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The Relationships between Auditor Industry
Specialization, Audit Fees and Real Earnings
Management: The Management Perceptions on
Audit Quality

Hui-Chun Huang~ Zih-Han Wong™

Abstract: The purpose of this research is to investigate management perceptions of audit
quality and how this pertains to the relationships between auditor’s industry
specialization, audit fees and real earnings management, particularly in firms with an
incentive to avoiding earnings decline. The models proposed by Roychowdhury (2006)
and Cohen, Dey and Lys (2008) were employed to test our research hypotheses by
measuring real earnings management in a sample of TWSE and GreTai companies for the
period 2003-2012. Our findings indicate that auditor’s industry specialization can
constrain management’s intention to employ accrual-based earnings management, which
can lead to sales manipulation to reach earnings target. Moreover, management expects
that when a company is charged higher audit fees, the economic dependence between the
auditors and clients will make it easier for the company to employ earnings management
through discretionary accruals. Thus, management tends to reduce the use of upward real
earnings management activities. Finally, the incentive of upward accrual earnings
management is positively associated with real earnings management. This would suggest
that providing incentives for upward accrual earnings management has implications for
strong overall activities of upward earnings management.
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H3-2 : T‘&%‘%\euﬁﬁ FARFE T M * EGoe PRESEEASET] et
FEEHRE LR BALE %%2%‘:%@;};‘ °
=

ﬁ:ﬂ‘lﬁg"-ﬁ' ‘Hi/ﬁl

A S () 2P AT HA 0 FF P AT PP iR
TGP LAFRRFE I PEFRIAE R BB A2 G BERASF
AT FPEFTEFT R GRS +,3~$%§F ( Taiwan Economic Journal,
TEJ) JFRE TS 2003 # 3 2012 £ £ 10 & o

THFPNE R 145845 - 3 (%) 2P HARRE (27/2) (73
ﬁw%%%ﬁﬁ?%%72‘)’ﬁ%wm@ﬁ%% WT°E*’W%H%?%
*A 2 ERE 2447 & ﬂa‘r“fﬁ ¥E ?\g’ﬂ%ﬂ” 4 i 268 LR E ’-ﬂalr"‘ﬁi
FhBEF o F TR E 5087 £ o Es o A Ay P %4 Phillips,
Pincus, and Rego (2003)2 &% » #-# £ T 5|3k T €& 5 v ) @RS a8

0< (NI, —NI,_;) + MV,_, <0.02

TP AB Y EINF AR - gy g ui;; Hp #p
REED B HBEAEN02 0020 HAFET A BT ':sg i F
PSP R AR AERE 5777 L% AR BTN Y FAPEL P A
HABEZE 1,005 £ -

VS 1%93%2%:35&%2??\?’12'2%@75 EERZEABEFIOF T BT
ARELFRE AR S IBFTOF 0 E 22002 % 10 T BY R L E RS
BExbsEF By TELAFEAMBEE %’@i—?ﬂ Bi‘*ﬁwr\ BEFEABLT

AEE R R TR (DER A AL EEE VT BRE PR
i Hpl g 2 ;k,%?./} ‘[g Tk F\L“"mji‘lk\i— VR E‘%;J_ \?’é%’?
ERILF R B P RAFF AR TR G PR G @1#%:
FFEAT? (HERTLHZFF O R{IFHT - ERZFF2FROF Q)%

DR - &R L 15%0 1 K -

PR EFEHSE AP G LRRP Y ZRPERBE ( PP AR R PR FRein
LM R 0 B2 D ARG AT PR s R D B ALE DY PP
*gjo}ﬂ"@ﬁgé%'glﬂ_‘@gﬁb ERETH IR DT AT B LA I DT B S
B AL geE LT L Q%zﬂ“wmﬁ%»\a,a§w~ﬂ%ﬁwl E TS
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21 #HALH7
2003&~2012& + % () @@ (2~ P/&) 14,584
&iﬁ%:
AT A > (2,447)
AELFEFIRL G (268)
ABBEFF T (5,087)
PR GERELBREE (5,777)
BAXT Y FAFES T RARRE 1,005
@ op 2007 & 1% A2 g3EF gt ﬁ?ﬂﬁdr2m§ﬁ4jﬁ$@ﬁ EE AR 2
FRR ) Hfe o BALF A FEATLRT P A DR Sl 2 F T

%%%%%2%93129’FQ@?ﬂzfﬂﬁH@hﬁﬁiﬁﬁﬂ TR R
Naw V‘ﬁ;ﬁ;“&»ﬁﬁg 1@:%]$§p’:}5—,% —V , #&%g;iﬁﬂ;é\% PX;H‘ , —L+«;}g]%ml'+ "‘E”
AR DA IRIETT S 65 0 dok 2 90

12 By aimEL

5+ 2,000 * =

2,000 * = (% )~4,000 * =
4,000 * = (% )~6,000 * =
6,000 * = (%)~8,000 * =
8,000 -+ = (4 )~10,000 * =
10,000 =+ = (%)

o o1 B~ W N

FALKER T

]

FEAPEFRAPEAEN o2

d 4 3 A E R A AT aro £.2009 & AR A F iR PO e ol > 1 B o
W 2009 AT PV ERBKREIEN B AFHE TS MBEFFF AT T £ ¥
P R EER S TR HEE RE R > U TadhB T ki
BERpREHE R (FAFE A4 2012) B < gk § 7 AT 3
EABEE -

gt AT FR ARG T LA T 0 LI E LT 508 B ARRE @
FUHB AT 0 S EEZT LA ]5055%’{"{?13*}' TR
LH G AMAEFARE M LRI HLP S LT EA 2 TR
K ‘E'?"LLfﬂJbE";r’—)-_‘_]_;F; WFE%J FF () P BB Rttt
fp A g F Ry gL Rl G R A% £ L 0.95%  5.47%
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%3 #AWERLSF R

iR A A (%)
2003 9 0.90
2004 12 1.19
2005 19 1.89
2006 50 4.98
2007 91 9.05
2008 38 3.78
2009 121 12.04
2010 246 24.48
2011 217 21.59
2012 202 20.10
&3+ 1005 100.00

4 RANLAELF R

AE G A %5 BEE A (%)
A 11 1.09
&% 37 3.68
B 18 1.79
k¥ 26 2.59
TR 51 5.07
TRTH 6 0.60
EEERE-F 100 9.95
PIBEE 5 0.50
B ¥ 5 0.50
A ¥ 16 1.59
Hopa1 % 8 0.80
B 1% 2 0.20
P31 ¥ 508 50.55
i 55 5.47
faE 16 1.59
Lk 21 2.09
R 23 2.29
2 AR 10 1.00
b E 18 1.79
H 69 6.87
£ 3t 1005 100.00
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A~ i 5 Roychowdhury (2006) 2 Gunny (2010) % 3 » 2 = i GF R3] 00 4E 3 ¢
VEFAFRREA B PEFET IR RN AP LT R » P RITR
3 F 43 7] (INCENTIVE) 2+ £ - & 4% Davis, Soo, and Trompeter (2009) %= 3
KM FEHEE 22 EEE] (1A) BEHL-H2 2 H3:

