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An Economic Analysis of the Sex-Salary
Difference and a Per ception Study of the Sexual
Discrimination for the Public Accounting Firms

Ruey-Dang Chang  Yue-Wen Lou

Abstract : The purpose of the study was to determine the extent of possible
discrimination against female auditors in Taiwan’s CPA firms and to provide
some possible explanations for why the possible discrimination took place.
The study took an economic perspective to explain the social phenomenon of
sexual discrimination, for example, salary inequality, by viewing individual
auditors in terms of human capital and addressing differences in capital
formation as explanatory factors for the salary inequality. After the salary
inequality that can be explained by the differences in human capital variables
is controlled, the remaining inequality, thus, may be attributed to
discrimination.

Based on the review of literature on sexual discrimination, we adopted
two quantitative models and used the self-developed questionnaires for data
collection. From the regression analysis, the study found that 44.38% of the
male-female salary differential in Taiwan’s CPA firms is attributable to the
effects of possible sexual discrimination. In addition, based on the
respondents’ perceptions, sexual discrimination may come from employer
discrimination and customer discrimination.  The implication and suggestions
for CPA firms, the government, and researchers are also provided.

Key words. Sexual discrimination, CPA firms, Behavioral accounting,
Economic analysis, Human capital
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