, and X. (Sara) Wang. 2021. Mandatory audit partner’s rotation and corporate
tax avoidance: Early evidence from form AP disclosure. Journal of Corporate
Accounting and Finance 32 (2): 102-113.

Mautz, R. K., and H. A. Sharaf. 1961. The Philosophy of Auditing. Sarasota, FL: American
Accounting Association.

Moeckel, C. 1990. The effect of experience on auditors’ memory errors. Journal of
Accounting Research 28 (2): 368-387.

Moroney, R., S. Y. Phang, and X. Xiao. 2021. When do investors value key audit matters?
FEuropean Accounting Review 30 (1): 63-82.

Moser, H. 2021. Dressing for the occasion? Audit quality in the presence of competition
for new clients. The Accounting Review 96 (6): 329-360.

Myers, J. N., L. A. Myers, and T. C. Omer. 2003. Exploring the term of the auditor-client
relationship and the quality of earnings: A case for mandatory auditor rotation? 7The
Accounting Review 78 (3): 779-799.

Pierre, K. St. and J. A. Anderson. 1984. An analysis of the factors associated with lawsuits
against public accountants. The Accounting Review 59 (2): 242-263.

Pinto, I., and A. I. Morais. 2019. What matters in disclosures of key audit matters: Evidence
from Europe. Journal of International Financial Management and Accounting 30 (2):
145-162.

Public Company Accounting Oversight Board (PCAOB). 2014. PCAOB Public Meeting on Auditor’s
Reporting  Model.  Available at:  https:/pcaob-assets.azureedge.net/pcaob-dev/docs/default-
source/rulemaking/docket034/04022014 transcript.pdf?sfvrsn=a966a842 0.

Public Company Accounting Oversight Board (PCAOB). 2017. The Auditor’s Report on
an Audit of Financial Statements When the Auditor Expresses an Unqualified Opinion
and Related Amendments to PCAOB Standards. PCAOB Release No. 2017-001,
Rulemaking Docket Matter No. 034. Washington, DC: PCAOB.

Reid, L. C., J. V. Carcello, C. Li, T. L. Neal, and J. R. Francis. 2019. Impact of auditor
report changes on financial reporting quality and audit costs: Evidence from the
United Kingdom. Contemporary Accounting Research 36 (3): 1501-1539.

Romanus, R. N., J. J. Maher, and D. M. Fleming. 2008. Auditor industry specialization,
auditor changes, and accounting restatements. Accounting Horizons 22 (4): 389-413.

Ruiz-Barbadillo, E., N. Go’'mez-Aguilar, and N. Carrera. 2009. Does mandatory audit firm
rotation enhance auditor independence? Evidence from Spain. Auditing: A Journal of
Practice and Theory 28 (1): 113-135.


https://pcaob-assets.azureedge.net/pcaob-dev/docs/default-source/rulemaking/docket034/
https://pcaob-assets.azureedge.net/pcaob-dev/docs/default-source/rulemaking/docket034/

E IR HM R PG S 157

Sankaraguruswamy, S., and J. S. Whisenant 2004. An empirical analysis of voluntarily
supplied client-auditor realignment reasons. Auditing: A Journal of Practice and
Theory 23 (1): 107-121.

Sirois, L. P., J. Bédard, and P. Bera. 2018. The informational value of key audit matters in
the auditor’s report: Evidence from an eye-tracking study. Accounting Horizons 32
(2): 141-162.

Stewart, J., P. Kent, and J. Routledge. 2016. The association between audit partner rotation
and audit fees: Empirical evidence from the Australian market. Auditing: A Journal of
Practice and Theory 35 (1): 181-197.

Taylor, M. H. 2000. The Effects of industry specialization on auditors’ inherent risk
assessments and confidence judgements. Contemporary Accounting Research 17 (4):
693-712.

The Walt Disney Company (Disney). 2013. Comment Letter in Response to PCAOB
Rulemaking Docket No. 034. Available at: https://pcaobus.org/about/rules-
rulemaking/rulemaking-dockets/docket-034-auditing-standards-on-the-auditors-
report-and-the-auditors-responsibilities-regarding-other-information-and-related-
amendments/comment-letters.

Tubbs, R. M. 1992. The effect of experience on the auditor’s organization and amount of
knowledge. The Accounting Review 67 (4): 783-801.