REM,, =a, + ,CPASPEC, + a,AF, + a;INCENTIVE,, + a,SIZE, + asLEV,

+%Mm+%DMHﬂ¢mM%ﬁ§: o YEAR, + &;

k=2003 (1A)

o

FTENPEATEG e P FEEEAAS T (INCENTIVE) » 7 ac @25 a v
THEFFRPETHEV SRR A HY PRI DAL K
SRR R 2 e r e PRI F 4 F]) (INCENTIVE) & W &2 pie %8B 4 €
PIFAEE ¥ (CPASPEC) 2§42 f 3§ 28t (AF) s 01 » 2 2 3 @03l
(1B) il H3-1 2 H3-2:
REM,, = &, + @,CPASPEC, + a, AF, + a;INCENTIVE,, + a,CPASPEC,
x INCENTIVE, + a5 AF, x INCENTIVE,, + o, SIZE, + o, LEV,,

*U
s
=)

=

+ agMB;; + oy DA.t a1+ aj AcctFlex, + 220;03akYEARki + &t (1B)
H
REM = Au 5 FtaREC By Y ERLEGE (stdABn_CFO) -
EENCREF 4 A XA (stdABn_PROD) ~ 8 it B § 7 4
£ 4 9 (StdABn_DISEXP) % 4F & § ¥ @4 F L &
(REM_Index )
CPASPEC; = Bu g3 FAXE ¥ BRI EFFEAEAPE ~ i

FhgFx (Frv)

AF; = FP R R

INCENTIVE;; = E$th 272 %%“;‘L’X’?é#fj cEPEFALL FRIA0C 5
w e I B ARG Tl NI -

SIZE; = Bt ;’J'FL’}E— CTEAR: B RIR N ICE o8 S

LEV: = E L d o W RS TAREE A

MB;; = Ftfhz PR CE s B R AL

DAL = FEIBLAFAETHRE B TR F RV B R
ERFAEFLEF BT OE

AcctFlex; = S PRI EIEE S U AYETA f”—‘f’i%

Jar 2 W FBfE o
YEARy = k& W 520032201 ARz # R EKkE 1 FR 500
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A2 ik Roychowdhury (2006)£ Cohenetal. (2008) 7 B 7 5 & 43 LHTE =
AR AW RY ¥ ¥R & E (abnormal operating cash flows) ~ £ #’ 4 A
= #* (abnormal productlon costs) % £ % ¥ £ £ & 41 (abnormal discretionary
expenses) - I H-F itz IF NEPHEFEEC L2 Ll BEX-BHLEF T IS
¥4k (REM_Index) » i€ 5% F e Lt g -

Roychowdhury (2006):% 5 » B 34 ¥ ac f1% & ek G AQHF 2 A 2 VRT3
BRI AP

1&g o F "%d BB AT N B G kAo P s EL > kR
It I aipak o kB p g%frpﬂ*mi\agécmz»ﬁﬁ% B gk
TRE M R AR R R PS RER
g;e;;(iggawuﬂf f*‘]iz%ﬁié e FFHRER 2P G A
K"hiﬁr—g ’ %f’zié’;\; ﬂ‘ﬁr—g » TR Ti%’%/éﬁ’mli_ﬁ/m!. °
£ & ) Roychowdhury (2006):%. 5 » B3 ¥ 7 it BiE R RV R E L
Yy y PRH

’aﬁfq' z%;ﬁf%wa%%%w j\:@r%;}ﬁ'i ?4}§—fljwu§,§?§\:—§_i

E i

SR
M N E P FAIE PR E TREF KT AR LD o

A % @ % Cohenetal (2008) 3+ % ¥ ¥ ¥m &/" & (ABn.CFO) ~ £ %4 & =

* (ABn PROD) % B % ¥ 44 £ & ! (ABn_DISEXP) k#ilL> 7§ ¥ 24+ iz

e FN Q)R RAN Y ¥ M e E (ABn_CFO)

AT el et @
He

CFOy = Sty ERENE -

Aitt = Bt A BT A o

Sales;; = Fthensl p oo

ASales, = Bt g R s (S - Stlh ) o

a R ¥y EEBRETE (ABn_CFO) agﬁ;ﬁ;ﬁ(Z)L Fy AL HiEdx< &7
SR HRGH R E T e RGP R ;g.ﬁo

PR3 Eﬁ }\ (3) s PJ‘.,E‘_ '#' é_ NI (ABn_PROD)

PROD;, p—— - Sales; + B, ASales, s ASales;_, i

Ay AH Ay Ay Ay " 3)
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PROD;, = S tHhd AL A(UBUPH [ I A G [ Ehodk £
EFAT)
ASales;;_; = &t ﬁﬁmﬁ%%ﬁv&(?ﬁtlﬁﬂﬁaﬁ%—?ﬁtZﬁFﬁ%)

A R ¥ 2 A+ 4 (ABN_PROD) it fFs*(3)2 Rt A4 » H g~ &on 2 7 )
PAFFAAS A E T PERFRDERER -
Bfs o i fF (@) B2 ¥ 7 £ £ 4 2 (ABn_DISEXP)

m:?a:“““%él+ﬂsiif+“‘ 4
#e

DISEXP; = Bt R EL N

Salesit = Ft-18p gl p oo

AN
N

=h

AR % £

&

4y (ABn_DISEXP) % i Eﬁ}\(4)4 RERL B
MrLE e bR GE AR DR g L

A < & 5 Cohen et al. (2008) » @& * 47 & ?’T}iéﬁ*g 2tk (REM_Index ) #£3¢
FIF R IR Rl HFEFTEREERHEZEVEEFFRER
¥ (ABhCFO) ~2%442=4 (ABhPROD) 2 & ¥ ¥ #+ & & 1 (ABn_DISEXP )
@#%ﬂuﬁ$*@7b“%”’ﬁé??%%%%ﬁ%ﬁﬁﬂﬁfﬁﬁ%%°ﬁ
TLOoAHERFTESE R4 (REMIndex) =— Bt 2 ¥ ¥ E M &
(stdABn CFO) +iE R F 4 A = A~ (stdABn_PROD) —%ﬂﬁl“ R FFHRE
£ 4y (stdABn_DISEXP) -+ REM_Index A58 » % FHF 7§ ¥ 7&h@ ey niE
&£$°ivﬁﬂw LR ELaE %ﬂ*ﬂ$“¢m~ﬁﬁwﬁﬂﬁm%ﬂ’b

pévﬁsér‘“ﬁ@%ér‘*frﬁ@l%ér‘”

B SO RELEG R FEAEEAPM T A2 50 % stdABn_CFO -
StdABn_PROD % stdABn_DISEXP z it jfig & &2 417 > » PR LA &7 FTE2HE
45 # (REM_Index) 2 i §f i % > #F 1 5tdABn_CFO £ stdABn_DISEXP # 7 2
PR R R R R A F stdABn_PROD £ 7 2 P i * | T EAAE

IT AR B BLE o
(=)p R&GFL
e ;;@'%%? $LEFE VTS PR NS A ER L
( Palmrose, 1986; Craswell etal. 1995; Krishnan, 2003) > 4v§ 7357 A {52 % 3§ 3
FRWEP A FPHUZERTEZAE2Z A F L 7 (Craswell et al,, 1995;

=

A2y TEJ%?‘A‘F'& ’;? %*P@‘mg‘}w’{i"ii
B8 4ga BHEI &2 il 0 £+ EHER
10 ﬂ_g,,v.—[;g‘lj}.,g—f{ﬂ\—liﬂ&]/ﬁ\ﬁﬂﬁ‘i
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DR E AR S S A A
Ferguson and Stokes, 2002; Casterella, Francis, Lewis, and Walker, 2004 ) ; & £ 3% & ¥
PHLEG I LR E AT A2 A ¥ & R (Palmrose, 1986; Ferguson,
Francis, and Stokes, 2003; DeFond et al., 2000) 0 f*;[* o ERTF S 0 AT
iﬁﬁ Hf"l L) "’iizw'”r’rﬁ%ﬁif’* v P pEs B wg Cal A ISR BRI g | 87 I
Fe k4 £ 2 ¥ & 7g T it "“%é*;: 2 Prdpa kP Vo GEBRBER
%M%?ﬁ%é#%*&¢%La,ﬂ*°%ﬁi%?$“ﬁfﬁ%’*uﬁwé
TR L AA RSP ngrb B¥AEE FE 2l ERMBY g“éﬂ‘ tA
FAPE S B B G F R AHY - e R PR R0 S L A g
W2 B3 32 e

Ji .

CPASPEC;, = Iz"klj_COMP”k x

2% 25 COMPy, (5)
H o,
COMP; = AEKY > FiBBUEIFAEPNR]BE S o
[ = B g TR AR
j = APIE LA
k = A X2 KiE
Ik = AFkY > BU gL -
Jik = A¥K? > BHEVFEFELL S oo

AYEFIERA-IHETFFI R ERNTEA IR eR > IR ED
F O SRR o k4 TE ﬁntf PR Ep A (AF) R 0 ¥
Ly T,izl\ Gl e pEenS VPR E F 23* v B s pEZ. P T e iad B p ARl o

AT B DREEE R v P R @43 %) (INCENTIVE) » R %
Davis et al. (2009)z_ i¥;% » ¥4k A = H A 447 f#n&@ o A L A E T E
3wt FRFFAGE T (INCENTIVE) - o @ 2 AR L Fa [ o) ZAX S
1 ERIS 0 %%wﬁ%&dfﬁﬁ"“ilﬁ‘*dw%ﬁ CE IR A »deif &
WEF e @l

G gk FE

AT AT FHATFEL P D PAFEBEE D S L F Yy o F
ﬁﬂ@%ﬂ%?ﬁﬂﬁﬂgﬂﬁﬁ“mﬁéi(gﬁﬁﬁiéiaﬁﬁzﬁ)’a
TR IIARR G - AU JR T ERRILOE R R o v N EHAY 0 S

11 _;_\‘];X]% ESR \aﬂ, x)ll.* ﬂ,’%&gr—]; Jﬂ_‘_& LW/:%_
R pLEF ;1 1‘* P g A m*ﬁ_b‘ it
JEF AR LR o

2B it AR DA AL TR ¥ R i S mp .

?f—'z PR AL 0 IR F A S 4 (2012) HwE §
Ao AT EEMHRAT NG R A B
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%ﬁ%?ﬁ%@»???;%?ﬂﬁﬁ\%&vﬁu Al REARM 2 pr > A
BHI R 7 0P R RV F 2P AR AFAFT TR B
Pf AL

S F A (SIZE) A Apg 5 il iR H 0 2 R S gl o M A O] P R

14 (Beckeretal.,, 1998) o grh 2 #-o P REF| » FEBA Y > MDA RFT AP R
¥ - DeFond and Jiambalvo (1994) 0% § 4 3> f & b ¢ (LEV) WE NP o
AELEF BRENORTEAFFREE AaFAMBRHAIP VN LT LB
et hORE  Fa Mo R ZHan o mhe By ot ¥
(LEV) 4c gl a3 i % A B A e E At T o Frankel etal. (2002)
H?@%ﬁ%“%Kﬂ?fikﬁﬁﬁﬁﬁﬂ%ﬁﬁfﬁﬁ%ﬁ’ﬁ?ﬁ*%ﬁ@
B 'g 9% 5 XY PP AR § L F 4T 27 2 4F 2 - Palepu (1986)
mL AL MR 2P N EH ziw;tl"f\ o B P FAMMBR  RF P F A A
B2 750 5 B AARTH B ARG PR IAE I A BT
FHEEFE P L& (MB) 7 w 7 @v_ﬁf ol g o

SPERMBELEEY QT IAIRE VATEREI H L IBE%REE
2 PR ETHAS ERI RS SRS LD EPF R P D R A
WLy r AR o B3 2 e %J'z%w‘!:tz%fww FRgyr e Amgho whv g
RHDHPAFAFTIO2 B ¥ itk (DA) B~ F B Z V%8 AP
B A L EE2 E P IR Gl PRI T ERE RS -

#~ ~ i 5 Kothari, Leone, and Wasley (2005)4# :i Performance-matched Jones
Model =77 ;8 B3 8 Bt s EFIE % PR RZPEE - BRI E S

;\] 'Q[“—T :

\»P\

ACA,, — ACL,, — ACash, + ASTD, — DEP,

TA =

A (6)

HPe

TAit = ¥t %F:JT%“:E p oo

ACA, = SR F A SR k-

ACL,, = St g P o

ACash;, = SR EZNEREEHEK-

ASTD;, = St - EPFIPEDL FREE

DEP; = FUITEE HH ¥

Performance-matched Jones Model:# ;ﬁ— 4T ol

TA, =a, + o 1 +a, ASales, +a PPE, +a,ROA, + &

A A * A (7
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SPERGE G AT LR

He

Air1 = Bt RFT A o

ASales, = ¥t ReE (SWH Sl 8 )
PPE; = S HILFTAE -

ROA; = StYFTAEMS .

TEFFERP LRI FHREE L FRPROFTRER S ST EL 2
s T A (AcctFlex) 3 » 9 ##3] 5 #4% #c - Barton and Simko (2002)
BRI ERFFPAFELNFRETALGLDET A ;"E ;“ 1’%%«“
EYEFTA T ﬁﬁgﬂijiﬁﬁﬁﬁ%mﬁﬁﬁﬂ g
BF - AL R ILORER c AR 0 AR
ferant F oo T iELiEE ERTFLBERIITAF R IAE R _ﬁﬂ%&o
Ewert and Wagenhofer (2005)~ 325 ¥ 14| * ZFEF A OB GALRE > 78 B3+ F
FILER T o s VAL 4}' %‘r?zéﬁ? 3, Fledg & o #x & 2 %+ Barton and
Simko (2002) crfaiz > 1 Hp 47 FEF A fuﬁ—d prjgr el FBf g (T L P Rt
Fhpp iy 4 (E?r’f,@?g“ﬁr% (AcctFIex) ) IR S e 3 E S N 4T

AcctFlex, = (-1) x —=% NOA,

Sales;, 8
e,
NOA.1 = Rl A EFETA P ARLRERFRES T R
’ﬁ % J;:‘ ﬁét &é IF( o
Sales; = wtdengl fe o o
B is o ﬂ\élﬂ*‘ﬂﬁﬁ“ﬁ&? 2003 3 2012 ZH 4 ERDF L E RGOSR 2R
RFVERBLALAE  APFALSATERFITFIRFRATAPE T L HLISE