Tysiac, K. 2013. PCAOB’s reporting model proposal poses risks, rewards for audit firms.
Journal of Accountancy. Available at: https://www.journalofaccountancy.com/news
/2013/aug/20138576.html.

Vinson, J. M., J. C. Robertson, and R. C. Cockrell. 2019. The effects of critical audit matter
removal and duration on jurors’ assessments of auditor negligence. Auditing: A
Journal of Practice and Theory 38 (3): 183-202.

Watts, R. L., and J. L. Zimmerman. 1983. Agency problems, auditing and the theory of the
firm: Some evidence. Journal of Law and Economics 26 (3): 613-633.

Zeng, Y., J. H. Zhang, J. Zhang, and M. Zhang. 2021. Key audit matters reports in China:
Their descriptions and implications of audit quality. Accounting Horizons 35 (2): 167-
192.



158§ ik ¢ 3+

el BT ARZFE2R8

R Y % %
S
I RPRLAEREK
KAMQ BEa P EAHB Tl RS ONEAPTAHE LT R
PEIEFr&E2 L AN O0RATIERGTA o
FehRlRL Bk

KAMQ MD MELPE ARG ST L nil ¥l FHELPT N & T EAE
A? @i (47 ) BIE 1 F2 500

1R PIRFLp R

CPAROTA  + §#F Wiz hi%lhk FHEA CEREFFE- =7 B
AoELAELF2PE00

TOSPE — + % s 23447 ARl FHERE- 47BN 5

AELRFOKRELF2ZP500

N_§ tOAAFERHBA AL LR FEERE- g3

\

AAEERHBALAFERORE 1 2500

S S + A¥ERHBALALEHLIAERPE FEERE- 30 A&
YL HBALZALEE RO RG> F2ZR50-

SN - AELHBDLAALEHZ AESEK FEERE - g3
AEELERHBALAEZLLE RO KRG 1 FZR50-0

NN - ZAFEHEBALAEENZ RBRRE PR ERE- £
AAEEHBALEEAELFORL 1 F2ZRE 00

TECHEVIFEPARELFE FRASPFERFFRAS 3

GERERE T ER LR RN N R R *dmaﬁﬁvf“’ 85 g A e bl

%:“\ﬂ7Ag“ﬁ7%&ﬁw NS>aBg i 2SN RIFHANS: ¢

2P 2 CE3FFd SN @A D g 2 NN RIFH ;SNo

WHREL R

KAMO! +%HMM%§&?(U$ﬁ%ﬁﬁﬁ%*“ A2 m 5%

FoPMELPEAREE KE 1 FRE0-
KAMQ?2 + AKAM#BE&EF (2) HE £+ 34 &R hmSEk 22
5%%§ﬁiﬁw€%’ﬁml’?da0
KAMQO3 + FKAM#E S (3) jREIZ B 227 HaEL P
FRPEE KL FRLZO00
KAMQ4 TS KAMBE EF (4) 1 ivm@£~ B RE O FOPMEER
PEAREE K1 ERE0