;Eé.rﬂ“iiﬂ??ﬂ“m% P AT T AR ENAY e r £ R mRFE (YEAR) 5 &d]
2385

REE LR f R HIACE IS R kv LA A ST R
LAPMEH R A AR A AT IR A L AT o T i UL R
.L%,%jir Mo Ao IFEIFATR AT R E S
-~ A s

305 5 ke WYY ] RHehACE A o RS RE 2 By
¥ 45 E (stdABn_CFO) z T#o#c (¥ i=#k) 5 0.061(0.056) » & it 2. 8 F #
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A % 4 (StdABn_PROD) 2 T ¥ (¥ =#c) %-0.006(0.084) » £ it 2 B 4 ¥ £ £
% 8y (stdABn_DISEXP) 2 T 3odc (¢ i=#c) 5 0.035(-0.167) > 4 & F 7 & 4 ¢ =4,
£ (REM_Index) z. T 358 (¥ =#c) %-0.103(0.148) - it - H ¥ R SHEAFERE
tiT ($5A7%4) BrEEC2ZEYEFERLESE (StdABn_CFO) % ¥ B >
2 (pvalue=0.0035) » 47 A > P AN ¥ JUH F P2 P FReI L
PR o

I ERPIFERENAS > BU A E R ¥ (CPASPEC) 2 Tiafici 3341 4
FAY AR BENBE LA LN LG FT5E 334% 5 3
2% Bp A4t (AF) 2 Tio%k (¢ k) L 7.923(8.006) - 1t #ir bt B A
F] (INCENTIVE) 2. 3585 0378 27 A2 2 A EEL 5 » FFIT R I 4
% F et 37.8% o fr | S HINA 0 2 P HRHE (SIZE) 2 Tiofk (¢ #k) 5
15.285(15.182) ; f # v F (LEV) 2. T 358 (¥ =) 5 33.219%(32.260%) ; = &

FE 1 (MB) 2 T35 (¢ f=4) & 1963(1630) ; # 4 HA ¥ T 352 & ¥ b3t

#i (DA ) 2 Tsog (¢ =#) 5-0.016(-0.019) ; &3+ ¢ 3384 (AcctFlex) 2 T2
#c (¢ i=#) %-2.035(-1.025) -

BEAS R PRk e T ERABREEHIREZ FREAIT
VA B A 4R 1% Winsorize 17 SN AR RS E 0 U R TR F a4 472
W EFHCAL A 4T o

CARR e

A2 M- B2 B endp MR 7 4 49 0 1% Pearson 2 Spearman 4p B % 4B
Rt UL R B Adphiid > e 0 R L REF fp 3 S e 2 2R -
o A BH2 AP GEE R TR RS 4A 60 4+ L Pearson 4R B h#ic =T
% Spearman p B o LB L CApM AT o F T E e Lihe BHTE RET
24 P LIEY 2 w2 F AK EF 4K o stdABn_CFO ~stdABn_PROD % stdABn_DISEXP
W2 REM_Index & f4pRE ~ T ApR 2 f 4B > B AR TAP P £ o 8- HERTF
FTERREELPFAREFLMGET  FTERREEBYUEIFFAEEE
(CPASPEC) z_ Iif 75 » » %] 22 stdABn_PROD % stdABn_DISEXP % &% & ~ f 4p B -
BAEH S - Koo FI AP s (AF) £ StdABn_CFO 3 35 F o Aph » 14 &
FE PO RFFAE I MRS ARG TR LT F 0 % Bop R (AF)
% w22 stdABn_PROD -~ stdABn_DISEXP %2 REM_ Index = i § %‘rﬁfﬁ'gl‘i’%‘ﬁt‘" )
FL o f LM REFV R R RV R I MR R k% LY -

puv



45 HA&k@EnIE  (n=1005)

2 = s £ bl Q1 2 Q3 B i
stdABn_CFO 0.061 0.665 -4.300 -0.249 0.056 0.413 4411
stdABn_PROD -0.006 0.786 -3.962 -0.392 0.084 0.448 4.409
stdABn_DISEXP 0.035 0.911 -2.919 -0.507 -0.167 0.299 6.349
REM_Index -0.103 1.999 -10.040 -1.042 0.148 1.012 9.210
CPASPEC 3.341 2.782 0.500 1.500 2.400 4.030 14.280
AF 7.923 0.541 6.363 7.601 8.006 8.183 9.578
INCENTIVE 0.378 0.485 0.000 0.000 0.000 1.000 1.000
SIZE 15.283 1.289 11.908 14.381 15.182 16.002 21.147
LEV 33.219 15.365 0.510 21.370 32.260 43.630 82.530
MB 1.963 1.399 0.240 1.100 1.630 2.360 14.610

DAA -0.016 0.710 -2.645 -0.132 -0.019 0.082 14.548
AcctFlex -2.035 5.465 -110.989 -1.747 -1.025 -0.666 -0.117

i stdABn CFO @ &8 i {5 8 % % ¥ &g -4 * Cohenetal (2008)ci®;x » % 7% £ F -8 ¥ %‘ 428 (ABn_CFO) £ 4 & & v ; stdABn_PROD :
BTGB FAASA > F* Cohen et al. (2008)s1iE2 » fI* AL G EH A A+ & (ABn_PROD) £ # 4 it ; stdABn_DISEXP @ {&# f {3 & § v #
£ 4 4> #* Cohen et al. (2008):3i%i% » f1* A& £ m3- & ¥ 7 £ £ 4 1 (ABn_DISEXP) £ # m4R# it ; REM_Index : 4F £ § F @4 F itk 224 ¥ £
R A (ABN_CFO) ~ B §2 &%+ (ABN_PROD) % & # ¥ # £ 4 1| (ABN_DISEXP) i 3#ic? MR (32 &3l 4522 » LR FRMBI T
#?1 1% (REM_Index)=—{& & it e "g* ¥ &0 E (stdABn_ CFO) + 18 it (1B § 4 & & A (stdABn_PROD) — & # it e § ¥ £ § & I (stdABn_DISEXP) ;
CPASPEC : B g3 FFA KB % > BU gt AFEPE “ D 3l G 5 (FAW) 5 AR §3- 2§ 5 p 2445 INCENTIVE : 22 2 X302 4
PREWEES 1o BRI 0ISIZE: 2P RN N AT ERRTAG AHEILEV: A0 02T ERR] FFUERRT AT A0 I MB 2
PAEf P EEES DA PHLAFAETHRF B YR YRR R ER P AR B R NI 00 AcctFlex 1 2 P 2 it f
! ;}5#??”%’@?&‘,%."1%' Pre~ 2 H B o

mimzd

;*;T

$

4
=4

CHmE T A

ETSCIr ) R 4 VY RN
4
T<

T€¢



232 ¥ g

v bR F 4% FICINCENTIVE) 23 FEeF 2R ¥ a8 AT 4k (4p
MAZR LS 502) HAOPFL G v t BT ZRFETF O NE D EFDT L E
PRI TEATE S PHREIA A BRI P RS PAST
(INCENTIVE)®: § F @4 ¥ Mo fahipF o EREM SR TE S N7 -
HEF o P HRITB I 2ARFEFIZ 0707 > %7 FHREZ A2 B 0T
i 2@ e 2 FFEAFE > a HFREEIrvAEL FAFE
BB EEER AR D BT F AR

D2PRB(SIZE) g~ fFrF (LEV) 48 0 FHMa 2 298 oy
FHRERLe PRGEFA 27 2L (MB) 45 FHla s o7 ef TEkpL
mﬁq*?’ii?u&pfra»‘fiﬁs “E#mnv;'ra»,wﬁp %f’f)ﬁili’)7ﬂ¢)@;-‘— ( DA)
,’ﬁ"‘ A T AP EY RS D T EAE e P R N T

(AcctFIex) G5 27 G PR EAE IOV E EP RS ’ﬁgiﬁrﬁ ER AR
g4¢?¢3m%¥ﬁwwo

IR RER SR AP o F3 o B Bp Bl (AF) & 2 7 R4 (SIZE) &
BRAEFLPM  HeL) RHEFALIRIBEAM - v P BRFFHE T
(INCENTIVE) £ i % ¢ 3 (7 & % % % (CPASPEC) 7 Pearson 4p B % £ & % B 5 -
Spearman Ap B Bl 5 B F £ APBE > BEom B u] € 3EF A ¥ % ¥ (CPASPEC) ¥kt @ 4
FILG T o bR @40 FICINCENTIVE )2 3+ 2 5 B ﬁ-w:%-fﬁ“i(AF)
FRI? LRy plom o

z PEERAH

770w A2 FHCA R BRGER % o Panel A BB R EHCL (1A) § M
HI-H2 2 H3 2 pli %% o 7 M BH - ks > Bul g3 72 ¥ & ¥ (CPASPEC)
TERBFFEERFRESE (stdABn_ CFO) st i Glclg ¥ 5 f (5 (O w =
-0.010 > p £=0.0883) - L H &R FE4§ L EgHA 2 £ %;T%“rﬁgggfw (52~ (3)%
(4)1F CPASPEC st fF fhlic's 2 M%) < M7 > 2P F IR A TR AL L RE 7 F

HEFFHELAT GRS 2P EEFE Y A PH T 20 VR FRIAEIL > A
MEHF*Y» B 6 afBid f FRAEm - Filla s A2 HL W 2R3 72

HRERETELF -

FPHERR S DRSS Y (AF) ARRRAFFEEERERE
(stdABn_CFO) ~ &% 2 & ¥ 4 & & % (stdABn_PROD) % # 2 B 4 v # £
* 4y (StdABn_DISEXP) & & & ¥ M midt (% (1) ~ (2)% Q)iF AF i jf ihdicd 7 &
F) g oy (AF) @45 &9 FE4d 24 (REM_Index) % A ¥ § v B 5
(% (O 0=-0.181>p £=0.1087) &7 > =@ FLIFA T & L RS D

FPOF R EFFEPEVATIE G RFOEHBEGTR > 2P BRE NS E
@ﬁﬁ%§~ FEERRGRRD e W DT RGP LAENL



%6 iPM Rl

REM

stdABn stdABn stdABnN INCEN- A
E ¥ S - - - — CPASPEC AF SIZE LEV MB DA AcctFlex
CFO PROD DISEXP  Index TIVE
stdABn_ 061777 0.2927" -0.714™ -0.023 0.052”  -0.460"" -0.008 02577  0.282"" -0.262"" 0.1337
CFO
stdABn_ -0.612" 07727 0.950™" 0.084”" 0.148"" 0.3007° 0.3317" 02757 -04377 01767 -0.1797
PROD
stdABn_ 0.336" -0.7197 -0.850™" -0.0747 -0.1207" -0.212"" -0.296"" -0.043 02907 -0.092"" 0.184""
DISEXP
REM _ -0.73777  0.933"" -0.815 0.074 0.092”" 0368 0.2637° 0.212"" -0.393"" 0.2007" -0.197"
Index
CPASPEC -0.020 0.066" -0.049 0.051 0.069™  -0.048 0.202""  0.048 0.022 0.005 -0.099™"
AF 0.026 0.174™" -0.000™" 0.104™ 0.076" 0.003 0.6377"  0.183™  0.045 0.021 0.039
INCENTIVE -0.476"" 0.307 -0.258"" 0.393"" -0.055"  0.006 0.058" 0.195" -0.060° 0.230"" -0.021
SIZE -0.026 0.390"" -0.362"" 0.312"" 0.183"" 0.600""  0.055" 0.228™"  -0.014 0.032 -0.107"
LEV -0.233""  0.2727" -0.108™" 0.228™" 0.051 0.190™  0.185"" 0.228"™ -0.003 0.152""  0.124™
MB 0.270™" -0.384"" 0.1917 -0.335"" -0.021 0.043 -0.058" -0.016 -0.012 -0.058" 0.137"
DA -0.266""  0.2257° -0.122"" 0.232"" 0.008 0.045 0.2777" 0.0707  0.129™" -0.071" -0.056"
AcctFlex 0.068" -0.166"" 0.226" -0.191"" -0.038 0.032 0.190™" -0.119™" 02117 0.292"" 0.059"

1. I B2 HRPFE5
2. % > % Pearson 4p b #ic 0 2T 3 4 Spearman Ap Bf G #ic o

Hkk

3. STETA W R A 1% - 5%:2r 10%+8F oK I o



7MLz PREEE R > PSR F 4T (INCENTIVE) &e + 3 F E
SETRERME D > B (% Q) 2) (3% ()W as A B 5-0.458+0.301-0291 + 1.064 -
pEY > 0001) » #FF EFRZ DIFHPF o BT 0§ 27 LEEART I F e
W G o P HERFFAFEFPERT P LT P ERF RS T
1,5;?f§,jz_%6gz‘J—ﬁpFﬂ}xg.gﬁL’;rré,p ’g’r"zf,é?;m,,\z?;ﬁ%ﬁ”zep? mﬁiﬁ,*
A4 > DRSO FEERARIE » 2P 4 (4 Roychowdhury, 2006
S ) o LR ERACE S v et R BAP LR TR LR 4N T (4
Zang, 2012 )

% TPanel B %134 @ ##-4) (1B) F MR =2 - 2 2 2 - v # %2 % > TR
FI e F R F4F T (INCENTIVE) » A sl& B w g i ¥ 5 ¥
(CPASPEC) %2 %3+ 2% (AF) 223 (8% PIRgS % o » P I 2435 7
(INCENTIVE) £ i & g;ls‘n‘é_ ¥% ¥ (CPASPEC) > W2V ¥ ¥R e E
(stdABn_CFO) £ 4 ¥ 2 3 i (% (1§ w=0.020"p £=0089) A7 » jt4 }
W R 243 %) (INCENTIVE) e @ m 2 o ;}ﬁﬁlﬁ-’.]‘gb/ﬁﬁ;iiﬁ LR e
Ei‘cési‘c (CPASPEC) ﬁf@?;”%‘*?lﬁ’m? e Prdlv R S 0 E AL R e
IRFEAE AR RMN FMa S 2 8 H3L IR o 2 - BT —'.fr"jj-‘.Jr;Z E
’ﬁ v b EAr - 24 F) (INCENTIVE=0) tha @@ 3 > Bul g3 fm g £8 %
(CPASPEC) Wit it 2 B ¥ 4 #5645 & (stdABn_CFO) %A ¥ f w B
% (%:(1)%5& @,=-0.016 > p ©=0.018) - A7 # £ F v} iRt B4R F2 2P

ek T EAFE FE T RPrlE B P E I I @ AFH B
mrw_P *”? TR DI RE S BRD D PP 7 {2 G 9 B
F434 7] (INCENTIVE=1) eho> @@ 3 » Bu 35 fF 2 ¥ & ¥ (CPASPEC) & %‘r
’35#?IWZE£;T¥F;,§%H(%:(1)4(4)@5},?5@(114-(14_0 BWEEAHE) KT