FHERARMEL P I AmAORE 159

KAMQS — + SKAM#BRE&F (5) itah 2 GRSl 2P MeEa P T
BRLEE XKLL FRLO0

KAMQ6  + % KAM#n@ & (6) § # & KAMAH 40 & {72 G @i
FOPMEEPEASLE ®E 1 FRL 00

KAMQ1T + AKAMBRE S (7) ¢ 405 Mt P07 p e BiR%H o 2
APt B L MEL AP R EAY iy RS D
TGO

s UL 3 3

BIG4 eGP EBTARNL RRRE F A S PR K
1> F2 8% 0¢

CPAEXP  +- 3P apigsh » 2o mEBEIFAPL 3 Sohik 8 -

COMPLEX +- 27 @4k » U BIEH8 5 M2 8 VAT AFE -

LOsS e 2P FEAREFLBESR APENLE L1 F 2500

LEV - R REF O M RRIAN T AR R o

CR H- grEt o B F A s e

MB - aP L F s e (PB) 8 -

BDSIZE ~ +- % ¢8R4 NFE A Bl -

AC e APRBEFVARGLRRREOREFPAAEES 1 F
500

SIZE - NP HRE UPARBFT AP AR -

MGt TSI AR Bl PUEIE AR R t R e Bl

INT TR R 'lﬁﬁfﬁyé&% b RIRAT Al Bl -

IND Dummy

A Fam Yo 2B Edok 2977 o




160 ¢ 3+

"k 2

AT 2SS KAM#E?;@W’?*[@.?— H X w4 !
IR X N R E R

R FIER TOLBLE B8 i L RLFAT AR AL FHAPREY 4
AT AMEAPER VAP L PZERHMBFA L AR ELR TR L
-~ BB AFF ARG T RN YR F L5 oﬁﬁﬁﬁiﬁ
FOFFEMA T AE SR MR R @*~?%*#K?ﬁ BREBER L
frit > RWP 2 S 2P o TR iR {ZREEER ﬁﬁ%aﬁ?~ﬁﬁ$%
WREES GEERD PR FAEL AR LYERT -

e

4"/

2016 =5 O %> P2 g3 ARy TAMBERELY 3 s rg
ARG EHMEE °ﬁ?3é% ’ﬂv&#vﬁﬂ#%?&&+$#ﬁlﬂ$
BrPARSERH FEHBARAEI SEIPHANS SRR R
AWRE - Jﬁﬁxﬁﬁm% éﬁ%i& BERP > P EREXAFPF LY E
(il r-tL_»‘“IﬁB’rr%‘”’P?E L HT e
A ORPFRPLEFFFAPAFE TR RS AEZRRG EH NG
PRIAREY HU2 G- AT AL R AP 5L RRY E o FIpia
RERAFELGPFTRAL LA RF - F1 > 5 A RBERIF L 2761
REGEXPEHMBEL AP LR TR ERL - o ) PR GELH
ARALLI XL S BRI AP ST a2 LN

\\~

2. HEE*FAEEG 2T EY

PR F BRI T01 RS 48 i T g2 20 ARG EAPNE > UR 7 L
PE AP B ECBRL TR F o BBAP A RN APERY HABLT AL A
w o E 5 eligw 23 e e#&ﬁ BUFRIL AR EA R
o coKAM P PgRMARR Y F A mpE s R R B EY T B OHE LG
ﬁuﬁmﬁ%’*ﬁﬁégiﬁﬁﬁﬁimwuﬂﬂ ﬁﬁﬁﬁﬁﬁ“*@%ii

EX CRBHEST O T AL RpmE R (2017) 2 HEr o B E T FAcdk

SR (BE) BA GREF s $) 0% BRI P F TR
R EE AR FOLp HETHRRE R PR 2 N AR B R G A
Bl e

2016 #7k O i3 "1 2 g3 A2 T g B MR 2 ite (=)
Eopirt - (Z) eriﬂ’iﬁOﬂ;Lﬁl’%?‘—\E&]mSE 127 31p#FF2MBEEXE—> 0



E A HMEE PTG AR E 161

NFRFIRPEEFLRFTEIANAN (TR ) 8610939 FR o F EHFTAMR
$F242% > A F105# 17 1p 5127 31p H* BEFWRINZ KT RE 5 1,316,444
FAL P EHARBPENZ T4% - NFATHE O FRMEMMBFELREL
Xy o HHE A OE  b KAM P f3Rg o SRR K T R R L B
BowapB b iy Fi el wat B p g rv gf sk

AEORPF NP2 3 aPaRE T A 3 PR E R A Ak BT
A-HEBRBEFET IR AL B o A ERY A g EFREE T
WA AL A - RE A B2 Tt £ DREBHCAIBK S Sz 62
Moo e R Y ZITRF AP FRFERETEARR T EFE ARG
Woe | AERAEHEVFT AR FRZARES > B FRRAIZ R E P BT
AEFEE o REEE;ED 2Tk

3. F R EHE

PR F R 701 L% 12 05 T PR A Y MR P EHARE - HeEh P
THZWP > B RHEMARAMBGEZ 25, o 12 ABER] 701 L% 54 i
LA MEL PR IMBRA MG K RTPR Y K- HEEEENA
S W PATEIR A Ao FUREE IR o WHEAPRE R Y B R0 i L R
FH L AR A LR F 0 Bl AT B R G B & KAM BB &

Gl e

2016 # & O i RAP L g FFAPRYL T304 - s 2 XA TR
BRI G o ded ML e T v LT 2 Lo dpk ) 3 KAM P 3R G
o AREFREML AMAI STV EE B