BRHEFHEFFFAEL RV IR EI IR T8 ARFPEHT
%”*’5%@? PER o L REET O AFEREVFEF TR EEENT LK
Boosxk AR 5o P R EARG Tl 755 o

7B H3-2 dplEE % 0w PRI RT 24 7] (INCENTIVE) & %3+ ’2%‘3
(AF) » A u|$EE it 2 B4 4 2 & A (stdABn_PROD) -~ L2 B 7 £ £ &
41 (stdABn_DISEXP ) % 45 & 7 FEeyE IE—L#E,%% (REM_Index) E & %2 3 iv% (%
() ¢ 045=0.128>p ©=0.06; % (3)4 1 05=-0.211>p #=0.0157; % (4)# 5 05=0.373 >
p ©=0.0329) > & 7 ’,T%E*)% o b HeIrR #4237 (INCENTIVE) (h @ a2 s

W RFAAZ VR ELNEFEE SO PR T EAILOEAE > TFLARS
gt (AF) & i - FEMe 2 3 3 H3-2 i o i2- HiF -vj"’fr"jl‘};% B
7ot T F A ] (INCENTIVE=0) cha @ a3 F3- 25 (AF) 4 &l@ik
vz B¥4 4 A~ (stdABn_PROD )~ # it 2 8 5 v 3X ¥ £ ) (stdABn_DISEXP)
2R FR#E A (REM_Index) % 38 % f ~ & ~ § B 7 (% (1 0,=-0.108 »
p ©=0.04: % Q) 0,=0.162 > p ©=0.0142 ; % (4% 0=-0.331> p ©=0.0129) - %7

TN
Ex

-rﬂ -



FRERPREEPFAELEZ 0 LML 2
S 1?531);»1—4%1%_],%)_1_;" ?’\F\L%—r

P& & 7R F@@mﬁﬁ\“ Heig g3t
A EER %?ﬂ~*ﬁﬁﬂﬁ%
?ﬂﬁ%’:~/ﬁdkﬁ*ﬁi %ﬂi=%?¥‘%m?* RS

$E G v I #4357 (INCENTIVESL) eha @@ 3 > 35 2% (AF) &9
FEAPEF EHEFHBE (FO1@AFF M otes=0 2 %*“%@%) BT ¥%
HOPFRETMEF O SRRV PRI LM 7] %ﬁﬁarﬁ%?

LR N A L sty A RS N
1o R B AR Tl Pl

Happm g gHns > FHA 3 > 2 FRH (SIZE) ~ f ¥ (LEV) &5 7
FHRERE I oM G AaREAS R FEI DT g KI T T ES

Lo 2P A A4 (MB) 2R FRMFLE oMt 273 ERRKL 27 g
TR T RRF L LB DHNEAE T2 B F i 8 (DA) 29
FESPREMEID M 27 27 YR DI EE IR L R R T

ot

o

pl|

)

FEF AP GRS DR FTERE L bt § 1 (AcctFlex) g3 > #k
PERILAVEY ZRARE KW A E T F TR
LIRS J e
CIA¥EERREFFO RHEE

AOTEATEROGEHEPITALE RO RAR K R LT AA
MAEPE A FREEE o g ¢,§J€§,}%:«é%% TR D TS AR
BN SRAFEFE VT RPREES AFAFEC N ARG R TR
WHEREP o A ¥ % g Krishnan (2003)# * % g‘”-gﬂ?ij} ceb B b F L A
#%ﬁg;—l—gw?\@ri’g\ |11 B E P2 ﬁ%“i(” BRIAPE k.g{;a_ﬂ b3 %13,
FARPAER) R S A5 L FE 20%Y A AEL RE P EATR
Fadr s AT B EF 48

FHa s 0 A%E KQJLFW (SPECLST) &% F @4+ 27 L F ML (7
M oomw=0 LR EF)  FMA G A HLARRREAS - A5 L Fore
d IR F S TR (INCENTIVE) - $9 FRAF L7 5 Al EFeh 3 1F% »
BAT728%3 8 B3 25 % S 2434 %) (INCENTIVE=0) 2 & @
T A% L R v (SPECLST) s v 2 B4 4 28 & /5 £ (stdABn_CFO)
BAFE D e Bk (i SR F R E) c g2 B ¥ £ 8 4 0 (stdABn_DISEXP)
EHFL-MGE (ES%EFLE)  PRA T 28552 - HEF v P EiITETF

#3% %] (INCENTIVE=1) ehox @ m % » A% & ﬁg»;ﬁﬁa FEeE BT

i (3 M ato=0 2 T F A BEF) o

B APt i ART IEATAP A RS (TERE ST RE P o) 3 MM ;4
£ 5 RE P2 g (Balsamet al, 2003) 0 i EF € EAATHINFE S R A 2 ) AR
FRFAPAE AT LB FORORRY AR E BT AHRAFRLVNSFEELR RE T o



27 EVFAERE PP

SRRRYR

B ML ¥

Panel A: 4 ##

REM,, =, + &,CPASPEC, + &, AF, + a5 INCENTIVE,, + &, SIZE, + aLEV, + a;MB, + ar; DAi1+ g AcctFlex,

4 (1A) § Mg

2011

Ba—- ~ =

E-\/P']Fé =%

+ Zk:zoosakYEARki & (1A)
1) (2)
stdABn_CFO stdABn_PROD stdABn_DISEXP REM_Index
PRk b t 4 e t i % t i % ¥ t &
Intercept -0.378 -1.590 -2.102 -7.550"" 2.273 6.330" -3.873 -5.380""
CPASPEC -0.010 -1.710" 0.009 1.310 -0.008 -0.910 0.027 1.570
AF 0.038 1.010 -0.056 -1.290 0.078 1.380 -0.181 -1.610"
INCENTIVE -0.458 -13.91™ 0.301 7.840™ -0.291 -5.860"" 1.064 10.690""
SIZE 0.031 1.880" 0.164 8.490™" -0.203 -8.120"" 0.331 6.600""
LEV -0.008 -7.3107 0.008 6.500"" 0.003 1.760 0.014 4.240™"
MB 0.120 9.360"" -0.244 -16.280"" 0.177 9.160"" -0.537 -13.860"
DA -0.218 -3.3707" 0.149 1.980" 0.034 0.350 0.351 1.800
AcctFlex 0.025 4.390™ -0.027 -4.140™ 0.033 3.8707 -0.086 -5.020""
YEAR 003 0.273 1.650" -0.127 -0.660 -0.041 -0.160 -0.384 -0.770
YEAR 004 -0.155 -1.080 -0.021 -0.120 -0.324 -1.500 0.444 1.030
YEAR 005 -0.038 -0.330 -0.064 -0.480 -0.026 -0.150 0.002 0.010
YEAR 006 -0.101 -1.330 0.131 1.480 -0.152 -1.330 0.393 1.710°

A8%v % oez



27 EVPFALRE FPORAIVELEINMELK (F)

1) (2) 3) 4)
stdABn_CFO stdABn_PROD stdABn_DISEXP REM_Index
EE S % t i % i t i % i t i % i t i
YEAR 007 -0.052 -0.850 0.134 1.880 -0.253 -2.7607" 0.433 2.350"
YEAR 00 0.036 0.410 -0.039 -0.390 -0.013 -0.100 -0.085 -0.330
YEAR 000 0.057 0.960 -0.002 -0.030 0.223 2.510” -0.283 -1.590
YEAR010 -0.179 -3.880"" 0.132 2.450™ -0.097 -1.400 0.406 2.910™
YEAR 011 -0.083 -1.760" -0.004 -0.070 0.104 1.460 -0.025 -0.180
N 1005 1005 1005 1005
Fi& 33.04 40.69"" 18.82"" 36.36
Adj-R? 0.352 0.402 0.232 0.375
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27 EVPFALRE FPORAIVELEINMELK (F)

“%v% gez

Panel B: § ##41(1B) § MAm 7 Bz 2 - 2 =2 - 2 PlE %

REM,, =, + ,CPASPEC, + a,AF, + a;INCENTIVE, + a,CPASPEC, x INCENTIVE,, + o AF, x INCENTIVE,,

T ,SIZE, + a; LEV,, + agMB, + g DAIL1+ g ACCHFlex, + > A YEAR, + & (1B)
1) (2) 3) 4)
stdABn_CFO stdABn_PROD stdABn_DISEXP REM_Index
B % #c tiE % #c tiE % #c tE %k t i

Intercept -0.513 -1.700" -1.681 -4.780"" 1.597 35207  -2.688 -2.950""
CPASPEC -0.016 -2.370” 0.006 0.730 -0.007 -0.710 0.030 1.450
AF 0.057 1.290 -0.108 -2.110™ 0.162 2.460" -0.331 -2.490™
INCENTIVE -0.139 -0.300 -0.743 -1.390 1.384 2.010” -1.862 -1.350
CPASPECx INCENTIVE 0.020 1.700" 0.008 0.620 -0.002 -0.090 -0.009 -0.270
AFx INCENTIVE -0.049 -0.840 0.128 1.900" -0.211 -2.420" 0.373 2.140™
SIZE 0.032 1.920° 0.164 8.480"" -0.202 -8.1007" 0.329 6.570""
LEV -0.008 -7.420™" 0.008 6.540"" 0.003 1.650" 0.014 43507
MB 0.120 9.370"" -0.243 -16.250"" 0.176 9.1307" -0.536 -13.840"
DA -0.216 -3.3407 0.146 1.940° 0.040 0.410 0.341 1.750°
AcctFlex 0.026 45107 -0.028 -4.200"" 0.034 3.990""  -0.088 -5.140""
YEAR 003 0.280 1.700" -0.108 -0.560 -0.064 -0.260 -0.351 -0.700
YEAR 004 -0.153 -1.070 -0.023 -0.140 -0.320 -1.490 0.436 1.010
YEAR 005 -0.034 -0.290 -0.069 -0.510 -0.017 -0.100 -0.016 -0.040

YEAR 006 -0.100 -1.310 0.130 1.470 -0.149 -1.300 0.387 1.690




27 EPFAERE BV ORRRVEATENBELSE (X))

1) ) 3) 4)
stdABn_CFO stdABn_PROD stdABn_DISEXP REM_Index
B % ¥k % #c tiE % #c tiE % #c tie % #c t i
YEAR 007 -0.047 -0.770 0.138 1.940" -0.257 -2.800"" 0.437 2.370”
YEAR 005 0.039 0.450 -0.041 -0.410 -0.009 -0.070 -0.094 -0.360
YEAR 000 0.055 0.920 -0.002 -0.030 0.222 2.500" -0.280 -1.570
YEAR 010 -0.175 -3.790™" 0.134 2.4907" -0.098 -1.410 0.405 29107

YEAR 011 -0.081 -1.720" -0.008 -0.140 0.110 1.560 -0.037 -0.260 N
N 1005 1005 1005 1005 =3
F & 29.78™ 36.717 17.22" 32.86" ‘:%‘
Adj-R? 0.353 0.403 0.235 0.376 <
45 p i 45 p i 45 piE 4+ p & ‘Er
CPASPEC =
0,=0,4,=0 2.91 0.055" 1.06 0.348 0.42 0.654 1.28 0.279 3‘;
o1 +04=0 0.15 0.703 1.63 0.203 0.37 0.543 0.50 0.480 iﬂ/ xi:
ap=a5=0 0.85 0.429 2.65 0.071° 3.89 0.0217 3.57 0.028" B
0p+0s=0 0.03 0.873 0.12 0.733 0.40 0.529 0.08 0.783 _@n ;;
03=0a=055=0 65.71 0.0007"  21.91 0.0007"  13.47 0.000”™"  39.73 0.000™" 3; t
1. ﬁ&}%i WP A Do - w;
2. 7N T s m i & 1% ~ 5% 10%:kE B K E . EXIN

3. w=0,=0: RRlER W 77 E ¥ F (CPASPEC) &% P24 F 1 (REM) MM L tatey=0: 2 R 3# 20 5 § » P K B 243 5 ™ g
(INCENTIVE) 2 @ ¢ » 5] § 37 & % % % (CPASPEC) #1 % ¥ 4 1L (REM) PR B B i © 0p=05=01 ipl3 33 2 3 (AR 23 Feedn (REM) [ w
SRR T S aptas=0 ¢ BRIIEN R G o b BTt B4 F) (INCENTIVE) 279 » 2% (AF) 29 243 12 (REM) MM B 5 o=0,=0s=0 © &8 Tx
iRl PRI E 434 F) (INCENTIVE) &5 F @433 (REM) R M B



48 EVFAELE -FPORRINRT 2 RR Bl

Panel A: A% 11 & g3 PR APE S8 f i r D | 5 20%F g E
REM,, =q, + o, SPECLST, + &, AF, + at;INCENTIVE,, + &, SPECLST, x INCENTIVE,, + ag AF, x INCENTIVE , + o, SIZE,

+ 0, LEV, + agMBy, + @y DAt 1+ agAcctFlex, + Y5503 YEAR, + &

2%y % ove

1) (2) 3) 4)
stdABn_CFO stdABn_PROD stdABn_DISEXP REM_ Index
RS S % i tiE % i t i % t i % Hc t i
Intercept -0.434 -1.430 -1.698 -4.780"" 1.513 3.3107 -2.716 -2.960""
SPECLST 0.062 1.540 -0.003 -0.060 -0.097 -1.620 0.016 0.130
AF 0.047 1.060 -0.113 -2.180" 0.186 2.780°" -0.347 -2.580""
INCENTIVE -0.199 -0.430 -0.717 -1.320 1.465 2.100” -1.845 -1.320
SPECLSTx INCENTIVE  -0.068 -1.030 0.025 0.320 0.075 0.760 0.028 0.140
AFx INCENTIVE -0.027 -0.460 0.126 1.820 -0.226 -2.540™" 0.363 2.0307
SIZE 0.026 1.570 0.169 8.880"" -0.206 -8.430"" 0.345 7.0107
LEV -0.008 -7.340™" 0.008 6.610"" 0.003 1.600 0.014 4370"
MB 0.119 9.2007" -0.243 -16.140"" 0.176 9.1007" -0.534 -13.7107
DA -0.218 -3.350"" 0.147 1.930° 0.037 0.380 0.346 1.760"
AcctFlex 0.025 4.4807" -0.029 -4.350"" 0.035 41707 -0.090 -5.270""
YEAR 003 0.276 1.670" -0.126 -0.650 -0.046 -0.180 -0.382 -0.770
YEAR 004 -0.162 -1.130 -0.028 -0.170 -0.298 -1.380 0.420 0.970