AR O MG P2 g AR T EL AR R RN A
BoRFTFRHZABRIEE G2 AL RHEWEMELRER . | X
Pl E AR A P R CE A2 TR R R R i R P 2 R R ER
IAS
4. F 7 ARAE

EIpRFRER 701 5L% 100 TRV ALY HEAP AL @#
PR AR AP E - AP R o R BRMEEE TR @&
AL VREMERT FRELAE  JIMER Y F 2T o v €
¥ OB ATY KRG R A KAMPM FARM 0 ARG G GiRAE 0 B 8 KAM
Hg S THRE -

Bl e



162 % ik g3+

2016 #8; O %wip§ U2 3 FFAYHRE P F 5 0 T RRERBITER -
EOMBF AP E A3 27 S BICERRITL TR B B A KAM
P%K%é?Iﬁ@kéﬁﬁﬁ’s%ﬁﬁﬁiw%’#ﬁéﬁﬁﬁﬁﬁﬁ’&&
AR D S U
A OGRS EFFAPIREPN FRE C THEAEA - O %
f?ﬂzﬁag;zﬁﬁpﬁz—wﬂwmwﬁfﬁ*F“ﬁ’ﬁﬂW@?ﬁﬁﬁ
MR R RS L R WML REA - A P FEE
oo BN 2R RZES S

5. LA A

$?$m7m%ﬁ54&rm%w@%ﬁﬁiﬁiﬁﬁﬁ%ww%%’ﬁ%ﬁ
i r Fie- HEFE R HUMBRLFeR FRFA.. o BEF ST
F I G Hﬁﬁaﬁﬂ;ﬁﬂ*’*WTWQLﬁ ARRE R
TR FHMBE A LR A R R 0 HRT P
KAM ] % 48 B 2 AR 5 5hidh 2 4 5 & KAM#h g S F iR -

[E R =

2016 & 5 O % \4”\51§?ﬁ5ﬁ$5r?Mﬁ%pﬁxgﬂﬁﬁ’%
e B ML e (D). R FHRBHILE L AN TN P S
waigvg&ﬁﬁz&?*?&w e

e OMPFRF2ZEFFAPEFEE T304 ~ fus 2 R4 TR R
*c%rMMﬁﬁ MILE T LT 2 Lo AR RBE{mE L &

Ligﬂxrr?ﬁ’ﬁ FRED R UNAS

6. 7 HEKAMAPM AP £%7

Wyp g 8p] 701 5% 55 i . 4R pspdy & * ﬂ_.ﬁ L& BR2ZhE
SEFRF2ZIBE > N2 BRI I T2 wﬂiﬁu‘itg*M*u*M71%a?H
2R IhE o EEhAEV MR 'ﬁﬁ"‘ﬁ’ AP HMBRAZERPE R
AREMFR Y FRIF AR 2 AR P AP LR RE A B EMFK
FoMEFREKAMAPKE AP 29 > & KAM3BG & T8 -

&) e

2016 # £ O %3 P2 €3 AFRE TE O W & MR 2 4R
Bp22HE  REEEGE 2,026241 FA. | FHBIPM 2 £5F 0 @ PAIREE
LR KM ML P A ERM A LT
ﬁf%ﬁi#%?%r%?*%i% IR 2 ST Ao

,;‘ ﬁr&%g|j —T-]‘:, ’ f‘lbdﬁ JIJ



FHEBRARMEL P I AMAORE 163

Bl O MG U P2 €35 APIaR2 R ERP ¢ TEER A TR REK
RRIFRRE T HE LRIEE G322 &HNWIHNEIPREA -
PR MR TR AP (KR ) d ARERITEZZIAMN EETA ’fﬁ’i*
WML R FEH MM TR HEMMAE L LT AR T
G Nk W Ea IS S A

7. #B R HKAMHE P #

*m\%

FUHBELPFAOT AN E S 6 0 2R IE 3T MEA P E D
ﬁﬂ%’%%ﬁﬁﬁ%%“ﬁﬁﬁ’{% TR e FRip R 3 AR (2020)
TRE OMEAPFALEEHNRT AT EG AR RN BFFHT P
2B EE o TP AT RMAEA PTG I D B o HIhE S o
Bhth o BB PFEL Y e PR TR AR AT Heh2 P8 ]
=0 BRI 04 e

3 =k

\ =



164 4§ i g3