YEAR 005 -0.041 -0.350 -0.070 -0.520 -0.011 -0.060 -0.014 -0.040




28 EVFAFRE -FVRERFERT LSRR (X))
1) (2) (3) 4)
stdABn_CFO stdABn_PROD stdABn_DISEXP REM_Index
RS S % ;4 t B 4 e t & % e t B 4 #ic tm
YEAR 006 -0.101 -1.330 0.132 1.490 -0.155 -1.360 0.396 1.730"
YEAR 007 -0.055 -0.900 0.136 1.910° -0.251 -2.7407 0.437 2.3707
YEAR 00 0.017 0.200 -0.032 -0.320 -0.004 -0.030 -0.065 -0.250
YEAR 000 0.060 1.020 0.002 0.030 0.208 2.340” -0.270 -1.510
YEAR010 -0.177 -3.810"" 0.132 2.450" -0.100 -1.440 0.405 2.900™"
YEAR01; -0.081 -1.720" -0.007 -0.130 0.108 1.530 -0.035 -0.250
N 1005 1005 1005 1005
Fig 29.50"" 36.53"" 17.357 32.64"
Adj-R’ 0.350 0.402 0.236 0.375
+ 2 g p & + g piE + g p & + g p &
SPECLST
0 =0,,=0 1.20 0.302 0.06 0.938 1.35 0.261 0.05 0.956
oy +0,,=0 0.01 0.906 0.12 0.725 0.08 0.784 0.07 0.785
AF
0,=05=0 0.57 0.564 2.69 0.068" 4.67 0.010™" 3.65 0.026™
p+05=0 0.15 0.701 0.04 0.834 0.27 0.606 0.01 0.919
05=0,4=0,5=0 64.48 0.0007™  21.36 0.000 13.25 0.000™  38.93 0.000™"

ET I R g V3 RN
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48 EVPFAERE -FPOREINRAT RS Bk ()

28wt zve

Panel B: & % " & € fF R 9T 512 2 # dcd t F e 20%F 78
REM, = a, + a,SPECLST, + &, AF, + a5INCENTIVE,, + o, SPECLST, x INCENTIVE,, + & AF, x INCENTIVE,, + o SIZE,

2011

+ a7 LEV + agMBy + g DAia+ aoAcctFlex, + >~ o YEAR +5;

(1) (2) (3) 4)
stdABn_CFO stdABn_PROD stdABn_DISEXP REM_Index
S % ¥k t % t i % t i %K t i
Intercept -0.403 -1.320 -1.701 47807 1.479 3.2307 -2.710 -2.9407"
SPECLST 0.090 2.000” -0.003 -0.070 -0.127 -1.880" 0.022 0.160
AF 0.038 0.850 -0.114 -2.160™ 0.197 2.910™ -0.351 2,570
INCENTIVE -0.242 -0.520 -0.698 -1.290 1.509 2.160" -1.843 -1.310
SPECLSTx INCENTIVE  -0.108 -1.480 0.041 0.480 0.119 1.090 0.027 0.120
AFx INCENTIVE -0.017 -0.280 0.122 1.740 -0.237 -2.640"" 0.363 2.000”
SIZE 0.026 1.600 0.170 8.880"" -0.207 -8.460"" 0.346 7.000™"
LEV -0.008 -7.290™" 0.008 6.6107" 0.002 1.550 0.014 4.380™"
MB 0.118 9.110™" -0.243 -16.100"" 0.177 9.130™" -0.534 -13.670""
DA -0.214 -3.3007" 0.148 1.950" 0.030 0.310 0.350 1.790°
AcctFlex 0.025 4510™" -0.029 -4.360"" 0.035 4140 -0.090 -5.270""
YEAR 003 0.280 1.690 -0.127 -0.660 -0.052 -0.210 -0.380 -0.760
YEAR 004 -0.163 -1.140 -0.025 -0.150 -0.302 -1.400 0.426 0.980
YEAR 005 -0.027 -0.230 -0.071 -0.520 -0.032 -0.180 -0.011 -0.030
YEAR 006 -0.102 -1.340 0.132 1.490 -0.153 -1.340 0.396 1.720

YEAR o7 -0.053 -0.870 0.137 1.920° -0.255 -2.780"" 0.439 2.380"
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(1) 2 (3) (4)
stdABn_CFO stdABn_PROD stdABn_DISEXP REM_ Index

B #c % #ic tig % #c tie % #c tie % ¥ tiE

YEAR 00 0.021 0.240 -0.032 -0.320 -0.012 -0.090 -0.063 -0.240

YEAR 5000 0.056 0.950 0.002 0.030 0.216 2.440" -0.272 -1.520

YEAR10 -0.177 -3.8307" 0.131 2.440” -0.098 -1.410 0.403 2.8907"

YEAR1; -0.080 -1.700" -0.007 -0.130 0.106 1.500 -0.034 -0.240
N 1005 1005 1005 1005 =4
Fig 29.64"" 36.54"" 17.417 32.64™ ;ﬁ
Adj-R? 0.352 0.402 0.237 0.375 #
45 p i 45 p i +- @ p it t5 @ p i =
SPECLST ;i
a;=0,=0 2.06 0.129 0.15 0.859 1.77 0.170 0.05 0.950 =
oy +0,=0 0.10 0.749 0.30 0.585 0.01 0.931 0.08 0.781 » ;;”1
AF $ e
0=05=0 0.38 0.685 2.60 0.075" 5.09 0.006"" 3.60 0028 fj:
opt+0s=0 0.16 0.687 0.02 0.899 0.25 0.616 0.01 0.940 j; s
05=0,=0=055=0 64.81 0.0007"  21.44 0.000 13.62 0.0007™"  39.03 0.0007"  u a’*f
1. ‘f SPECLST : 2 % & 30 % gz*?miﬁ%ﬁﬁ Hb 3 FRE20% HEXE 1 FRGZ0 HARIMIAZRPFES i"% N
2. T T w4 19% - 5% 10%2g ¥ -k & - g
3. 0=04=0 : BREE %L R HEF (SPECLST) &% ¥ @4 ¢ 12 (REM) MM 52 0 oqto,=0 @ &ipl3# >t 2§ » b 330 @ 434 %1 (INCENTIVE) = i; ~
P¢ 0 A% % F g (SPECLST) 29 1 & 40 # JL (REM) cnfE a8 B T 15 0p=a5=0 &ipl38 %3+ 2 % (AF) &9 i @ 43 72 (REM) SR M T 445 aptos=0 o _“‘55
GRTE R e B 24 T) (INCENTIVE) 277 » 2% (AF) #3 F24 352 (REM) (MM 5 oma=as=0 © bRliEe L ki 2 3 X
4% %] (INCENTIVE) 9 [ @43 52 (REM) 4 i 52 o i 17

eve
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% R (0-0.035) :aiﬁ‘r%ﬁ;?w&,&ﬁ (7‘#\ | % ) S EATERF R #® AR
BEHFFD 2045 FilA AL BETRELF - FRELPERTRREEA
FLEEH 4T 1,460 £ > FHEEEH T > EMa T 0 A ¥ % R EF (SPECLST)
Fey £EHmRETE (stdABn CFO) 2 R @42 igFo et (7 M
0=04,=0 %ﬁ@im%@¥$ﬁ)’ﬁ TREAR - ﬁ%ﬂévlﬁﬁ@?ﬁ%
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